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Independent Auwditor's Report

Ta

The Members of RBL Bank Limited

Heport on the asdit of the Copsolidated Financial Statements

Opinion

We have audited the accompanying Consolidated Financial Statements of RBL Bank Limited ("the
Holding Company” or ‘the Bank "), its subsidiary (the Holding Comparny and its subsidiary together
referred o as “the Group™), which comprise the Consolidated Balance Shoet as at 31 March 2025,
and the Consolidated Profit and Loss Account, and the Consolidated Statememt of Cash Flows for
the year ended on thal date, gnd noles o the Consolidmed Financial Stxements, including a
summary of the slgnificani accouniing policics and other explanatory information (“the
Consolidated Financial Statements’).

In our opinion and 1o the best of our information and sccording 1o the explanations given 1o us and
baged on the consideration of the reports of the ather auditors on separate financial statements of
subsidiary, the aforesaid Consolidaied Financial Statemenis give the information required by the
Banking Regulation Act, 1949, as well as the Companies Act, 2013 (‘the Act”) and circulars and
guielines izsesd by the Reserve Bank of India (*RB1'), in the manner 0 required for banking
companies and give a true and fair view in conformity with the Accounting Stendands prescribed
undder section 133 of the Act read with the Compandes (Accounting Standards) Rules, 2021 {*AS")
and other sccounting principles generally accepted in Indiz, of the Consolidated State of Affairs of
the Growup as at 31 March 2025, and its Consolidated Profit, and its Consolidsted Cash Flows for
the year ended on that date,

Basis for Opinion

3

We conducted our audit in accordance with the Standards on Auditing {*5A5") specificd under
section 143 10) of the Act, Our responsibilities under those SAs are further described in the
Auditor's Responsibilities for the Audit of the Consolidated Financial Ststements section of our
repoet. We are independent of the Growp in sccordance with the Code of Ethics issued by the
Instinste of Chartered Accountants of India (*ICAT ) 1ogether with the ethical requinements that ane
relevant to our audit of the Consolidaied Financial Siatements ander the provisions of the Adct, and
the rubes thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these raquirements and the Code of Ethics. We believe that the mudit evidence we have obtained
along with the consideration of audit reports of the oaher auditors referred 1o in the *COther Matiers'
paragraph below is sufficient and appropeiate to provide a basis for our opinion on the Consolidated
Financial Statements.

Key Audit Marnicrs
4.

Key audit matiers are those matiers that, in cur professional judgment, were of most significance
in our awdit of the Consolidated Financial Statements of the cwment vewr, These matters wen
addressed in the context of our medit of the Conselidated Financial Statements as a whole, and In
forming owr opinion thereon, end we do ot provide o separate opinicn on these matters.

We have determined the matters described below to be the key audit matters 1o be communicated
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Key Aodit Matter iow the matter was addressed in our

wdlit

Information Technology (IT) Systems and controls over financial reporting

As the Bank operatés on Core Banking
Solution across its branches and asset centres,
the reliahility and security of lnformation
Techmdogy (“IT™) systems plays a key role in
the business operations. Since larpe volume of
fransactions are processed  daily, the IT
controls  are  required 10 ensure  that
applications process data as expecied and that
changes are made in an appropriate manmer.

IT infrastructure is critical for smooth
functioning and accurate accounting and
financial reporting process,

Duie 1o the pervasive nature 2nd complexity of
the IT emdronment, we have ascertained key
IT svstems used in financial reporting process
and its related controls xs & key audit master.

In assessing the comtrols over the 1T systems
of the Bank, we imvolved our specialists to
understard the 1T contre] envivonment, IT
infrastructure and 1T sysiems.

We conducted an assessment and identified
key IT sysiems that are eritical for aceounting
and financlal seporiing process and are
relevant for cwr audit and tested their intemal
controels. In particular:

# We obtained an understanding of the
Bank's IT contred environment and key
changes during the audit period that may
be relevant o the sudit;

L] \\:mmditrﬂﬁlmmphmuﬂ
operating  effectivencss of the Bank's
General [T contrels owver the key IT
systems thal are critical 1o accounting and
financial  reponi This  Included
evalustion of Bank's controls for user
access managerment, program  change
managemerd, databace management,
netwark operations, incidhent
management and other IT operations
performed by the Bank during the period
of awdit;

#  We tested key sutomated and manual
business cycle controls and logic for
system generated repons relevant to the
audit; and

# W also tested compensating controls and
perfomed aliemate procedures 10 pssess
whether there were any unaddressed [T
risks that would materially impsct the
financial statements.
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the regulatory requirements,

Statements

Income Recogaition, Asset Classification and Provisioning on Advances (IRAC) as per

Toial Loans and Advances (N1 of Provision) as at 31 March 2025; [NR 92,618.27 crore
Provision for Mon-Performing Advances as st 31 March 2025: INR 2,194.68 crore

Refer Schedule 9, Schedule 17(1) and Schedule 18 Nete 11,1 of Standalone Financial

The Bank is required to comply with the
Master Circular issued by the Reserve Bank of
India {“RBI") on ‘Prudential Nomms for
Income Recognition, Asset Classification and
Provisioning pemaining to Advances® (the’
IRAL norms”) and amendments thereta (“RBI
guidelines™) which prescribes the norms  for
identification and classfication of Mon-
Performing Assets (‘WPAs") and the
minimum provision required for such assets.

The Bank iz also required to apply its
judgement to determine the identification and
provision required against NPAs considering
various quantitative as well a5 qualitative
factors.

As the idemtification of and provisioning
against NPAs requires considerable bevel of
management  estimation, application of
variows  regulslory  requirements and  ils
significance to the overall awdit due to
stakeholder and regulatory focus, we have
tdentified this as a key audit matter.

Our awudit approach incheded testing the
design, operating effectiveness of intemnal
condrols and substantive audit procedures in
respsct  of income recognition, asset
classification and provisioning penaining to
advances. In paricular:

& We have evalusted and understood the
Bank's inlernal contral system  in
adhering 1o the RBI guidelines;

» We have analysed and understood key
IT systems’ applications used and tested
the design and implementation and
operational  effectivencss of relevant
controls  in  relation 1o income
recognilion, asset classification, viz,
standard, sub-standard, dowtfiol amd boss
with reference 1o RBI guidelines and
provisioning peraining to advances; and

s  We test checked advances to examine
the validity and sccuracy of the recarded
amounts, provision for NPAs, and
compliance with [RAC nomus.

Assessed approprinteness & the adequacy of
disclosures as per RBI guidelines relating 10
NPAs.

Criber Information

5. The Bank's Board of Dircctors are responsible for the other information. The other information
comprises the information inchaded in the Annual Report but does not include the starclalone
financial stements, consolidated financial statements and our auditor's reports therean. The
Anmal Report is expecied 10 be made available to us after that date of this auditor’s report.

6. Our opinion on the Consolidsied Financial Statements does not cover the other information and
we do not express any form of assurance conclugion thereon.

7. Inconnection with our audit of the Consotidated Financial Statements, our responsibility is to read
the other information identified sbove when it becomes available and, in doing so, consider
whether the other infoemation ks materially inconsistent with the Consolidated Financial
Statements, or our knowledpe obtained in the audit or otherwise appears to be materially misstated.
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When we read the Cither Infommation, il we conclude that there is a material mistatement therein,
wi ane required 1o communicate the matier to those charged with governance and ake appropriate
action & applicable under the refevant laws and regulstions.

Responsibilitics of Management and Those Charged with Governance for the Consolidated
Financial Sialemenis

.

The Bank's Managemeni and Board of Direclors ore nesponsible for the preparation and
presentation of thess Consolidated Financial Statements in term of the requirements of the Act, that
give a troe and fair view of the Consolidated Stmie of Affairs, Copsolidated Profit and Consolidated
Cash Flows of the Group in accordance with the Accounting Standards specified under section 133
of the Act read with the Companies (Accounting Standards) Rules, 2021, and other accounting
principles generally accepted in India and provisions of section 29 of the Banking Regulation Act,
1949 and circulars and guidelines issued by the RBI from time to tme (*RBI Guidelines"). The
respective Board of Directors of the companies included in the Group and of its associate are
respansible for maintenance of adequate accounting records in accordance with the provisions of
the Act and the RBI Guidelines for safeguarding of the assets of the Group of its associstes and for
preventing and detecting frasds and other imegularities; selection of the appropriate sccounting
software for ensuring compliznce with applicable laws and regulations including those related 1o
retention of audit logs; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonshle and prudent; and design, implementation and
maintenance of adeguate internal finuncial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant 1o the preparation and presentation
of the Consolidated Financial Statements that give a trise and fuir view and are free from material
misstatement, whether due to fraed or error which have been used for the purpese of preparation of
the Consolidated Financial Statements by the Management and directors of the Bank, as aforesaid.

10, In preparing the Consolidsied Financial Ststements, the respective Management and the Board of

1l.

Directors of the companics included in the Group are responsible for axsessing the ability of each
company 1o contines as a going coneermn, disclosing, as applicable, matiers related 1 going concern
and using the going cancern basis of accounting unless the Management and the Board of Directors
either intends to liguidate the Group of to cease operations, of has no realistic altermative but to do
e

The respective Board of Directors of the companies included in the Group are responsite for
overseaing the financial reporiing process of the Croup.

Auditor's Responsibilities for the Audit of the Consolidated Finuncial Statements
12. Our objectives are o obiain reasonable assurance abowl whether the Consolidated Financial

Stmtements as o whole are free from material misstastement, whether due to frand or error, and to
issue an auditor’'s report thal includes our opinion. Reasonable assurance is a high level of
assurance bt is not a puaranies that an audit conducted in sccordance with SAs will always detect
a material misstatement when it exists. Misstntements can arige from fraud or ermor and ane
considered material if, individually or in the aggregate, they could reasonably be expected o
influence the economic decisions of users taken on the basis of these Consolideted Financial
Statements.
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13. As part of an audit in accordance with SAs, we exercise professional judgment and maintam
professional skepticiam throughout the audit. We alsoc

14.

[3.).

132

13.3,

13.4.

13.5.

3.6,

Identify and assess the risks of material misstatement of the Consolidated Financial
Statements, whether due 1o fraud or ervor, design and perform audit procedures responsive
10 thess risks, and ohealn sudit evidence that is sufficient and appropriate to provide a basis
for our opinian. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from erroe, os froud may involve collusion, forgery, intentional
omissions, misrepresentstions, or the everride of intemal control.

Obtain an understanding of internal control relevant 1o the audit in order 10 design audit
procedures that are appropriste in the circumstances. Under section 143(3)(i) of the Act, we
are also responsible for expressing our opinion on whether the Bank has adequate intemal
financial controls with reference fo the Consolidated Financial Statements and the operating
effectiveness of such controls.

Evahmie the appropristeness of accounting policies used and the reasonablencss of
ascounting estimstes and related disclosures made by the Mansgement,

Conclede on the appropriatencss of Managements use of the going concem basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related te events or conditions that may cast significant doubt on the ability of the Group 10
confinee 45 & going ooncern. IF we conclude that a material uncertainly cxisls, we are
required to draw aitention in our auditor's report to the related disclosures in the
Consalidated Financial Stsements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditer's report. However, future events or conditions may ciuge the Group (o cease 10
CONEINAE &S 0 UM CONCEm.

Evaluate the overall presentation, structure and content of the Consolidated Financial
Stadements, including the disclosures, and whether the Consoliduted Financial Statemants
represent the underlving transactions and events in a mapmer that schieves falr peesentation.

Obtain sufficiend appropriate audit evidence regarding the firancial information of the
enities or business activities within the Group to express an opinion on the Consolidated
Financial Statements. We are responsible for the direction, supervision and performance of
the audit of the financial statements of such entities included in the Consolidated Financial
Statements of which we are the independent auditors. For the other entities included in the
Consolidated Financial Statemnents, which have been audited by KKC & Associates LLP,
ong af the current joint stalwory audiiors of the Group, KKC & Associates LLP remain
respomaitle for the direction responsibe for the direction, supervigion and performance of
the audits carried out by them, We remain solely responsible for our sudit opinion.

We communicate with those charged with governance of the of the Bank and such other entitics
included in the Consolidaied Financial Statements of which we are the independent suditors
regarding, among other maners, the planned scope and timing of the audit and significant audit
indings, including any significant deficiencies in intermal contral that we identify diring our sudit,

. We also provide those charged with govemnance with a statement tha! we have complied with

redevant ethical requirements regarding independence, und 1o commumicate with them all
relationships and other matters that may reasonahbly be thought 1o bear on our independence, and
where applicable, related safeguands,
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16, From the maters communicated with those charged with governance, we delermine those maticrs

that were of most significance in the audit of the Consalidated Financial Statements of the current
year and are therefore the key audit maiters. We describe these matters in our auditor's repon
unless kaw or regulation precludes public disclosure about the master or when, in extremely rarc
eircumstances, we determine that a manier should nol be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public intenest
bemefits of such communication.

iher Matters
17. The Consolidated Financial Statements of the Bank for the year ended 31 March 2024, were

19,

audited by CN K & Associates LLP and G.M. Kapadia & Co., who vide their repont dated 27 April
2024 expressed an unmodified opinion on those Consolidated Financial Statements, Accordingly
KKC & Associates LLP (Formerly Khimji Kunverji & Co LLF) dots not express any opinion on
for the Consolidated Financial Statements for the year ended 31 March 2024,

The consolidated financial results include the audiied financial information of one subsidiary,
whose Financial Statement reflect 1otal assets (before consolidation adjustments) of Rs.220.81
crore a5 at 31 March 2023, total revenue (before consolidation adjustments) of Rs 625 B crore,
total net profil afier tux of Rs.53.24 crore and net Cash sutflow (before consolidation adjustments)
of Rs.12.62 crore for the year ended on that date, as considered in the consolidated financial
stalement, which have been audited by KKC & Associates LLP (formerly Khimji Kunverji & Co
LLF), one of the joint auditors of the Bank, , whose sudil report has been fumnished 1o us by the
Bank's Managemecnt and our opirion on the consolidated financial Statements in so far as it relates
to the amounts and disclosures included in respect of this subsidiary, is based solely on the repon
of such anditors. Our opinion is not modified in respect of this matter,

Our opinion on the Consolidated Financial Stalements, and our réport on Other Legal and
Regulatory Requirements below, is not modified in respect of the above matters with respect o
our reliance on the work done and the repons of the curment joint statutory auditor.

Report an (her Legal and Regulatory Reguirements

20,

Z1.

The Consolidated Balance Sheet and the Consolidated Profit And Loss Account have been dravwn
up in accordance with the provisions of section 2% of the Ranking Regulstion Act, 1949 and section
133 of the Act.

Further, as required by Section 143(3) of the Act, based on our audit and on the consideration of

the reports of the other anditors on separate financial statements and other financial information of

the subsidiary, we report, 1o the extent applicable, thai:

21.1. We have sought and obtained all the information and explanations which 1o the best of our
knowledge and belief were necessary for the purposes of our awdit of the aforesaid
consolidated financial statements.

21.2. In our opinion, proper books of accounts as required by law relating to preparation of the
aforesaid Consolidated Financial Statements have been kept so fir as it appears from our
examination of those books and the reponts of the current joint statutory auwditor.

213. The consolidated balance sheet, the consolidated profit and loss account, and the
consolidated statement cash flow dealt with by this report are in agreement with the relevant
books of account maintained for the purpose of preparation of the Consolidated Financial
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214,

21.5.

21

21.7.

In our opinion, the aforesaid Consolidated Financial Statements comply with the Accounting
Standards specified under Section 133 of the Act read with the relevant rules thereunder 1o
the extent they are not inconsistent with the accounting policies prescribed by the RBIL

Oin the hasis of the wrillen represeniations received from the directors of the Bank as on 31
March 2025 taken on record by the Board of Directors of the Bank and the reparts of the
statutory auditors of its subsidiary company, none of the directors of the Group companies,
incorporated in India are disqualificd as on 31 March 2025 from being appointed as a
director in terms of Section 168(2) of the Act,

With respect 1o the adequacy of intemnal finansial controls with reference to Consolidated
Financial Statements of the Bank, ils subsidiary company incorporated in India and the
operating effectiveness of such controls, refer 10 our separate report in “Annexure A'.

In our opinkon and according 1o the information and explanation given to us and based on
reports of the statutory auditors of such subsidiary companies incorporsted in India, the
remuneration paid during the current year by the subsidiaries Incorporated in India to its
directors is in accordance with the provisions of and the limits laid down under section 197
of the Act. The remuncration paid 1o any director by the subsidiary companies incorporated
in Indin is not in excess of limit laid down under section 197 of the Act. Further, since the
Bank is & banking compary, & defined under Banking Regulation Act, 1949, the reporting
under section 197(16) in relation to whether the remuneration paid by the Bank is in
accordance with the provisions of section 197 of the Act and whether any excess
remuneration has been paid in accordance with the aforesabd section, is not applicable.

22, With respect 1o the other maiters io be included in the Auditor’s Report in accardance with Rule
11 of the Companies (Audit and Auditor’s) Rules, 2014 {as amended), in our opinien and 1o the
best of our information and according w0 the explanations given 1o us and based on the
consideration of audit reports of other auditors on scparate financial siaiements of such subsidiary,
s noted in the “Ciiher Matters” paragraph:

L1

L1l

.1

X4,

The consolidated financial statemnents disclose the impact of pending litigations as at 31
March 2025 on the consolidated linancial position of the Group, Refer Note 12 1o the
consolidated finencial stalements,

Provision has been made in the Consolidated Financial Statements, as required under the
applicable law or accounting standards, for material foreseeable losses, if any, on long-term
contracts including derivative contracts — Refer Note 18{13) to the Consolidated Financial
Statements in respect of such items as it relates to the Group.

There has been no delay in transferring amounts, required 10 be transferred, to the Investor
Education and Protection Fund by the Bank and its subsidiary company, incorporated in
India during the year ended 31| March 2025,

The respective managements of the Bank, its subsidiary mcorporated in India whase
financial statcments have been audited under the Act have represented 10 us and the other
auditor of such subsidiary to best of their knowledge and belief, that no funds have been
wdvinced or loaned or invested (either from borrowed funds or share premium or any other
sources or kind of funds) by the Bank or any of such subsidiary or in any other person(s) or
entiiy(ies), including foreign entitics (" Intermediaries’), with ithe understanding, whether
reconded in writing or atherwise, that the Intermediary shall, whether, directly or indirectly
lend or invest in other persons or entities identified In any manner whatsoever by or on
behall of the Bank or any of such subsidiary (*Ultimate Beneliciaries’) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries.




G M, Kapadia & Co, KEC & Associates LLP

Chartered Accoantants Chartered Accouniants
{Formerly Khimji Kunverji & Co LLF)

22.5. The respeclive managements of the Bank, its subsidiary incorporated in India whose
financial statements have been audited under the Act have represented to us and the other
auditer of such subsidiary to best of their knowledge and belief, that no funds have been
received by the Bank or any of such subsidiary from any personis) or entity(ies), including
foreign entities { “Funding Parties"), with the anderstanding, whether recorded in wriling or
odherwise, that the Bank or any of such subsidiary shall, whether, dinectly or indirectly, lend
or inves! in other persons or entitics identified in any manner whatsoever by or on behalf of
the Funding Party (*Ulimate Beneficiaries') or provide any guarantee, security or the like
on Behall of the Ulimate Beneficiaries.

22.6. Based on such audit procedures, that have been considered ressonable and appropriate in
the circumstances, performed by us and those performed by auditars of the subsidiary whose
finuncial stements have been audited under the Act, nothing has come to our or other
auditor’s notice that has causad us or other auditors 1o believe that the representation under
para 224 and 325 congain ary materinl misstaiemeni.

22.7. In our opinion and according to the information and explanations given to us, the dividend
declared and / or paid during the year by the Bank is in compliance with Section 123 of the
AL,

228 Based on our examination which mcluded test checks amd that performed by respectivie
auditors of the subsidiary which is the company incorporated in India whose financial
statements have been audited under the Act, the Bank and its Subsidiary hawve used an
sccounting software for maintaining its books of accounts which has a feature of recording
ansdit trail (edit log) facility and the same has opersted theoughout the year for all relevant
transactions recorded in the software. Further, dusing the course of our audit, we and
respective auditors of the above referred subsidisry did not come across any instance of audit
trail feature being tampered with

Additionally, the sudit trail has been preserved by the Bank and its subsidiary as per the
sixlubory requirements for record retention.

For . M. Kapadia & Co For KKC & Assoclates LLF
Chartered Accounians Chanered Accoumtnnts
{formeriy Khimji Kanverji & Co LLF)
ICAL Firm Repistration Mo, 104767TW ICAI Firmn Registration Mo. IMIHW."’HII
W
</ Rajen Ashar Vinit K Jain
Fariner Farmer
ICAI Membership No.: (HE243 ICA] Membership Mo.: 145911
LIDIMN: 2504824 3R MK A FO6S UDIN: 2514591 IRMROYPA013
Place: Mumbal Place: Mumbai

Date: 25 Apeil 2025 Date: 25 April 2025
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Annexore *A" to the Independent Auditors' repori on the Consolidated Financial Statements of
RBL Bank Limiied for the year ended 31 March 2025

(Referred to in paragraph *21.6" under *Report on Other Legal and Regulstory Requirements” ssction
of ur report of even date)

Report on ihe Infernsl Financial Conirols with reference to the aforesaid The Consolidated
Financial Statements aader Clause () of Sab-section 3 of Section 143 of the Companies Act, 2003
{"the Aet™)

Opinion

1.

In conjumction with our asdit of the Consolidaied Firancial Statements of RBL Bank Limited as
of and for the vear ended 31 March 2025, we have nudited the infernal financial controls with
reference 1o the Consolidated Financial Statements of RBL Bank Limited (‘the Bank') and its
subsidiary comparry, which are contpanics incorporsted in India, as of that date.

In our opinion, and based on the consideration of the reporis of the other auditors on intermal
financial controls with reference to the Consolidated Financial Statements, 1o the best of our
information and according 1o the explanations given to us, the Bank, its subsidiary company, which
are companies incorporated in India, have, in all material respects, an adequate internal financial
controls with reference to The Consolidated Financinl Statements and such internal financial
controls with reference to The Consolidated Financial Statements were operating effectively s at
31 March X235, based on the internal control with reference 10 The Consolidated Finencial
Statements criteria established by the respective companies considering the essentinl components
of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issuesd by the Institule of Chartered Accountants of [ndia (“the ICAL™).

Management's responsibility for Internal Financial Controls

3

The respective Board of Directors of the Bank, its sulsidiary company, to wham reporting under
clause (1) of sub-section 143 of the Act in respect of adequacy of the infermid controd with reférence
to financin! statements is applicable, which are companies incompomited in India, are responsible
for establishing and maintaining internal financial controls based on the imemal control with
reference to The Comsolidated Financial Swements criteria established by the respective
companies considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls over Financial Reporting {*the Gusdance Note™) jssued by the
ICAL These responsibilities include the design, implementation and maimenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, inchuding adherence (o the respective Bank’s policies, the safeguarding of
its assels, the prevention and detoction of frauds and emmors, the accuracy and completencss of the
accounting records, and the timely preparation of reliable financial information, as required under
the Act.

Auditor's responsibility
4,

Ohur responsibility is to express an opinion on the internal financial controls with reference to The
Conselidsted Financial Statements of the Bank, its subsidiary company, which are companies
incorporated in India, based on our audit. We conducted our audit in accordance with the Guidance
Nole issued by the ICAI and the Standards on Awditing preseribed under Section 143(10) of the
Act, 1o the extent applicable 1o an audit of internal financial controls. Those Standards and the
Gaidance MNote require that we comply with ethical requirements and plan and perform the asdit
1o obiain reasonable assurance about whether adequate internal financial controls with reference
to The Consolidsted Financial Statements were established and maintained and if such controls

operated effectively in all material respects.
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5 Owr audit involves performing procedures to obiain audit evidence abou the adequacy of the
internal financial controls with reference 10 The Consolidated Financlal Stmements and their
operating effectiveness, Our audit of intemal financial controls with reference to The Consolidated
Financial Siatements included oblaining an understanding of such intermal financiad controls with
reference to Consolidated Financial Statements, assessing the risk that a material weakness exists,
and testing and evalusting the design und operating effectivensss of inemal control based on the
assessed risk. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstmement of the Consolidated Financial Statements, whether
duse to fraud or error,

G, We belive tha (e audit evidence we have obiained and the audit evidence obtained by the other
auditors in terms of their reports referred to in the Other Matters paragruph below, is sufficient and
appropriate to provide o basis for our audit opinion on the: infernal financial controls with reference
10 The Consolidated Financial Statements of the Bank, s subsidiary company, which e
companies incorporated in India..

Meaning of Internal Financtal controls with reference to the Consolidated Financial Stateraents

7. A Bank's intemnal financial conirol with reference to the Consolidated Financial Statements is a
process designed 1o provide reasonable assurance regarding the reliability of financial reporting
and the preparation of The Consolidated Financial Statements for external purposes in accondance
with generally accepied accouniing principhes. A Bank's infernal financizl contrel with reference
to The Consolidated Financial Statements includes those policies and procedures that (1) pertain
to the mainenance of records that, in reasonable detail, accirately and fairly reflect the tmnsactions
and dispositions of the asets of the Bank; (2} provide reasonable assurance that transactions are
recorded as necessary to permit preparation of The Consolidared Financial Statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of
the Bank are being made only in accordance with authorizations of management and directors of
the Bank; and (3} provide reasorable assurance reparding prevention or timely detection of
unauthorized acquisition, use, or disposition of the Bank's assets that could have a material effect
on the Consolidated Financial Statements.

Inherent Limitations of Internal Fimascial Contrals with referenee to the Consolidated Financial

Statements

B, Becanse of the inherent limitations of internal financial controls with reference to Consolidated
Financial Statements, including the possibility of collusion or improper management override of
controls, material misstatements due to ervor or fraud mey occur and not he detected, Also,
projections of any evalustion of the inernal financial comtrols with reference to The Consolidated
Financial Statements Lo luture periods ane subject to the risk that the internal financial controls with
reference to The Consolidated Financial Statements may become inadequate becanse of changes
in conditions, or that the degres of compliance with the palicies or procedures may deteriorate.
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. M. Kapadia & Co. KKC & Asinciates LLP
Chariered Acrouninnts Chartered Accounianls

e {formerly Khimji Kunvesji & Co LLP)

Oiher Matters

9. Our aforesaid report under Section 143(3)1) of the Act on the adéquacy and operating effectiveness
of the irrternal financial controls system with reference to the Consolidated Financial Stalements
in 5o far as it relates to one subsidiary company, which are companies incorporated in India, is
hased on the corresponding reparts of the auditors of such subsidiary incorporated in India.

For . M. Kapadia & Co. For KKC & Associates LLP
Chartered Accoungants Chantered Accountants
(formerly Khimji Kunverji & Co LLF)
ICAI Firm Regiatration Mo, 1047T67TW ICAI Firm Regestration Mo, [0SE46W W 100621
Rajen Ashar Vinit K Jain
Fariner Partner
ICA] Membership No.: (48243 ICAl Membership No.: 145911
LITHMN: 2504824 IBMIE A FO9GS UDIN: 2514591 IBMMNOYP4033
Place: Murmbai Plage: Mumbai

Date: 25 April 2025 Date: 25 Apeil 2025
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REL BANE LIMITED

CONSOLIDATED RALANCE SHEET A5 AT MARCH 31, 2025

b RBLEANK

&@ng ka Bank

¥ in '0D0s)
CAPITAL & LIABILITIES m’::"'“ 31-Mar-25 31-Mar-24
Capital 1 6,078,761 5,050,959
Employee stock options outstanding 1A 1/6598,674 1,176,947
Reserves and Sumples 2 148,917,819 141,146,428
Deposits 3 1,108,329,023 1,034,704, 359
Horrowings a4 137,344,800 141,852 485
Other Liabilities and Provisions 5 E4,347,047 £3,607,9M
TOTAL 1,467,721,124 1,384 539 157
?#HETS
Goadwill an Consalidation E06, TTG A5G, THE
Caszh and EBaldnces with Reserve Bank of Indis 13 109,647,567 120, 708 F26
Balances with Banks and Money at Call
and Short Motk 7 16,016,263 £3.526,020
Investments i 321,030,929 194,770 602
Metivances g 926,182,572 839,869,147
Irmﬂ.ﬂ..mrn 10 6,038,104 5,578,953
rher Assots 11 B8, 358,817 99 672 473
TOTAL 1,467,721,124 1,384,539,157
Contingent Liabilitees 12 1,083,937, 640 932,260,743
Bilk far Collection 38,173,058 35,870,418
Significant Accounting Policies 17
Motes To Accounts 18

The schedules and accompanying nofes to scoounts referned (o above farm an irtegral part of the Consolidated Balsnce Sheet

s per our report of even date attached
For G.M. Eapadia & Ca.
Chartered Accountants
BCAI Firm Registration No. 10476

O

Rajen fshar
Parimer
hMembership Mo.: 045243

For KKC & Astoscintes LLP
Charered Accountants
ICAI Firm Reghstration Mo, 105146WNA 100621

Vinig K lain
Poarmner
Membership No.: 145911

Flace : Mumbal
Dates April 25, 2025

For ard on behalf of RBL Bank Limited

@&;ﬁ,
naging Director & CEQ

S—ufe

Chandan Sinha
Chalnman
DIM - 0ESF1 244

Chief Financial Officer
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b RBLBANK

apn b Bk

CONSOLIDATED PROFIT & LOSS ACDOUNT FOR THE YEAR ENDOD MARDH 31, 2025

T in ‘Do)
PARTICURLARS NO. Ii-Mar-2% ¥1-Migr-2d4
RCOMSE
Insefedt Faired 13 160,411,103 123,937,960
Osher Incoms 14 37,TE3 E11 L5510
TOTAL 17E,154,914 154537470
ILEPIN DT
Briierei] Experded 15 TS TELBRE 63500 467
Operating Exparnoes 1% &5 2da.4%1 o8 e85, 197
Frovishons and Continpencies AT 18 6T 902
TOTAL 171004, 264 1415008 060
PROFIT 0SS
Met Profit f{Leas] for the year TAMLETS 11590910
Pradit brosught fonasrd 2,430, 742 L52.3rr
TOTAL 5601407 14,351,350
¥ |AFFROPRIATIONS
Transler o Stabuicey Beerve o, T, 000 € 90,000
Tramgles oo Capital Reperve 70,000 i il
Traedder ta Riwerug & Oher Rifermi 4, Do 200 2,000,000
Tranafer to f (from) kerrestrand Fluctiation Retisve ] :
Tranafer fo Spedial Reseie fLealer ] 100,000
Dibddind Paid R E2T 800, 348
Balance carried over to Balance Sheet AR WS LAR0 a2
TOTAL BEQL ALY 14,551,290
EPS Buile (T) 1181 2094
EPS Diksted (T} 11.7%6 20.54
Face Ve of shared (T) 1000 20,00
Sgnificant Accowsiing Policin 7
Mebid To Adsaunii 1R
mm:ﬂmmmwmuwuwhmuhuyumﬂmwmrdlmw
AT P DU TEROIT oF @l 3810 STtacked Forr ardd om behall of REL Bank Limited
Far G, M. Kapadia L Co.
Chartered Accountings
ICAL FHrm Beglstration No. 10
Rujin Ashas Chandan Snha
PASER Chaireram
Membarchip Mo - Dai2a3 DHN = DES21244
¢ .
Q—?l.é—j A
For KEC B Associatsi ILP Rasnfairay Aga vl lhpn-muh
Charered ALcounilanss Emgculive Dhirecior
ICA] i Regiaration Mo, 105 146WWI0DE21 Dl CHN = 5
A gEm—
Vinit E Fain Ay
Pastrer Financial (fficesr Compacry

Membearchip Ho 145911

Fiace | Mummingi -
Cratas 5, 20
Ak . F-301




b RBLEBANK

DO DD Dhc PLOAW TTATERMONT PO THE TILAR DieDe SLARTH 14, FO05 i D0ER|

EV i L )
&, Faricdmn [T Il k- i
a8 Fhpm Froen Dol Rl
] Pl b W Vel (el L | SR LRkt
| At irueret e = )”l
it : Lianad {f IProfi] oo il o Mssdd Ay [Mast] nﬂ-lllﬂ
g . beer-Lnh isperde "
ks-p-.nm. pRLT L] 25
Rl 1 O Wi 234,925 rru'lum1
[Frorcisar, [ arne o o piet per-lo Poareg e RSP 17, 361854
P ored oot e M ipn (1 ol o ] L] e pm gL BT LM B
Pt i il iy Ll [RR SRS LT LEgk
|Fast i Cierey il Reasres (FOTL) LI EY FLTEE
Furgpt oo LN [OHEH
ELa ] LR ALTLE
EESE LR ] T PO ATS
Jd il didy b S
ERG- RS FLA R
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b RBLEANK

REL RANK LIRITED
Sdng kg Bank

SCHEDULES FORMING PART OF THE CONSOLIDATED BALANCE SHEET AS AT MARCH 11, 2025
SCHEDRULE I - CAPITAL

{2 in "OOs)
Particulars 31-Mar-25 31-Mar-24
Authorked Capital
1G], CxDM W0 ﬂrdlnlwih_ﬂn{ﬂw- Each R0, G0 000 7,000,000

{prévious year F00,000.000 Grdingny Shares of T10/- sach)

Issiand
GOY, 876,055 ordinary Shares of TL0Y- eath
[previcus year 605,050, B85 ordinary Shares of T10/- each]

Subscribed & Paid-up

B07.875,059 ordinary Shares of T10/- gach 6078, 761 £,050,999

(prenious year G05,09% 885 ordinany Shanes of T10/- each)

TOTAL B,07E,TEL 6,050,999

SCHEDULE 1A - EMPLOYEE STOCK OPTIONS OUTSTANGING

[Particulars 31-Mar-25 31-Mar-24
ESOP Reserve

[{H Cipening Balance 1,176,947 743 &84

il Addition during the year ° E51,916 B3, B47

(i) |Dedction during the year * 130,185 176,733

|  Total 1,698,674 1,176,947

1. Represents cost of employes spock aptiond recognised during the year
1. Represents amount transfesred to securities preméum on aocount of ESOP exercipd and 1o Beverue and Other Bassrees

on stcount of vested options cancelledTapsed |
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bRHI.E-ANI{

AL BAMK LIMITED
g8 2 hana
SCHEDULES FORMING PART OF THE CONSOUIDATED DALANCE SHEET AS AT MARCH 31, 2025
SCHEDULE 2 - RESERVES & SURPLUS
(€ in D00s)
|Particulars 31-Mar:25 31-Mar-24
1. Statutory Reserve
(i Opening Balsnce 14,830,504 11,910,500
{ii) Additicn during the year 1,740,000 2,920,000
LLLTE] Deduction during the year - -
atal 148
- 16,570,500 30,500
] ing Balamce 1,672,770 1673570
{5 Addition during the year 270,000 o0
[iid] Deduction during tha year 5 '
Total 1,942,770 1,672,770
3. Revaludtion Reserve
{ih Oipening Balance &£,9%66 5123
{1} Additinn during the year a :
[[H]] Deduction during the year {Depreciation on revalued 118 157
portion credited to Prafit and Loss Ascount)
| Toaal 4,848 4,965
4, Share Premium
{7 Openicg Balance £9,493,213 ER, 504,169
{ii} Addition during the year A51.Z83 295,030
{i)__ |Deduction during the year : .
Tatal 84,950,502 29.499.31%
5 Revenue & Other Reserees
(i} Cpening Balarse 29,140,087 21,130,402
(] Addnan dufing the vear (Refer Mote 1) 4,788 553 8,009,635
(] Deduction during the year - -
| Total 33,928,589 29,140,027
¥ Invastment Fluctustien Beserve
il Cpching Balance 3,300,000 3.200,000
it Addition during the year . .
i Deduction during the year - .
| Tl 3,300,000 3,300,000
EA Foreign Currency Translation Reserve
{1 Qpening Balance 168,194 145301
(") Addition during the year 45,326 2,293
{iii]  |Deduction during the year - -
213,520 168,194
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EEL BANK LIMITED
ap=a kg sark
SCHEDULES FORMING PART OF THE CONSOUDATED BALANCE SHEET AS AT MARCH 31, 2025
[¥ in "000s)
l"ll‘ﬂclll_ni J1-Mas-25 Fi-Mar-24
E. Spocial Beterye
1] Dpening Balance 200,000 100,000
(] LA ddithon during the pear 100,000 200,000
[ Deduction dmr_l-! 1he pear . =
Total 300,000 200,000
a3 AFS Reserve
1 Upening Balance .
{H) Addition during the yoar 173,977
{iii) im.umn dusing the year .
|Total 173,977
1o, Cash Flow Hede reiere
] Oipehing Balance .
1] ition during the year 127,104
() |Deduction during the year - -
| Tkl 127,104
i1 Deferred Tan
i Opening Balance = _
1] Agddition during Lhe pear =
fil  |Deduction during the year 75,776
Tatal (75,776) -
12 'Balance in Profit & Loss Atcount 2,581,785 2,430,742
ALjinodz) 148,917,819 131,146,428
Note 1:

With effect from April 1, 2024, the Bask had adopted the resiied framewark as detaded In the RBI Master Direction on Classification,
Valustion and Operation of Investment Portfolio Issued on September 12, 3023, Accoedingly, as prescribed wnder the Eransition
prowvisions of the aforesald framewark, thie Bank hes created general resenves of T755,791 thousands [net of taa] whach is icluded in
The Revenos and Orher REtgng.
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REL BAMNE LIBAITED
ApAE bl Bdnk
SCHEDULES FORMING PART OF THE CONSOLIDATED BALANCE SHEET AS AT MARCH 31, 2025
SCHEDULE 3 - DEPOSITS
[T i "ODOs)
Farticulars 31-Mar-25 31-Mar-14
fa 1, Demand Deposits
i} From Banks 4,915,800 4,724 852
i) From Otheds 174,258,635 179,568,701
Total 179,174,435 183,793,553 |
2. Savings Bank Deposits 159,577,048 180,558,195
I;.'I'l-mlh:pnﬁu
i) Frevm Baniks 12,013,045 10,033 958
i} Froem Others 508,564,490 543,328,653
| Total TR05TT, 538 670,352,611
TOTAL [1tad ) 1.109,329,023 1,034, 704,155
B i. Beposits of Branches in india 1,095 813,540 1,021.426.032
. Depoiits of Branches gutside bndia 13,495 483 13,278,327
TOTAL 1,109,329,023 1,034,704,359
Inciugies sepasits under lien amounting to B80,608,214 thousands (Previous year: 154 869,265 thousands)
SCHEGULE 4 - BORRDMWINGS
(¥ in "000s)
IParticulars 31-Mar-25 31-Mar-24
1. Barrowings in India
IFI Aezorve Rank of Inda , -
[ Dthet Baaks o 2.500,280
iii]  |Other instiutions and Agencies 66,097,161 64,970,203
{bal Subordinated debt = 1
Tatal E6,097,161 67,570,483
2. Borrowings autside India @ 71,752 539 74 282 002
TOTAL{1+2} 117,349,800 141,852 AR5

Socured Boerowings included in 1 & 2 above is T11,362 theusands for March 31, 2025 [for financid year anded March 31,
2034 T1,601.892 thausandt)
¥ Borneasngs ouldige India includes Subordinated debt

B.547T 500
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RBL BANK LIMITED
apas ad kank
SCHEDULES PORMING PART OF THE CONSOLIDATED BALANCE SHEET AS AT MARCH 31, 2025
SCHEDULE 5= OTHER LIABILITICS AND PROAVISIONS
@ tn "ODOS)
Particulars 31-Mar-25 A1-Mar-14
1. Bills Papabile T.203.070 7,220,233
z bt Cdfice Adjusiments [Het) - .
: Ifbirest Accryed B, TEEETS T.574,04%
4, Derivatives Liabilties 4,904 347 1,596,731
5 Obers {Intfuding Provisions) * 44 BE3,155 41,216,970
TOTAL {185} E4,347.047 53,607,979
" ind :P ;
udes : Provision (or Stendard Assets & Unhedged Fareign Currency 7.541,408 7424413
Expaisure
SCHEDLAME & - CASH AND BALANCES WITH RESERVE DANK OF INDIA
(T in "0005)
Farticulars 31-Mar-25 31-Mar-24
i Cazh Im hand [including foreign cumency notes) 2,124,549 2,10% 480
rR Balances with Reserve Benk of kndia
Hi b Caurrert Ascount 35,443,018 41,302,766
{iil I Oner Accowals T2 GR0,000 T, 30,000
TOTAL[1+2) 109,647,567 120,708,235
SCHEDULE 7 = BALANCE WITH BANKS AND MOMNEY AT CALL AND SHORT NOTICE
{¥ in '000%)
Particulars 3-Mar-2% 3i-Mar-14
1. in India
11 Balances with Banks
&) In Current Aocourtts 690, 232 733,045
bl In Other Deposic Accounts 51,426 BES £45
(i Maoney 3t Call and Short Notice
a) With Banks 3
b With Other Institutions =
Totad (i) 741,648 1,615,492
2. lﬂl.l'l:lﬂ-l India
i In Current Accounts 6,799,740 TATE 453
{ii} Ini Othier Beposits Accouets 437378 6,835,210
(1L Money af Call ard Short Natice 8,547,500 7,509 855
Total [i+iidii) 15,274 615 21,907 528
TOTAL[{1+2) 16,006,263 23 526,000




b RBLEANK

FEL BANE LIMITED
B8 an bonk
SCHEDULES FORMING PART OF THE CONSOLUIDATED BALAMNCE SHEET AS AT MARCH 31, 2025
FCHEDULE 8 = INVESTMENTS
(% in 'DO0L)
|Particulars 31-Mar.25 31-Mar-24
L Imvestments in india [Gross) 320,896,885 237,540,483
[Less] MT and Proniiion far depreciation and NPIE 113,072 12,772, 1%9]
ol 321,019,958 294,768,324
Break Up
{il Govermument Secunidies 310,042, T8 JHS 1RE 537
] Other fipproved Securities . :
{iy Shares 1.168,9%04 1,728 b
] Debentures & Bonds 3,580,830 5503107
iwh Subsidiaries and / or Joint Venture = P
{wi} akers ® 5. 247,506 2T 9T
Tietal 321,015,958 254,768, 324
* Detadls of Others |vi]
11 Cesnmercial paper & Certificates of deposit 593,724 954,075
1) Mutual Funds 815,311 470,938
Lty Wemture Capital Fundi 1,2684323 56,528
i) Pass Through Certificates 853,604 155,514
{ivk | Security Receipts 1,286,354 482,615
| Total 5,247 506 1,347 974
2. Investments Owtside Indla [Gross) 9,945 9,2TH
Add) [Less) MTHM and Provision for depreciation and MPia 1,026 =
Totad 10,971 o278
Break Up
] (Government Securities (Including Lecal Authosities) =
(i) Sulsickanes ad ) o Joint Venture abroad & 2
i) |Ouher investments [Equity Shares) 10,971 9,278
Total 10,371 9,278
TOTAL{1+2) 321,030,929 294,777,602

¥ Intludes provision on Venture Capital Fusds amousting to %230,610 thousands (Previous year: 21,142 230 thousands)
basls the R guidelines dated December 19, 2023 on imeestment by the Bank in the Altemative Investment Funcs,
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RBL BAMK LIMITED

b RBLEBANK

apng kg bank
SCHEDUILES FORMING PART OF THE CONSOLIDATED BALANCE SHEET AS AT MARCH 31, 2025
SCHEDLLE 9 — ADVANCES
[¥ In 'B00s)
|:Ir|:lwh'i 31-Mar-25 31-Mar-24
il By Purchased ard Discounted 20,350,176 28,059, 180
] h Credits, Overdradts and Loans Repayabie on Dermand ™ 443,005,756 381,826,898
(] e Loans £62 A26, 740 420,983,060
= Total 926, 182,672 539869147
{ip :':::Jﬂuh ASsELE [Inthodes sdvances aganst Fixed Depotils and 597,135,963 471,730,785
i} Covered by Bank/Government Guaraniess 6001857 8,543 381
] Wrsecired ' 723,044,812 359,494,981
| Totsl A6 182 672 B39,865 147
.1 Advances [n Indis
i Pricrity Secior 223674234 219613,421
iih Public Sector 4,508,000 178,349
[} Banks 419,152 27,522
[#] Oakers E49,407 692 SRT.RTT.A95
 Total BTH.000,078 BT 696, TRT
lcz2 Bdvances Outside india
{1 D fripm Banks =
{iiy D Froen Others
a) Bills Purchased and Discousted -
bl Syndicated Loans . =
<] Others 48,181,594 32,172,360
Total 48,181,594 32,172,360
TOTAL(C1+C2) 426,181,672 839,869,147

" Part of A, {ii) Cash Credits, Overdrafts and Loans Repayabée on Demand includes Term Loan with arginal maturity up to

one year and Dewedeed Bills

' Advances - Unsecured includes advances for which security documentation i being perfected
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b RBLBANK

REL BANK LINITED
S =@ faak
SCHEDULES FORMING PAAT OF THE CONSOLIDATED BALANCE SMEET AS AT MARCH 31, 2035
SCHEDULE 10 = FIXED ASSETS
(¥ in ‘DO0s}
Particulars Ii-Mar-25 31-Mar-2d
1 I;m-ln-n
|ﬂ] At cost at 315t March of the preceding year 519,351 519 295
{ii) Additiang during Eha pear® 336 58
i} Deductions during the year - -
) Accurmulated depreciation to date 82,157 71814
Total Jl.:l?._!!ﬂ 447,537
N Other Fined Assets (including Fusaiture and fintures)
[i] A% cost at 31st March of the preceding year 16,275,010 14,802,011
L] Additions dusing the year® 1879431 2404 E01
Kiiiy Dediusttions during the year I, 251 931,603
i) wmulabed depreciation to date 13,237,817 11,228,028
(Total 5.510.37a 5,045 983
3. Leased Astels
i Lease ecualizstion - Opening batance 20,002 21,792
{ily Additiorn. during the year 1.35% 11,332
fiii} Less: Prowision held [ Deductions 18,098 16,131
(i} Accumlated deprecistion to date 82,676 5395
Tatal 10,637 11058
4, Capital Work in Progress 69,559 73,335
TOTAL[1to4) 6,038,100 5,578,953

* Includes fareign currency trarslstion
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b RBLEANK

RBL BANK LIMITED
#pna ko bowk
SCHEDULES FORMING PART OF THE CONSOLIDATED BALANCE SHEET AS AT MARCH 31, 2025
SCHEDULE 11 - OTHER ASSETS
{T in 000}
|Particulars 31-Mar-25 3i-Mar-24
1. Inter-Cfice Adjustment (Met) - -
i Interest Accrued 13,034,231 11.192,540
3 Tax Paid In AgvanceTax Deducted # Source (Net of Provision) 1,869,718 1026416
4, Stationery and Stamps 207 1,158
LH Dreferred Tax Assats (et} 6,533,125 58133390
6. Mon-banking assets acquired in sativaction of clims - -
. Derrvatives dsset 6,160,132 4912818
8. |Othens 60,701,404 76,726,151
| [TOTAL {1108 ) B8, 398,817 95,672,473

* Imcludes deposits placed with NABARD f 51081/ MLEDRA /' NiE for priority sector shaortfall of ©45,549 320 thousands

{Pravipus yeae: BR0,635,451 thousands)

SCHEDHULE 12 = CONTINGENT LIABILITIES

(% In "000s)
Particulars I1-Mar-25 31-Mar-24
L Claims agairst the bark not scknovwledged as debrs 412,018 25,319
£ Linbility for Paetly Paid Irvestrment 23,963 BS20E
£ Lisbiiity on Account ol Dulstanding Forward Exchange comracts ™ 533,923,273 412, 285817
4 Lishility on Account of Cutstanding derbrathve contracts
ik Interest Bate Swaps 130,007 591 181, 313627
(1]} Cross Curmendcy Swaps 154,858,623 150,166,816
1]} Currarsy Dptions 13,111,843 10,436 B66
5. Gusrantees given on behalf of corstituents.
B |ininss 111,382,205 gttt
1] Outsiche India 34,783,661 16,541,041
B Acceplances, [ncariements and ather Obligationa 62422 61T 56,494 928
1. Other ems for which the bank & contingently ilable
a] Ircome fax & other matters 1,745,910 BRTEI
b Others & 1,755,827 1,659,197
TOTAL{ 1o 7] 1,083,937 540 933,260,743

"‘-I'u:ludﬂ:.pn'tlndtnm fores contracts

H includes Dutstanding capital commitments T1,238, 447 thousends [previous year 11,247 802 thousands), amount of
untisimed depasits transferred to DEAF as per ABI guddelines T51 7,385 thousands [-prl:dn-l.ujlu-lr!-lli,]ﬂﬂ Chausands), and

Forward Purchase Commitment is Nil {previous pear “Hil)
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REL BAMNK LIMITED

b RBLEANK

#Enp k= Boaw

SCHEDULES FORMING PART OF THE CONSOLIDATED PROFIT & LDSS ACCOUNT FOR THE YEAR ENDED MARCH 31, 2025

SCHEDULE 13 = INTEREST FARMNED
(T i "D00s)

[Particuslars 31-Mar-25 11-Mar-24
i intevest f Discount on Advances f bily 113,247,550 95,776,574
2. Income an Invastments 21 AT4,070 20,340,462
F. Interest on balante with BRI and Other Inber barik funds 3024506 1617 672
4. Others® 1,664,927 2203253

TOTAL[1mad) 140,411,163 123937 950

* ncludes © Interest on incoame Tax Refund B09.161 6,951
SCHEDULE 14 = OTHER INCOME

[T in D008}

Particulars SI-HII'-E 31-Mar-24
1. Commission, Exthange and Brokerage 30,471 213 25,053 60
i Profit / (Loss] on sabe of Investmants (Nat) 3475237 1,358,323
3. Profit / {Loss) on revaluation of investiments |Met) 114,926 129,805
&, Frofit / |Loss) on sale of Land, building and other sasets |Met) 10,510 4,797
5 ] .I'lluln.:-]mu:thlr‘: transactions (Met) 3541678 2,558 GEL
&, Income earned by way of dididends. etc. from subsadiar esfcompanies

andfar jaint wentures abroad)in India
7. Migelenmous Incoema 0449 284 331

ITOTAL (100 7 ) l-T".'I.I!l.I- W.m‘iﬂ

F-312
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SCHEDULES FORMING PART OF THE CONSOLIDATED PROFT & LOSS ACCOUNT FOR THE YEAR ENDED MARCH 31, 202%

SCHEDLUALE 15 = INTEREST EXPENDED

(% im "000s)
|Particutars 31-Mar-25 31-Mar-24
1L Inzerest on Deposits 65,768,669 53 428 530
2. infvest on Reserve Bank af India / inter-Bank Barnawings 3,766,717 2. 71060
3 Cithery 6,226,476 7300877
TOTAL{ 13 ) 75,761, 862 61 500,467
SCHEDULE 16 — OFERATING EXPENSES
[T in "CO0u)
Particulars 31-Mar-25 31-Mar-24
1. Paymenit 1o and pravisions far employess 21,214 980 18,5509 167
L Rertt, taoces and lighting 3,091,706 2,788,492
1, Printing and stationary 281,521 327,605
4, Advertsement and publicity E31.087 435 T2R
5 Depireciation on Bank's property 2,358,430 2,345,001
&, Director’s fees Afowances and expenses 46,715 ADZBT
7. Auditors” feds and exponses 79,545 71,6535
l._ {Including Branch suditor's fees and expenses)
Larw Chanpes 15,731 264,651
g, Poitage, Telegrams, Telephones, efc. 917 453 650,445
10, Reaairs and maintenance 1,835 B0S 1,908 083
11, Insurance 1,804,938 1,388,655
1 iOtheer Expenditure 32,760 541 0,973,223
TI:IT.HH 1w 12 ﬁ 65 020 431 50, TEL, 197
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RBL Bank Limited
Schedules forming part of the consolidoted frnancial statements for the yeoar ended March 31, 2025

SCHEDULE 17 — Significant accounting policies forming part of the consolidated financial statements for
the year ended March 31, 2035

Background

RBL Bank Limited (“the Bank’], incorparated in 1943 in Kolhapur, Maharashira, india is a banking company
engaged in providing a wide range of banking and financial services incleding whobesale banking, retail
banking, treasury operations and other banking related activities. The Bank ks governed by the Banking
Regulation Act, 1949 and the Companies Act, 2013, The Bank commenced its operations at its International
Financial Services Centre Banking Unit {IBU) In Gujarat International Finance Tec [GIFT) City, Gujarat in April
2017 and does not have a branch in any foreign country.

The Bank holds 100% stake in RBL Finsernme Limited ["RFL'}, and thus the company is a "Whaolly Chwned
Subsidiary” (WOS) of the Bank, RFL s acting as a business correspondent operating exclusively for the Bank,
distributing comprehensive financial services (in particular Loans and Savings products) 1o low income
households and micro entrepremeurs.

Basks of preparation:

The accompanying consolidated financial statements have been prepared wnder the historical cosy
convention and on the accrual basis of accounting, unless otheradse stated, and comply with the
requirements prescribed under the Third Schedule (Form A and Form B of the Banking Regulation Act,
1949, The accounting and reporting policies of the Group used in the preparation of these consolidated
financial statements conform to the Generally Accepted Accounting Principles in India {'Indian GAAP), the
guldelines issued by the Reserve Bank of Indla ("RBI’) from time 1o time, the Accounting Standards notified
under section 133 of the Companies Act 2013, read together with paragraph 7 of the Companies [Accounts)
Rules, 2014 and the Companies (Accounting Standards) Amendment Rules, 2021, to the extent applicable,
and practices generally prevalent in the banking industry in india.

Principles of Consolidation:
The consolidated financial statements relate to the Bank and its subsidiary (together ‘the Group®). The
consolidated financial statements have been prepared on the following basks:

* In respect of a subsidiary, the financial statement has been consalidated on a fine-by-ling basis by
adding together the book values of like items of assets, liabilives, income and expenses, after
gliminating intra-group balances and intra-group transactions resulting in unrealised profits or
losses in accordance with Accounting Standard 21 - Consolidated Financial Statemants.

The difference between the cost of imvestment in the subsidiary and the Bank’s share of net asset,
at the time of acquisition of share in the subsidiary, Is recorded in the consolidated financial
statement as goodwill or capital reserve, as the case may be,

# The fimancial statements of the subsidiary used in consolidation are drawn up to the same reporting
date as that of the holding Company i.e. March 31, 2025,

Consalidated Financial Statements incorporates audited resulis of the following subsidiary:

Name of the Subsidiary Country of Origin | % of shareholding (March 31, 2025)
RBL Finserve Limited (RFL) India 100% (w.e.f. June 28, 2018}
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RBL Bank Limited
Sehedules forming part of the consolidated financial statements for the peor ended Maorch 31, 2025

Use of estimates;

The preparation of consolidated financial statements in conformity with Indian GAAP requires the
management to make estimates and assumptions that are considered in the reported amount of assets,
liabilities and disclosure of contingent labilities as at the date of the financial statements and reported
income and expenses during the reporting period. The estimates and assumptions used in the
accompanying financlal statements are based upan the Management’s evaluation of the relevant facts and
circumstances as of the date of the financial staternents which Management believes are prudent and
reasonable. Actual results may differ from the estimates used in preparing the accompanying financial
statemnents. Any revision 1o accounting estimates is recognized prospectively from the period of change.

Significant Accounting Policies:
The accounting policies adopted in the preparation of consolidated financial statements ane consistent with
those of préevious year, except as specified below

Changes in accounting palicies:
Effective April 1, 2024, The Growp has carfied out the foflowing change in its accounting policies;

Classification and Valuation of Investments:

Pursuant to the Reserve Bank of Indla (RBI) Master Direction on Classification, Valuation and Operation of
Imvestment Portiolio dated September 12, 2023 (“RBI Investrment Direction 2023%), the Bank has sdopted
the revised investment classification and valuation framework effective April 1, 2024.

Accordingly, as prescribed under the transition provisions of the aforesaid framework, the Bank has

created general reserves of %7558 crore [net of tax) which is included in the Revenue and Other Reserve,

resulting into increase in the networth of the Bank, on account of:

a. reversal of the balance in provision for depreciation on investments as at March 31, 2024; and

b. adjustment to the Revenue and Other Reserve as on April 1, 2024, being the difference between the
carrying value of its investment portfolio as per the revised framework and the previous carnying value
a5 at March 31, 2024, including for adjustment due to amortization of discount on securities classified
under the Held to Maturity category.

Further, In compliance with the above-mentioned RBI Master Direction, the valuation gains and lasses at

the year ended March 31, 2025, as across all performing investments [irrespective of dlassification), held

under Available for Sale {“AF5”) is aggregated and the net gain / loss has been directly credited / debited

respectively to a reserve named “AFS Reserve”, The securities held in Fair Value through Profit and Loss

{“FVTPL"} {including Held for Trading] is fair valued at the year ended March 31, 2025 and the revaluation

galn / loss arising on such valuation has been credited / debited respectively (o the Profit and Loss Account.

Due to the adoption of the revised framework, the figures for the prévious year are not comparable to the
current year to that extent.

13
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RBL Bank Limited
Schedules forming port of the consolidated financial stotements for the year ended March 31, 2025

1. Advances
a) Classiflcation
Advances are classified as performing (standard) and/or Non Performing (NPA) based on the
refevant RBI guidelines and are stated net of bills rediscounted, inter-bank participation with risk,
specific provisions on NPA, interest in suspense for non-performing advances, claims received from
credit guarantors and provisions for funded interest term loan classified as non-performing
advances. Non performing and restructuned boans are upgraded to standard as per the extant RBI
guidelines,

The premium paid on acquisition of portfolio Is included in advances and is amortized over the
econgmic life of the portfolio,

The reverse repos with banks and other institutions (other than thase with the RBI) having original
tenors more than 14 days are classified under advances.

b} Provistoning
specific provisions in respect of non-performing and restructured advances are made recognised
on management’s assessment of the degree of impairment of the advances subject to the
minimum provisioning levels prescribed under the RBI guidelines with regard to the Predential
Morms on Income Recognition, Asset Classification & Provisioning, prescribed from time to time,

In accordance with the RBI guidelines, the Bank also maintains provislon on standard assets 1o
cover potential credit lasses which are inherent in any koan portfolio including provision for
borrowers having un-hedged foreign currency exposunes, provisions on loans to specific borrowers
in specific stressed sectors, provision of standard restructured accounts and also provision on
Mark-to-Market (MTM) on derivative at the rate prescribed by the extant RBI guidelines or
management estirmates whichever is higher, Provision made against standard assets is included in
‘Other Liabilities and Provisions' and are not netted off from gross advances.

In addition to provisions held according to the asset classification status, provisions are also
recognised for individual country exposures (other than for home country exposure), Countries are
categorised into risk catégories as per Export Credit Guarantee Corporation of India Ltd. ["ECGC')
guldelines and provision is held in respect of that country where the net funded exposure is one
percent or maore of the total assets. Provision for country risk is included under *Other Liabilities
and Provisians’,

Amounts recovered against debts written off and provisions no lenger considered necessary based
on the current status of the borrower are recognized in the profit and loss account, under the
"Provisions and Contingencies’.

Restructured assets (incheding those where Resolution Plan is approved by the National Company
Law Tribunal ["NCLT']) are classified and provided for in accordance with the extant guidelines
isgued by RBI from tire 0o time,

Loss assets and unsecured portion of doubtful assets are provided as per the extant RBI guidelines,

In respect of borrowers classified as non-cooperative and wilful defaulters, the Bank recognises
acceterated proviskon as per extant RBI guidelines,

Loans reported as fraud are classified as loss assets and fully provided in accordance with extant
R guidelines w -
PALL
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RBL Bank Limited
Schedules forming part of the consolidoted financial statements for the year ended Marech 31, 2025

2, Inmeestments

2.1 Applicable for the Financial Year ended March 31, 2025:
Classification and measurement of investments is carried aut by the Bank in accordance with RBI
guidelines.

a) Classification:

b)

vwestments are classifled into Held to Matwrity (HTM), Avallable for Sale (AFS), Fair Value Through
Profit and Loss (FYTPL) and Investment in Subsidiaries, Associate and Joint Ventures. Held for
Trading [HFT) is a separate Investment sub-categorny within FUTPL,

Under each category, the investments in India are further classified as
[i] Government Securities

(i}  Other Approved Securilies

(i)  Shares

{w}] Bonds and Debentures

{v]  Subsidiaries, Associates and Joint Ventures

(vi} Others

The Investments oulside India are further classified as
{il  Government Securities

i)  Subsidiaries, Associates and Joint Ventures

(]  Other Investments

Basis of classification and subsequent measurement
The category of the investment is decided by The Group before or at the time of acquisition

HT M

Securities acquired where the intention is 1o hold it till maturity and the contractual terms of the
security give rise to cash flows that are solely payments of principal and interest on principal
outstanding ["58P| criterion’) on specified dates.

Securities held in HTM are carried at cost and are not marked to market (MTM) after initial
recognition. Where in the opinion of the management, a diminution, ather than temparary, in the
walue of imestments classified under HTM has taken place, appropriate provisions are made,

AFS:

Securities acquired where the objective is achieved by both collecting contractual cash flows and
selling securities before maturity and the contractual terms meet the SPPI criteria. On initial
recognition, The Group may make an irrevocable election to classify an equity instrument, that is
not held with the objective of trading, under AFS, in line with the RBI Guidelines.

The securities hald in AFS are fair valued.
The valuation gains and losses acrass all parforming investments held under AFS is aggregated. The

net appreciation or depreciation s directly credited or debited to AFS-Reserve without routing
throwgh the Profit & Loss Account.
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RBL Bank Limited
Sehedules forming part of the consolidated financiol statements for the year ended March 31, 2025

FYTPL:

Securities that do not gualify for incluséion in HTM or AFS are classified under FYTPL.The securitios
held in FVTPL are fair valued and the net gain or loss arising on such valuation is directly credited
or debited to the Profit and Loss Account.

FVTPL HFT: fiepavate investment sub-category within FYTPL)

Ay instrument that The Group bolds for one or more of the following punposes is designated as a
HFT instrument:

a. short-term resale

b. profiting from short-term price movements

c. locking in arbitrage profits or

d. hedging risks that arise from instruments meeting (a), [b) or (c) above.

The Growp fair values all HFT instruments and recognises any valuation change in the profit and
loss account.

The Bank follows settlement date method for accounting of its investments.

Valuation

Fair value means the price that would be recelsed to sell an asset or pald to transfer a labllity inan
orderly transaction between market participants on the measurement date. Fair valus
measurements are categorised into fair value hierarchy based on the degree to which the inputs
ta the fair value measurements are observable and the significance of the inputs to the fair value
measurement in its entirety, which are described as follows:

Level 1 - in the context of inputs used for valuation of o financial instrurment are those inputs which
are guoted prices (unadjusted) in active markets for identical instruments that The Group can
access at the measurement date.

Level 2 - inthe context of mputs used Tor valuation of a financial instrument ane those inputs, otker
than guoted prices included within Level 1, that are observable for the asset or lability, either
directly or indiracthy.

Level 3 - in the context of inputs used for valuation of a financial instrument are unobeservable
inputs,

The fair value for the quoted securities is valued as per the prices declared by FBIL. For securities
whase prices are not published by FBIL, the fair value of the quoted securities shall be based upon
the guoted price as available from the trades/quotes on recognised stock exchanges, reparting
platfarms or trading platforms authorised by RBI/SEB! or prices declared by FIMMDA, For deriving
market value of unguoted fixed income securities and preferential shares, The Group considers
yiehds/ mark-up rates (reflecting associate credit risk) declared by the FRIL/FIM MDA

Unguoted equity shares are valued at the break-up value. e valued based on the latest audibed

financial statements. In case the latest audited financial statements are not avaitable for a period
beyond 18 months, the investments are valued at ® 1),
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RBL Bank Limited
Schedules forming part of the consolidated financial statements for the year ended March 31, 2025

&)

Quisted Mutuwal Fund units are valued as per the stack exchange quotations and un-guoted mutual
fund units are valued at last available re-purchase price of Net Asset Value [NAV) where re-
purchase price Is not available.

The quoted unites of AIF shall be valued as per the guoted price. in respect of unguoted units of
AlF, the valuation shall be done at the NAV as disclosed by the AIF. Where an AIF fails to carry out
and disclose the valuation of its investments by an independent valuer as per the freguency
mandated by SEBI, the value of its units shall be treated as £1 for the purpose of these Directions.
In case AIF [5 not registered under SEBI and the [atest disclosed valuation of its investments by an
independent valuer precedes the date of valuation by more than 18 months, the value of its units
shall be treated as %1 for the purpose of these Directions,”

Inwvestments in Security receipts ["SR') which are backed by more than 10% of the stress assets sold
by the Bank, provision for depreciation is made higher of — provision required based on NAV
disclosed by the assets reconstruction company or the provision as per IRAC norms, assuming that
the loan notionally continwed in the books of the Bank.

In accordance to RBI circular dated March 29, 2025 in respect of SRs guaranteed by the
Government of (ndia, the SRS will be perisdically valued at the NAV declared by the ARC or book
value of the 5Rs whichever is lower.

Imvesirments reteived in lieu of restructured advances under Debt Restructuring schemes are
walued in accordance with the RBI guidelines, Any diminution in walue on these investments is
provided for and is not used to set off against appreciation in respect of other performing securities
in that category. Similarly, any appreciation on these investments i not used to set off against
depreciation in respect of other performing securities in that category. Depreciation on egquity
shares acquired and held by The Group wnder SDR / 344 schemes is provided as per RBI guidelines.

The valuation of other unquoted fixed income securities, including Pass Through Certificates (PTC)
are valwed using FBIL GO par yield and FIMMODA credit spreads as applicable to associated risk
category, based on the credit rating and tenor of the respective PTC instruments.

Short Sabes

I accordance with the RBI guidelings, the Bank undertakes short sale transactions in Central
Government dated securfties. Such short positions are categorised under HFT category and netted
off from investments in the Balance Sheet. These positions are marked-to-market along with the
other securities under HFT portfolio and the resultant mark-to-market gains/losses are accounted
for as per the relevant ABI guidelines for valuation of investments discussed earlier.

Disposal of investrments:
Cost of investments is based on the weighted average cost method.

Asvy profit or loss on the sale of investment in HTM is recognized in the Profit and Loss Account.
The profit from sale of investment under HTM category, net of taxes and transfers to statutory
reserve, is appropriated from Profit and Loss Account to ‘Capital Reserve’, in accordance with the

REI guidelines.
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RBL Bank Limited
Schedules forming part of the consolidated financial statements for the pear ended March 31, 2025

Any profit or loss on the sale of investment in AFS debt instrument accumulated in AFS-Reserva
will be transferred from the AFS-Reserve to Profit and Loss Account. In the case of eguity
instrurments designated under AF5, any profit of loss on sale of such investments will be transferred
from AF5-Reserve to the Capital Reserve,

Any profit or loss on the sale of imestment in FYTPL is recognized in the Profit and Loss Account.

Any gain or profit arising on the reclassification/ sale of an investmant in a subsidiary, associate or

joint venture net of taxes and transfers to statutory reserve, is appropriated from Profit and Loss
Account ta 'Capital Reserve’, in accordance with the RBI guidelines.,

Transfer between categories

Transfer of investments from HTM to AFS/FUTPL: The fair value measured at the reclassification
date is taken as the revised carrying value, Any gadn or loss arising from a difference between the
revised carrying value and the previous carrying value is recognised in AFS-Reserve and in the Profit
and Loss Account under Other income.

Transfer of investments from AFS to HTM: The investments are reclassified at its fair value at the
riclassification date. However, the cumulative gainglass previously recognised in the AFS-Resende
are withdrawn therefrom and adjusted against the fair value of the investments al the
reclassification date to arrive at the revised carrying value.

Transfer of investments from AFS to FVTPL: The investments will continue to be measured at fair
value. The cumulative gain or loss previously recognised in AFS-Reserve are withdrawn therefrom
and recognised in the Profit and Loss Account under Other income.

Transfer of investments from FVTPL ta HTM/AFS: The carrying amount répresenting the fair value
at the reclassification date remains unchanged.

Recognition of Day 1 GainfLoss:

Day 1 Gain [ Loss
Day 1 Gain f Loss |5 the difference between the fair value at initial recognition and acquisition cost

Where the securities are guoted or the fair value can be determined based on market observable
imputs (such as yield curve, credit spread, etc.) any Day 1 gain/ loss is recognised in Profit and Loss
Account,

Ay Day 1 loss arising from Level 3 investments i recognised immediately,
Amy Day 1 gains arising from Level 3 investments is deferred. In the case of debt instruments, the
Day 1 gain is amortized on a straight-line basis up to the maturity date [or earliest call date for

perpetual instruments), while for unguoted equity instruments, the gain is set aside 35 a liability
until the security s listed or derecognizad,

18

F-320



b RBELBANK

RBL Bank Limited
Schedules forming part of the consolidated finoncial statements for the pear ended March 31, 2025

h} Mon-Ferforming Investments:
Once an ivestment is classified as an NPl as per the RBI guidelines, it s segregated from rest of
the partfolio and not considered for netting valuation gains and losses. The Group does not accrue
any income on NPIs, Income is recognised only on realisation of the same. Further, any MTR
appreciation in the security is ignored.

Irrespective of the category (i.e., HTM, AFS or FVTPL (including HFT}} in which the investment has
been placed, the expense for the provisien for iImpairment are recopnised in the Profit and Loss
Account. The provision to be held on an NP1 is the kigher of the amount of provisian required as
per IRAC norms and the depraciation on the imestment

In the case of an imestment categorised under AFS against which there are cumulative gaing in
AF5-Reserve, the provision is created by charging the same to AFS-Reserve to the extent of such
available gains. Further, in the case of an investment categorised under AFS against which there
are cumulative losses in AFS-Resenve, the cumulative losses are transferred from AFS-Reserve to
the Profit and Loss Account.

i} Repurchase transactions

In accordance with the RB| guidelings, repurchase ("Repa’), Marginal Standing Facility ["MSF) under
liguidity adjustment facility [LAF) are accounted for as borrowing from RBI, and Reverse
Repurchase ["Rewerse Repo')/ Standing Depaosit Facillty [SOF) transactions, are accounted for as
lending transactions. Accordingly, securities given as collateral under an agreement 1o repurchase
them continue to be held under the investment account of the Bank and the Bank would continue
to accrue the cowpon/discount on the security during the repo period, Also, the Bank continues to
value the securities sold under repo as per the Investment classification of the security. Borrowing
cast on repo transacthans s accounted for as interest expense and income on reverse repo SOF
transactions are accounted for as interest income.,

i1 Broken period interest, brokerage ete
Broken period interest and costs such as brokerage paid at the time of acquisition of the security
are charged to the Profit and Loss account and are not included in the cost of acquisition,

k] Premium and Discount amortisation
Any discount or premium on aoguisition of debt securities held under HTM f AFS [ FVTPL is
amortised owver the remaining useful Ffe of the instrument on 5LM basis. Discounted instrument is
amortised over the remaining wseful life of the instrument on constant yield basis. in case of NP
instrument premium is amortised over the remaining useful life of the instrument.

2.2 Applicable for the Financial Year ended March 31, 2024:
Classification and valuation of the Bank’s investments is carried out in accordance with RBI and Fioed
Income Money Market and Derivatives Agsociation |'FIMMDA’) and Financial Benchmark India Private
Lirnited {'FBIL') guidelines respectively, prescribed in this regard from time to time,
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RBL Bank Limited
Schedules forming part of the consolidated financial statements for the year ended March 31, 2025

a)

B}

Clazssification

Imnestmenis are classified inte “Held for Trading' (*HFT), ‘Avallable for Sale” ("AFSY') and “Held to
Maturity’ {"HTM') categories at the time of purchase. Investrments, which the Bank intends to hold
til maturity are classified as HTM investments. Investments in the equity of subsidiaries/ joint
ventures are categorised as HTM in accordance with the RBI guidelines. Investments that are held
principally for resale within a short period (90 days from the date of purchase), including shart sale,
are Classified as HFT investments, All other investments are classified as AFS investments. As per
the RBI guidelines, HFT securities, which remain unsold for a period of 90 days are transferred to
AFS securities. The Bank follows setthiement date method for accounting of its investments. For the
purpose of disclosure in the financial statements, the investments in india are classified under six
groups a) Government Securites b} Other Approved Securites c] Shares d) Debentures and Bomnds
) Subsidiaries and / or Joint Ventures and f) Others,

Investments are classified as performing or non-performing as per RBI guidelines. Non-performing
investments are subjected to prudential norms for Classification, Valuations and Operation of
Investment Portfolio by Banks, prescribed from time to time.

Valuation

investrnents classified as HTM are carried at their acquisition costs and not marked to market, Any
premium paid on acquisition, over the face value of fized and floating interast rate securithes are
amortized over the remalining maturity of the instrument using constant yield method. Such
amortisation of premium is adjusted against inferest income under the head income from
investments as per the RBI guidelines. Where in the opinion of the management, a diminution,
other than temporary, in the value of investments classified wnder HTM has taken place,
apprapriabe provisions are made. In terms of RBI guidelines, discount on securities held under HTM
category is not accrued and such securities are held at the acquisition cost tll maturity.

Investrments in subsidiaries/joint ventures are categorised as HTM and assessed for impairment to
diétermine other than temporary diminution, if amy, in accordance with the RBI guidelines and
suitable provisions are made. Non-performing vestments ane identified and depreciation [
provision are made thereon based on the RBI guidelines, The depreciation / provision on such non-
performing investments are not set off against the appreciation in respect of other performing
securities. Interest on non-performing Investments (s not recognized in the Profit and Loss Acocount
until recetved.

Investments classified as AFS and HFT are marked-to-market on a periodic basis as per the relevant
RBI gurdelines. Thi securities are valued sorip-wise and depreciation / appreciation are dggregated
for each category. Met appreciation in each categoery, if any, is ignored, while net depreciation Is
provided for. The book value of individual securities is not changed consequent to the periodic
valuation of investments,

Treasury bills, commercial papers and certificates of deposit being discounted instruments ane
walued at carrying cost incleding the pro rata discount accreted for the hobding pericd on a constant
yield ta maturity basis.
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Schedwles forming part of the consolfdated financiol stotements for the pear ended Mareh 31, 2025

CQuoted Investrments are valwed at traded / quoted price available on the recognized stock
exchanges, subsidiary general ledger account tramsactions are valued as per the price list of RBI or
prices declared by FBIL as applicable as at the balance sheet date. For deriving market value of
unguoted fiked income securities (other than Central and 5tate Government securities) and
preferential shares, the Bank considers yields [ mark-up rates (reflecting associate credit risk)
declared by the FBIL/FIMMDA.

Ungusbed equity shares ane valued at the break-up value, if the latest Balance Sheet |5 available or
at ¥1/- as per the RBI guidelines.

Quoted Mutual Fund units are valued as per the stock exchange quotations and un-guoted mutual
fund units are valued at last available re-purchase price or Net Asset Value ['NAV') where re-
purchase price is not avakiable.

Units of Venture Capital Funds ["WVCF') hebd under AFS category are valued using the NAVY shown by
VICF as per the financial statement. The VCOFs are valued based on the audited financial statements.
In case the audited financial statements are not available for a period bayond 18 months, the
irmvestments are valued at T1/- per VCF,

Investments in Security receipts 'SR} which are backed by more than 10% of the stress assets sold
by the Bank, provision for depreciation s made higher of — provision reguired based om WAV
disclosed by the assets reconstruction company or the provision as per IRAC norms, assuming that
the loan notionally continued in the books of the bank. All other SR are valued as at HAV provided
by the asset reconstruction company.

Investments received in liew of restructured advances under Debt Restructuring schemes are
valued in accordance with the RBI guidelines. Any diminution in value on thése investments &
provided for and ks mot used to set off agalinst appreciation in respect of other performing securities
in that category. Simiarky, any appreciation on these investments is not used to set off against
depreciation in respect of other performing securities in that category, Depreciation on equity
shares acquired and held by the Bank under SDR [/ 544 schemes is provided as pér RBI guidelines,

Pass Through Certificates [PTC) are valued using FBIL GO par yield and FIMMDA credit spreads as
applicable to associated risk category, based on the credit rating and tenor of the respective PTC
instruments,

Short Sales

In accordance with the RBI guidelines, the Bank undertakes short sale transactions in Central
Government dated securities. The short positions are reflected in “Securities Short Sokd [555°) A/c”,
specifically oreated for this purpase. Such short positions are categorised under HFT category and
netted off from investments i the Balance Sheel. These positions are marked-to-market along with
the other securities under HFT portfolio and the resultant mark-to-market gains/losses are
accounted for as per the relevant ABI guidelines for valuation of investments discussed earlier,

e ——
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d) Dizposal of investments:
Profit / Loss on sale of investments under the aforesald three categaries are recognized in the Profit
and Loss Account. Cost of investments s based on the weighted average cost method. The profit
from sabe of investment under HTM category, net of taxes and transfers to statutory reserve, is
appropriated from Profit and Loss Account to ‘Capital Reserve’, in accordance with the RBI

guidelines,

¢} Transfer between categories
Transfer of investments between categories is accounted in accordance with the extant RE|
guidelings:
a) Transfer from AFS/HFT to HTM is made at the lower of book value ar market value at the time
of transfer.
b} Transfer from HTM to AFS/HFT is made at acquisition price / amortized cost If originally placed
in HTM at par or at a discount and at amortized cost if originally placed in HTM at a premivm.
) Transfer from AFS to HFT category or vice-versa is made at book value and the provision for the
accumulated depreciation, if any, held is transferred to the provisions for depreciation against the
HFT securithes ar vice-versa,

fl Repurchase transactions

In accordance with the RBI guidelmes, repurchase ("Repo’), Marginal Standing Facility ["MSF') under
liquidity adjustment facility (LAF) are accounted for as borrowing from RBI, and Reverse
Repurchase (‘Reverse Repo’)/ Standing Deposit Facility (SDF} transactions, are accounted for as
lending transactions. Accordingly, securities given as collateral under an agreement to repurchase
them continue to be held under the investment account of the Bank and the Bank would continue
to accrue the coupon/discount an the security during the repo period. Also, the Bank continues to
value the securities sold under repo as per the investment classification of the security. Borrowing
cost on repo transactions is accounted for as interest expense and income on reverse repo/ SOF
transactions are accounted for as interest income.

B] Broken period interest, brokerage etc.
Broken period inlerest and costs such as brokerage paid at the time of acquisition of the security
are charged to the Profit and Loss account and are not included in the cost of acgquisition,

1.3 Applicable for RBL Finserve Lid.:
Investments are classified into current and long-term investments. Investments that are intended to
be held for one year or more are classified as long-term investments and investments that are intended
to be held for less than one year are classified as current investments,

Long-term investments are valued at cost. Provision for diminution in value of leng-term investments
is made if in the opinion of management such a decline is other than temporary.

Current investments are valued at cost or market value, whichever is lower,

Profit / Loss on sale of investments under the aforesaid categories are recognized in the Statement of
Profit and Loss. Cost of investment is based an the weighted average cost method.

o =Ly 4 HPLD'M
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3. Foreign currency transactiong
Monetary assets and fabilities denominated in foreign currencies are translated at the Balance Sheet
date at rates of exchange notified by 'Foreign Exchange Dealers’ Association of India’(FEDAI) and the
resultant exchange rate differences are recognized in the Profit and Loss account. Income and
expenditure items are translated at the exchange rates prevailing on the date of the transaction.

Contingent liabilities on account of foreign exchange contracts, letters of credit, bank guarantees and
acceptances and endorsements outstanding as at the Balance Sheet date denominated in forelgn
currencies are translated at year-end rates notified by FEDAL

Both monetary and non-monetary foreign currency assets and liabilities of non-integral foreign
operations (IBU Branch) are translated at relevant closing exchange rates notified by FEDAI at the
balance sheet date and the resulting gains/ losses from exchange rate differences are accumulated in
the foreign currency translation reserve. Income and expenses are converted at the closing rate
applicable on the date of transaction.

4. Derivative transactions
The Bank undertakes derivative transactions for both trading and hedging purposes, in accordance with
the extant regulatory guidelines and applicable accounting standards,

a] Forelgn Exchange Spot and Forward Contracts (Held for Trading)
Foreign exchange spot and forward contracts outstanding as at the Balance Sheet date and held
for trading purposes are revalued at the closing spot and forward rates respectively, Valuation is
carritd out on a present value basis, The resulting profit or loss on valuation is recognized in the
Profit and Loss Account.

Fareign exchange contracts are classified as assets when the fair value |s positive [positive marked
to market value) or as labilities when the fair value is negative (negative marked to market value),

b] Foreign Exchange Forward Contracts (Not Held for Trading)
Foreign exchange forward contracts not intended fior trading, that are entered into to establish the
amount of reporting currency required or available at the settlement date of a transaction and are
outstanding at the Balance Sheet date, are accounted in accordance with Accounting Standard 11,
The Effects of Changes in Foreign Exchange Rates. The premium or discount arising at thee inception
of such forward exchange contract is amortised as expense or income over the life of the contract.

£} Accounting for Derivative Contracts (General Principles)
All derivative contracis, other than those designated as hedging instruments, are initially
recognised at fair value on the date on which the derivative contracts are entered into and are
remeasured at fair value as at the Balance Sheet or reporting dates. Gains or lpsses arising from
changes in fair value of trading derivatives are recognised in the Profit and Loss Account.

Derivathve contracts are classified as assets when the falr value 15 positive and as labilities when
the fair value is negative,

3
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d) Accounting for Hedging Derivatives

Derivative contracts designated as hedging instruments are accounted for based on the nature of

the hedge relationship:

* Fair Value Hedges: The hedging instrument and the hedged item are measured at fair value,
Any changes in their respactive fair values are recognised in the Profit and Loss Adcount.

# Cash Flow Hedges: The hedging instruments are measured at falr walue and any changes in tha
fair value of effective portion are recognised in equity under ‘Cash Flow Hedge reserve’ and
ineffectve portion of an effective hedging relationship if any, is recognised in Profit and Loss
accownt, The accumulated balance in the cash flow hedge reserve, in an effective hedging
relationship s recycled in Profit and Loss account at the same time when the impact from
hedged items is recognised in Profit and Loss account.

The Bank identifies the hedped iterm (asset or lability] at the incepton of the transaction itself,
Hedpe effectivensss i ascertained at the time of the inception of the hedge and pericdically
thereafter,

e} Accounting for Options
Option premivm paid or received is recognized in the Profit and Loss Account on expiry of the
cxption. Option contracts are marked to market on every reparting date.

f) Owerdue Receivables under Derfvative Contracts
Pursuant to the RBI guidelines, any receivable under a derivative contract with a counterparty
which remaing overdue for more than 90 days, mark-to-market gains on any other derivative
contract with the same counterparty, is reversed through Profit and Loss account and are held in
separate Suspense Accownt.

5. Reciprocal transactions
Transactions of reciprocal nature where the Bank borrows or lends in foreign currency and
conseqguently Pends or borrows eguivalent amount in INR to the counterparty, are accounted as
balance-sheet items, as lending or barrowing (as the case may be). The settlement of exchange rate
movement at every resel date is recognized as lending or borrowing.

6. Bullion
The Bank imports bullion including precious metal bars on a consignment basis for selling to its
wholesale customers, The imparis are typically on a back-to-back basis and are priced to the custormer
based on price quoted by the supplier and the local levies related to the consignmaent ke custom duty,
etc, The Bank earns income on such wholesale bullion transactions which is recognised on settlement
basis.

The Bark alsa deals in bullion on a borrow/ing and lending basis and the interest paid / recehved thereon
Is classified as interest expense [ income respectively,
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7. Property, Plant and Equipment, Depreciation and amortisation

Property, Plant & Equipment are accounted for at cost less accumulated depreciation, amortization
and accumulated impairment losses. Cost includes freight, duties, taxes and incidental expenses
related to the acquisition and installation of the asset, Subsequent expenditure incurred on assets put
to use is capitalised only when it increases the future economic benefit / functioning capability from f
of such assets. Premises acquired up to March 31, 1998 have been re-valued by the management and
are stated at such re-valued figure. The appreciation on revaluation is credited to "Premises Revaluation
Reserve” Account. On disposal of re-valued premises, the amount standing to the credit of the Premises
Revaluation Reserve is transferred to Capital Reserve, In case of premises, which are carried at revalued
amount, the depreciation on the revalued amount over the historical cost is debited to the Premises
Revaluation Reserve.

Capital work-in-progress includes cost of Property, Plant & Equipment that are not ready for their
intended use and also includes advances paid to acguire Property, Plant & Equipment.

Depreciation & provided a5 per straight-line method from the date ready for use over the estimated
useful life of the asset. Depreciation on assets sold during the year is charged to the Profit and Loss
account up to the date of sale. Assets costing less than 5,000 are fully depreciated in the year of
purchase. If the management’s estimate of the useful life of a Property, Plant & Equipment at the time
of acquisition of the asset or of the remaining wseful life on a subsequent review is shorter, then the
depreciation i provided at a higher rate based on management’s estimate of the useful lifefrermaining
useful life. The management believes that depreciation rates currently used, fairly refiect its estimate
of the useful lives and residual values of Property, Plant & Equipment, though these rates in certain
cases are different from the life prescribed under Schedule I of Companies Act, 2013, Whenever there
Is a revision of the estimated useful life of an asset, the unamortised depreciable amount is charged
over the revised remaining useful life of the said agset,

The useful Ives of the Property, Plant & Equipment are given below:

Category | Estimated useful life
| Premises e Ei?'.i?i'r.’, : —
Desktop computers, printers, laptops 2 1o 3 years
VEATs, tebecom equipment, cabling, other computer hardware and 5 years
__related equipment, LAN/mainframe servers and printers, scanners
__ Purchased and developed software 3105 years
Viehicles 5 years
Office equipment, locker cabinets, strong reom 5 to 6.67 years
ATMs = 7 years
| Furmiture, fittings and work of art 10 years

Impravements and installations of capital nature on the leasehold propecty are depreciated aver the
primary lease term.

Gain or losses arising from the retirement or disposal of Property, Plant & Equipment are determined
as the differance between the net disposal proceeds and the carrying amount of assets and recognised
as income or expense in the Profit and Loss Account, Further, profit on sale of premises is appropriated
to Capital Reserve account (net of taxes and transfer to statutory reserve] in accordance with RBI
guichelines,

25

F-327




b RBLBANK

REL Bank Limited
Schedules forming port of the consolidated financial statements for the year ended March 31, 2025

Ateach Balance Sheet date, the Group assesses impairment on assers, If any such indication exists, the
Group estimates the recoverable armount of the asset, An asset’s recoverable amaunt is the higher of
an asset’s net selling price and its value in use. If such recoverable amount of the asset is kess than its
carrying amaunt, the carrying amount i reduced to IS recoverable amount. The reduction is treated
a5 an impairment loss and is recognired in the Profit and Loss account. If at the Balance Sheet date
there is an indication that a previously assessed impairment loss no longer exists, the recoverable
amount i reassessed, and the asset is reflected at the recoverable amount subject to @ maximum of
depreciable historical cost.

E. Employee benefits

Frowvident Fund

The Group’s contribution towards provident fund, being a defined contribution scheme, is accounted
for on an accrual basis and recognized in the Profit and Loss account. The Bank makes contributions to
the Fund administered by trustees.

Gratulty and Pension

Liability for Gratuity and Pengion, Being defined benefit retirement schemes, are determined based on
an actuarial valuation as at the Balance Sheet date as per the Projected Unit Credit method as
computed by an independent actuary. Actuarial gaingflosses arising during the year are recognized in
the Profit and Loss Account.

National Penslon Scheme

The Bank contributes 10% of the total basic salary of certain emplovees to Mational Pension Scheme
(NP5}, & defined contribution plan, which is managed and administered by pension fund management
companies. The Bank also gives an option o its employees aflowing them to recelve the amount in lieu
of such contributions along with their monthly salary during their employment. The amounts so
contributed/paid by the Bank to the NPS or to employee during the year are recognized in the profit
o b5 account.

Compensated Absences

The Bank provides for compensated absence liability of its ermployees wha are eligible for encashment
of accumulated leave, which is a long-term benefit scheme, based on actuarial valuation of the
compensated absences fiability at the balance sheet date, carried out by an independent actuary.
Actuarial gains/losses arising during the year are recognized in the Profit and Loss Account.

Employee Stock Option Plans ["ESOP')

The Bank accounts for Employee Stock Option plans in accordance with the Guidance note on Employes
Share Based Payments issued by The Institute of Chartered Accountants of India [“ICAI'), The Reserve
Bank of India (RBI], through its clarification dated August 30, 2021, on guidelines on Compensation of
Whole Time Directors/CEQ/Material Risk Takers and Control Function Staff, has advised banks that the
fair value of share-linked instruments granted after March 31, 2021 should be recognised as an
expense, The Bank has changed its accounting policy from intrinsic value method to fair value method
for valuation of stock options granted after March 31, 2021 for all employess. The falr value of stock
options is estimated on the date of grant using Black-Scholes madel and i recognised as employee
expenie over the vesting pericd.
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The compensation cost is amertised on a straight-line basis over the vesting period and is recognised
in the Profit and Loss Account with a corresponding credit to Employee Stock Options Outstanding, On
exercise of the stock options, corresponding balance in Employee Stock Options Outstanding is
transferred to Share Premium. In respect of the options which expire unexercised, the balance standing
to the credit of Employes Stock Options Outstanding is transferred to General Resenve.

9. Revenue Recognithon

a} Interest income is recognized on accrual basis, except in the case of interest on loans categorised
s NPA/S investmants categorised as NP1, in which case it is recognized on realisation. The Bank does
not recognise the unrealised interest and fees on NPA accounts as income.

b} Dividend is accounted on an accrual basis when the right to receive the dividend is established,

£} Loan processing fee is accounted for upfront when it becomes due. Processing or any other
transaction fee earned by the Bank and shared with the Banks' Business Correspondents and
partners ane ngtted from the fee income, where applicable.

d) Guarantee commission are recognized on straight-line basis over the period of the coniract. Other
fees and commission income are recognized when due, where the Bank is reasonably certain of
collection,

2] Fees received on sale of Priority Sector Lending Certificates (PSUC) i3 considered as Miscellaneous
Income, while the fees paid far purchase is expensed as other expenses in accordance with the
guidelines issued by the RBL. The fees intome or expense is amortized on a straight-line basis over
the tenor of the certificate.

f] Asrrangership or syndication fee is accounted for on completion of the agreed service and when the
right to receive is established.

g} Interestincome on investments in PTCs is recognized on accrual basis, at their contractual rate.

h] In accordance with the RBI guidelines on sale of non-performing advances, if the sale is at a price
below the book walue (i.e., book value less provisions held), the shortfall is charged to the Profit
and Loss Account. if the sale is at a price higher than the net book value [NBV), the excess provision
can be reversed to the Profit and Loss Account in the year of transfer if the sale consideration
comprises anky of cash or 5Rs guaranteed by the Gowvernment of india.

i) Interest income on loans purchased through direct assignments is recognised, on an accrual basis,
at the contractual interest rate % agreed with the seller, Servicing charges are recognised as
expense as per the terms of the agreements.

i} Penal charges and other charges are recognised on realisable basis,

k) Payouts made to network partners and entities with co-branded arrangements, in the nature of
sharing of fees or based on driver of walume/spends are netted off from the respective fee and
commission income.

10. Lease trantactions
Leases where the lessor effectively retains substantially all the risks and benefits of ownership over the
fease term are classified as operating leases, Operating lease rentals are recognized as an expense on
straight-ling basis over the lease period. Assets given under leases in respect of which all the risks and
benefits of ownership are effectively retained by the Group are classified as operating leases. Lease
rentals received under operating keases are recognized as an income in the Profit and Loss account as
per the terms of the contracts.
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In case of finance lease, lease payments are allocated between principal and finance cost, The finance
cost 15 charged to profit or loss over the lease period so as to produce a constant periodic rate of
interest on the remaining balance of the Lability for each period. Vehiches taken on lease are coverad
under finance lease.

11. Taxation
Income tax comprises the current tax [Le. amount of tax for the period, determined in accordance with
the Income Tax Act, 1961 and the rules framed there undee) and the net change in the deferred tax
asset or lability for the period (reflecting the tax effects of timing differences between accounting
income and taxable income for the period and reversal of timing differences of earlier years).

Prowision for current income-tax is recognized in accordance with the provisions of Indian Income Tax
Act, 1961 and is made based on the tax Nability after taking credit for tax allowances and exemptions.

The deferred tax charge or credit and the corresponding deferred tax liability or asset is recognized
using the tax rates and tax laws that have been enacted or substantively enacted a5 at the Balance
Sheet date. In case of waluation gain/boss recognised in AFS or cashflow reserve, the deferred tax are
also recognised in AFS or cashflow reserve respactively,

Deferred tax assets are recognized only to the extent there (s reasonable certainky that the assets can
be realised in future, However, where there |s unabsorbed deprediation or carried forsard boss under
taxation laws, deferred tax assels are recognized only if there is virtual certainty (supported by
convinging evidence of future taxable income) of realisation of such assets,

Deferred tax assets are reviewed at each balance sheet date and appropriately adjusted to reflect the
amaount that is reasonably/virtuatly certain to be realised,

The Bank had exercised option referred ufs 115BAA with respect to tax rate, accordingly Minimum
Alternative Tax |'MAT) provision ufs 115)8 i not applicable on Bank.

12. Prowisions, contingent liabilities and contingent assets
The Group creates a provision when there is present obligation as a result of a past event that probalbly
requires an outflow of resources and a reliable estimate can be made of the amount of the obligation.
A disclosune for a cantingent liability is made when there is 3 possible obligation or a present obligation
that may, but probably will not, require an outflow of resources. '‘When there is a possible obligation ar
a present abligation in respect of which the likelihood of gutflow of resources ks remole, no provision
or disclosure is made.

Provisions ar¢ not discounted to their present value and are determined based on best estimate
required to sattle the obligation at the Balance Sheet date. Provisions are reviewsd at each balance
sheet date and adjusted to reflect the current best estimate, IF it is no longer probable that an outflow
of resources would be required 19 settle the obligation, the provision is reversed,

Contingent assets ane not recognized in the consolidated financial statements. However, contingent
assets are asseszed continually and if it ks virteally certain that an inflow of economic benefits will arise,
the asset and related income are recognized in the period in which the change accurs,
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13. Pravislon for reward points on credit cands
The Bank has a policy of awarding reward points for credit card spends by customers, Provision for the
gutstanding reward points is made based on an actuarial valuation report which takes into account,
among other things, probable redemplion patiern of eredit card reward points and value per paint,

14. Earnings per share (EPS)
The Group reports basic and diluted earnings per share in accordance with Accounting Standard (A5) -
20, Earnings per Share, as notified under Section 133 of the Companies Act, 2013 read together with
paragraph 7 of the Companies {Accounts) Rules, 3014 and the Companies [Accounting Standards)
Amendrment Rules, 2021,

Basic earnings per share ks calculated by dividing the net profit or loss after tax for the period
attributable to equity sharehglders by the weighted average number of equity shares outstanding
during the period,

Diluted earnings per share reflect the potential dilution that could ocour if contracts Lo issue eguity
shares were exercised or converted during the period. Diluted earmings per equity share are computed
using the weighted average number of equity shares and dilutive potential equity shares ouwtstanding
during the period, except where the results are anti-dilutive,

15. Segment Reporting
The disclosure relating to segment information in accordance with AS -17, Segment Reporting and as

per guidelines issued by the RBJ.

16. Share Boue sxpenses
Share issue expenses are adjusted from Share Premium Account in terms of Section 52 of the

Companies Act, 2013,

17. Cash and Cash Equivalents
Cash and Cash eguivalents include cash in hand, balances with R8I, balances with ather banks and
maney at call and short notios,

18. Impairment of assets
The Group assesses at each balance sheet date whether there is any indication that an asset may be
impaired. Impairment loss, if any, is provided in the Profit and Loss acoount to the extent the carrying
amount of assets exceeds their estimated recoverable amount.

19. Non- Banking Assets acquired in satisfaction of claims
Mon-banking assets [NBAs) acquired in satisfaction of claims are carried at lower of net book value or
net realizable value,

20. Accounting for proposed dividend
As per A5-4 - ‘Contingencies and events occurring after the Balanoe sheet date’, the Group is not
required to create provision for dividend proposed f declared after the Balance Sheet date unless a
statute requires otherwise, The same & recognized in the year of actual payvout post approval of
shareholders. However, the Bank reckons proposed dividend in determining capital funds in compauting
the capital adequacy rati
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21. Corporate Social Responsibility
Expenditure towards corporate soclal responsibility, in accordance with Companbes Act, 2013, are
recognized in the Profit and Loss account,

22, Transfer of Loan Exposuwre
In accordance with RBI guidelines dated 24 September, 2021, on ‘Master Direction — Reserve Bank of
India (Transfer of Loan Exposures) Directions, 2021°, any loss or profit arising because of transfer of
loans, which is realised, is accounted for and reflected in the Profit & Loss account for the accounting
period during which the transfer is completed. Loans acquired are carried at acquisition cost unless it
is more than the outstanding principal at the time of the transfer, in which case the premium paid is
amortised based on straight line method.

23, Securitization Transactions

In accordance with RBI guidelines dated 24 September, 2021, on ‘Master Direction = Reserve Bank of
India [Securitisation of Standard Assets) Directions, 2021".The Group enters sale of retail loans through
5PV, Assets transferred through securitisation are derecognised when they are sold, and consideration
is received. The Group recognises profit upon receipt of the funds and loss is recognised at the time of
sale. Bank recognizes Excess Interest Spread (E1S) only on cash basi, The Group continues to service
the loans transferred to 5PV, The Group also provides credit enhancement in the form of cash
collaterals and / or investment in subordinate tranches.

24. Priority Sector Lending Certificates
The Bank enters into transactions for the sale or purchase of Priority Sector Lending Certificates
{'PSLCs’). In the case of a sale transaction, the Bank selis the fulfilment of priority sector obligation and
in the case of a purchase transaction the Bank buys the fulfilment of priority sector obligation through
the REI trading platform,
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SCHEDULE 18

NOTES TO ACCOUNTS FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED

MARCH 31, 2025

1. Earnings Per Share (EP5S)

* The dilutive impact is due 1o stock options granted to employess.

Segment Reporting: Information about business segments

Particulars 202425 | 202324 |
| Net Profit after tax available for equity sharehaiders (¥ in crore) 717.06 1,259.89
Nominal value per share Leli] 710
Basic earnings per share (Face Value 210/ 11.81 20.94 |
Diluted earnings per share (Face Value £10/-) 11.76 20.54 |
Reconciliation between weighted shares used in computation of
basic and diluted earnings per share |
Basic weighted average number of equity shares outstanding | 607,089,693 | 501,588,096
l.dd_Eﬂ‘El!‘t of potential equity shares® i E.HE@:?I. 3 11,E§§,q9l
| Diluted weighted average number of equity shares outstanding | 609,736,584 | 613,444,193 |

in terms of the AS-17 |(Segment Reporting) ifssued by ICAI and RBI circular Ref. DBODNo.
BP.BC.B1/21.04.018/2006-07 dated April 18, 2007 read with DBR.BP.BC No.23/21.04.018/2015-16
dated July 1, 2015 and amendments thereto, the following business segments have been dischosed:

* Corporate/Wholesale Banking: Includes lending, deposits and other banking services provided to

corporate customers of The Group,

* Retail Banking: Includes lending, deposits, credit cards and other banking services provided to retail
customers of The Group through branch network or other approved delivery channels. In terms of
RBA circular no. RBI/2022-23/19 DORAUT.REC.12/22.01.001,/2022-23 dated April 7, 2022, The Group
has disclosed the Digital Banking Segment as a sub-segment within the existing ‘Retail Banking

Segment’,

& Treagury: includes imvestments, afl financial markets activities undertaken on behalf of The Group's
customers, proprietary trading, bullign business, maintenance of reserve requirements and resource
mobilization from ather banks and financial Institutions, Intersegment sarnings of Balance Shoet

management function are included in the Treasury segment.

# Other Banking Operations: Includes para banking activities like Bancassurance, #lc

Segment revenues include earnings from external customers and earnings from other Segments o
account of funds transferred at negotiated rates, which are determined by the management. Segment
results includes segment revenues as reduced by interest expense, charge from other segments on
account of funds transferred at internal Fund Transfer Pricing (FTP) rates and operating expenses and

provisions either directly identified or allocated to each segment.
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3. Related Party Transactions
A% per AS 18 "Related Party Disclosures’, The Group’s related parties for the year ended March 31, 2025
are disclosed below:

1. Key Management Personnel ("KMP')
Mr. R Subramaniakumar (Managing Director and Chief Executive Officer)
Mr. Rajeev Ahuja (Executive Director)

2. Relatives of Key Management Persannel
Ms. Shyamala § Kumar, Ms. Vasantha, Mr. Arvind Subramanian, Mr, Hemanth Subramanian, Ms,
Subha Balakrishnan, Ms. Chitra Balachander, Ms. Kripa Subramanian, Mr. Srinfvasan, Mrs. Nandita
Ahuja, Ms. Alshwanyga Ahuja, Mr. Raman Ahuja and Miss Asavari Ahuja

3. Entities In which relatives of Key Management Personnel are interested
Madras Entertainmaent Factory Private Limited, Grocrate India Private Limited, Swyn Herds Private
Limited, IKP Centre For Advancement in Agricultural Practice and Zadence Labs Private Limited
(effective from February, 2025)

The following represents the significant transactions between The Group and such related parties
including relatives of above mentioned KMP during the year ended March 31, 2025,

[T in crore)
Items / p | Maximum Balance | Relatives | Maximum Balance
~ Related Party during theyear | of KMP | during the year
 Dividend Paid .71 . 0.00 -
Remuneration 456 i | L i
Deposit outstanding 4.60 566| 450 4.66
Deposits placed ! 2.50 - | 1.70 -
| _Advances sutstanding@ 0.07 0.14 0.0 0.05
Advance repaid® - : ; .
| Interest paid | 040 | - 0.31
| Interest received i) - - -
| Interest payabile 0.04 0.06 0.02 .06
Inberest receivabile = - - .
| Others payments ~ ] :
0 Includes eredit card outstanding
* Excludes credit card
14
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The following represents the significant transactions between The Group and such related parties
including relatives of above mentioned KMP during the previous year ended March 31, 2024,

% in crore)
tems / gpp | Maximum Balance | Relatives | Maximum Balance
Related Party | during the year of KMP during the year
| Dividend Paid 0.76 - - -
Remuneration 7.53 - - .
Dépasit outstanding 5.37 5.85 178 378
Deposits placed 111 . 027 -
Advances guistanding @ 0.05 0.13 0.03 .04
Advance repaid® - - - -
Interest paid 0.37 e
Interest received : - - .
Interest payable 0.02 0.08 0.01 0.05 |
Interest receivable - - . -
Others payments .
@ Includes credit card outstanding
* Excludes credit card

Material transactbons with related parties

The following table sets forth, for the periods indicated, the material transactions between The Group and
its related parties. A specific related party transaction is disclosed as a material related party transaction
wherever it exceeds 10% of all related party transactions in that category.

(¥ in crore)
Year ended
lasdeaan March 31, 2025
Dividend Paid
Rajeey Ahuja 0.71 |
e
R Subramantakumar 4.932
Rajeev Ahuja 3.64
Deposits Outstanding
R Subramaniakumar 4.19
Rajeev Ahija 0.41
Raman Ahuja 1.82
Shyamala S Kumar 1.03
Deposits placed
R Subramaniakumar 2.50 |
Shyamala 5 Kumar 0.85
Arvind Subramanian 0.55
Advances Outstanding @
Rajeev Ahuja 0.06
Arvind Subramanian 0.01
Interest paid
Rajeev Ahuja 005
R Subramaniakumar———s7-—. 0.35
" St
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Schedules forming part of the consofidated financial stotements for the year ended March 31, 2025
Year ended
Particulars March 31, 2025
Raman Ahuja 0.13
Shyamala 5 Kumar .07
Interest payable
H Subramaniakumar 0.04
Shyamala 5 Kumar 0.01
@ Includes credit card gutstanding
(¥ in crore)
Year ended
Particulars March 31, 2024
Dividend Paid
Rajeev Ahuja 0.76
Remuneration
R Subramaniakumar 167
Rajeev Ahuja 3.86
Deposits Outstanding
R Subramaniakumar 151
Rajeev Ahuja 186 |
Raman Ahuja 169 |
Shyamala 5 Kumar .81
Deposits placed
R Subramaniakumar 1.11
Shyamala 5 Kumar .15
Advances Outstanding &
Rapeew Ahuja 0uas
Arvind Subramanian 0.03
R Subrarmaniakumar 000
Interest paid
Rajeev Ahuja 0.12
R Subramaniakumar 0.25
Aaman Ahuja 011
Interest payable
R Subramaniakumar .02
Shyamala 5 Kumar 0.01

@ Includes credit cand cutstanding
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.

Operational Lease

The Group has taken Cértain prémises on operating lease which primarily comprise office premises
{incluefing branches), staff residences and Automated Teller Machines ["ATM's). The agreements
enterad into provide for renewal and rent escalation. Particular of future minimum lease payments in
respect of the same are as mentioned below:

(2 in crore)
Period | 2024-25  2023-24
Mot later than one year 23173 | 20217
| Later than one year and not later than five years 61093 | 612.47
Later than five years 65.76 7386
Tatal 908.42 | BBE.50
Lease payment recognized in prafit and loss acoount for the year 272.66 2ad.61

Finance Lease

The Group is obligated under finance lease for Motor Vehicles. During the year, the expense debited
to Profit and Loss account is B0,42 crore (previous year: %0.32 crore). This cost includes finance charges
and ineligible GST. Particular of future minimum lease payments in respect of the same are as
mentianed below:

[% in crore)
I 200425 | w2328
Particulars | Minimum | Present value of Binimum Present value of
Lease Minimum Lease Lease Minimum Leasa
Commitment | Commitmeént | Commitment Cormmitment

Mot fater than 1 year 0.59 0.56 0.51 0.49

Later than 1 year and not 065 0.53

later than 5 year 0.55 0,45

Later than 5 year : : - -
| Total 1.14 Lol 1.16 1.02
Other Fined Assets

The following table sets forth, for the periods indicated, the movement in software acquired by the
Group, as included in Property, Plant & Equipment;
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. (% in crore
Particulars 2024-25 | 2023-24
At cost at the beginning of the year 826.21 | 683.17
Additions during the year = 7001 | 14829
Deductions during the year 1.40 5.25
Accumulated depreciation ot March 31 67448 554.03
Closing balance at March 31 22034  262.18
Depreciation tlral';:_l'gg‘_thgiaar 111.7F | 11853
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F )

B.

Deferred Tax (A5-22)
The major components of Deferred Tax Assets and Deferred Tax Liabilities arising out of timing
difference are as under:

E in crore)
Particulars 20248-25 | 2023-24
Deforred tax assets: .
Prowision for Assets 629.78 | 518.26
| Employee benefits B 901 1358
| Depreciation on Property, Plant & Equipment 30.81 23.26 |
Others 20,70 3127
Total DTA(A) 690.30 | 586.37
Deferred tax liabilities
Special Reserve u/s36[1)[viii) of the Income Tax Act 1961 755 | 5.03
| Other 11.86 -
Investment Resare 7.58 -
Total DTL(B) 26.99 5.03
Net DTA{A-B) 663.31 | 581.34
Srmiall and Micro Industries

Under the Micro, Small and Medium Enterprises Development Act, 2006, which came into force from
Otober 2, 3006, the crganisalions are required to make certain disclosures relating to payments made
ta Micro, Small and Medium enterprises. The group have received intimations from “suppliers’
regarding their status under the Micro, Small and Medium Enterprises Development Act, 2006,

The amounts that need to be disclosed in sccordance with the Micro Small and Medium Enterprise
Development Act, 2006 pertaining 1o micro or smiall enterprises for the year ended March 31, 2024 is
given below:

(% in crore)
Particulars 2024-25 2023-24
the principal amount and the interest due thereon remaining unpaid to 0,06 0.08

any supplier at the énd of the year

the amount of interest paid by the buyer in terms of section 16 of the
Micra, Small and Medium Enterprises Development Act, 2006 (27 of 2006),
along with the amount of the payment made to the supplier beyond the
| appointed day during each accounting year;

the amount of interest due and payable for the period of delay in making . -
paymient {which has been paid but beyond the appointed day during the
year| but without adding the interest specified under the Micro, Small and
Medium Enterprises Development Act, 2006

the amount of interest accrued and remaining ungaid at the end of each - -
accounting year

the amount of further interest remaining due and payable even in the - =
succeeding years, until such date when the interest dues above are
actually paid to the small enterprise, for the purpose of disallowance of a
deductibde expenditure under section 23 of the Micro, Small and Medium
Enterprises Development Act, 2006

I8

F-340




b RBLBANK

RBL Bank Limited
Schedules forming part of the consalidated financial statements for the year ended March 31, 2025

Node: 1} The above details are provided based on the available Information with the Management, which has
been refied upon by the swditors,

2] The Group's prevision for expenses nchudes P91L89 crore towards MSME vendes (previows yvear $39,16 crore)
& of Mareh 31, 2025,

2. Amount of Provisions made for Income-tax during the year:

_ |®incrore)
|| Particulars 2024-25 | 2023-24
(i} | Provision for Income tax 68.28 104.93 |
| i) | Provision for deferred tax (net) (89.55) | (16.11)
10. Break up of Provisions and Contingencies debited to Profit & Loss Account
(% in crore)
| Particulars 2024-25 | 2023-24
i} | Provision made towards NPAs / Write offf Sacrifice for Restructured
Advance f Debt Relief as per RBI guidelines
(net of recovery from write off)
| &) For Advances 3,104.93 | 1,356.52
b] For Investments® (164.72) | 13107
i} | Provisions towards Standard Assets 85 11.37 | 287.08~
i) | Provision for others = 7.0 3.80
iv) | Provisions towards income tax 68.28 |  104.93
¥l | Provision towards deferred tax (net) (89.55) | {16.11})
Total 2,937.40 | 1,867.29

"includes reversal of provision on Venture Capital Funds aggregating 1o 791,15 crore [previous year provision of
®114.22 crore basis the RBI guidelines dated December 19, 2023 on investment by the Bank in the Alternative
Irvestment Funds).

* |ncludes additianal contingency provision of T281.81 erore

8 Includes provisign pertalning to UFCE

11. Employee Benefits: Disclosures under AS - 15 on employee benefits
Defined Contribution Plans:
Employer's contribution recognized and charged off for the year to defined contribution plans are as
undar:

(% incrore)

Particulars 2024-25 | 2023-24.
Provident Fund 8820 | 69.49
Pension Scheme —: 0.0 0.05
Employee state insurance corporation 512 4.07
National Pension Scheme 385 3.22
Labour welfare 008 006

P

39
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Defined Benefit Plams:

The following table sets out the status of the defined benefit Pension and Gratuity Plan as required

under Accounting Standard 15.

Change in the present value of the defined benefit obligation

(2 in crore)
2024-25 2023-24
Faiticuiars Pension | Gratuity | Pension | Gratuity
Opening defined benefit obligation at 1% April 243.15 115.85 219.77 Q645
_Current Service cost 7.54 15.98 6.66 13.20
Interest cost 1760 2.19 16.55 6.92
Actuarial losses/ (gains) [2.14) 13.60 14.31 875
Liability Transferred In / Out* | - 0.08 . 0.20
Benefits paid (15.95) |  (11.09) {14.14) (9.67} |
| Closing defined benefit obligation at 31% March 250.19 142,61 242.15 115.85 |
# In respoct to employess transferred 1o/ from subsidiary RBL Finserve Limited [RFL)
Change in the plan assets
(¥ i crore)
2028-25 2023-24
il Pension | Gratuity | Pension | Gratuity
Opening fair value of plan assets at 15t April 236.27 9503 187.10 4.7
Expected return on plan assets _1r11 B.90 14,08 5.43 |
Employers Contributions 10.24 16,84 36.37 18.99
Assets Transferred Out/ In" . 0.08 | . 0.20
Benefit paid (1596) | (11.09)| (14.14) (9.67)
_Actuarial gains [ {fosses) on plan assets 3.77 179 12.85 5.31
| Closing fair value of plan assets at 317 March 251.43 112.65 236,27 | 95.03
8 In respect o employees transferred tey) from subsidiary BEL Finserve Limited (RFL]
Reconciliation of present value of the obligations and fair value of the plan assets
e (% in crore)
2024-25 I 2023-24
gl Pension | Gratuity = Pension | Gratuity
Present value of funded obligation at 31" March 250.19 142.61 243.15 115.85
Fair value of plan assets at 31° March 35143 | 11265 23637| 9503
Deficit / {Surplus) {1L24)| 2996 6.88 20.82
Met Liability / {Assat) i1.24) 29.96 6.8 | 20.82
Net cost recognized in the profit and loss account
(2 in crore)
2023-24
ki Pension | Gratuity
Current Senvice cost 6.66 13.20
| Interest cost 16.55 6.92
Expected return on plan assets {14.09) {5.43)
40
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]
| Particud 2024-25 | 2023-24 |
s Pension | Gratuity | Pension | Gratuity |
;-E::rl:tu:ml fosses f (gains) recognised during the (5.91) 11.81 146 344
Total cost of defined benefit plans included In i
Schedule 16 Payments to and provisions for 212 29.08 10.58 18.13
emplovess
Reconciliation of Expected return and actual returns on planned assets
(¥ in crore)
2024-25 2023-24
Factw Pension | Gratuity | Pension | Gratuity
Expected return on plan assets 17.11 §.90 14.09 543
Actuarial gain / {loss) on plan assets 3,77 1.79 12,85 531
Actual return on plan assets 20.88 | 8.69 26.94 10.74

Reconciliation of opening and closing net [kability / (asset) recognized in balance sheet

(¥ in crore]
articul 2028-25 2023-24
P b Pension | Gratuity Pension | Gratuity
Epenk_l; net liability a5 ot 15t April 6.88 20,82 32.67 21.68
Exprenses as recognised in profit & Loss account 2.12 29.08 | 1058 | 1813
Employers contribution / Benefits paid (10.24) | (19.94)  [36.37) | [18.99)
| Net Rability / (asset) recognised in balance sheet (1.24) 29.96 | 6.88 20.82
Experience Adjustment
(¥ in crore)
Lars 2024-25 2023-24 2022-23 021-22 2020-21
Particy Pension | Gratuity | Pension | Gratuity | Persion | Gratuity | Pension | Gratuity | Pension | Granuity
Present value of
funded
obligation at 31 250,19 | 14261 | 243.1% | 11%.85 | 21977 | 96.45 | 20585 | 90,07 | 18575 | 8061
Mareh
Fair valwe of plan
asseds at 31" 25143 | 112.65 | 236,27 | 9503 | 187,10 | 74.77 | 17061 | 72.41 | 186,62 | &2.86
March
Bt (124)| 2006| 688| 2082 3267 | 21.68| 3524 1766/ (088)| 17.75
On Plan
Libilities {gain) {9.67) 9.71 | (0.30) 682 | 14.54 7.56 4.54 5.31 | (0.15) 1.63
/ losses |
On Plan Assels
{iosses) { gains 3.77 1.75| 1285| 539| (9.89) | (2.25) {a.ml 139 | 962 3.16
8 41
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Other Details
(% in crore)
2024-25 2023-24
Particulars =
. Pension | Gratuity | Pension | Gratuity
Expectad Contribution on Plan assets (for next 12 months) 6570 4183| 1057| 2748
A breakup of Investments under Plan Assets of Gratuity fund and Pension fund is as follows:
2024-25 202324 |
Category of Assots Pension | Gratuity | Pension | Gratuity
1 %) (%) (%) %)
Central Government securities 8.03 1.04 8.42 2.40 |
| State Government securvities 37.90 33.43 35.03 33.67
Debt Instruments / Corporate Bonds 2912 30.43 28.15 2567
Insurance fund Q.00 5.67 - 7.80
Others 24.595 28.43 28.40 30.46
Tatal 100.00 100,00 100,00 100 00
Ky Actuarial Assumptions
2024-25 2023-24
Particul
8 Pension | Gratulty | Pension |  Gratuity
Discount rate F05% | 6.54%™5.55% T.24% | T.11%~1.20%
Expected rate of return on Plan Asset 7.05% | 6.54%76.55% | 7.24% | 7.11%7.20%
Salary Escalation 6.00% | B.00%9.52% 6.00% | 6.00%9,38%

Compensated abiences

The Group does not have a policy of encashing unavailed leave for its employees, except for emplovess
under Indian Banks™ Association [1BA") structure, The actuarial lfability of compensated absences of
accumulated privileged and sick leaves of the employees of The Group is given below:

(% in crore
| Particulars March 31, 2025 | March 31, 2024

Privileged leave 33.73 el
Sick leave 517 509
Total actuarial lability 38.90 35.77
Assumptions
Discount rage 6. 78% T.23%
Salary escalation rate 6.00% 6.00%

12. Contingent Liabilities
Description of nature of contingent liabilities is set out below:
i} Claims against The Group not acknowledged as debts:
These represent claims filed against The Group in the normal course of business relating to various

legal cases currently in progress.
i} Liability for partly paid imvestments:

These represent contingent liability on account of possible clabms for uncalled amount by the {ssuer
of the securities held by The Group. - 9
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fii) Liabitity on account of forward exchange and interest rate contracts:

The Group enters into forelgn exchange contracts currency options, forsard rate agreements,
currency swaps with inter-bank participants on its own account and for the customers, Forward
exchange contracts are commitments to buy or sell foreign currency at a future date at the
contracted rate, Currency swaps are commitments to exchange cash flows by the way of
interest/principal In one currency against another, based on pre-determined rates. Interest rate
swaps are commitments 1o exchange fixed and floating interest rate cash flows. The amount
recordid as contingent Hability with respect 1o these contracts represents the underlying notional
amounts of thesa contracts.

iv) Guarantees given on behalf of Constituents:
As a partof its corporate banking activities, The Group issues documentary credit and guarantees
on behalf of its customers. Documentary credits such as letters of credit enhance the credit
standing of the customer of The Group, by providing assurance of payment 1o the beneficlary an
submission of credit compliant documents. Guarantees generally represent irrevocable assurances
that The Group will make the payaent in the event of the customer failing to fulfil its financial or
performance abligations,

¥} Acceptances, endorsements and other obligations:
These include documentary credit issued by The Group on behalf of its customers and bills drawn
by The Group's custamers that are accepted or endorsed by The Group.

vi] Cther contingent ibems:
a. Commitments for settlement date accounting for securities transactions;
b. Demands raised by income tax and other statutory authorities and disputed by The Group.
€. Ampunt transferred to RBI under the Depositor Education and Awareness Fund (DEAF].

RBL Barik Limkted makes provident fund contributions to an independently administered Trust. The
Group is currently in dispute with the Provident Fund authorities regarding applicability of the
Employees Provident Funds and Miscellaneows Provisions Act, 1952 (the ‘Act’) on The Growp and
the matter is pending with Central Government Industrial Tribunal, Mumbai ('CGIT') for further
adjuedication,

Any potential / likely impact on the financial statements, in view of the above will be ascertained,
on the decision of the Central Government ndustrial Tribunal, Mumbai and on clarification from
the Provident Fund authorities [/ courts, if any,

Refer Schedule 12 for amaunts relating to contingent liabilities.

The Group has not isued any Lettérs of comfort and Letters of Undertaking during the year
[previous year - Nil}

13. The Group has a process whereby periodically all long term contracts (including derivative contracts)
are assessed for material foreseeable losses. At the year end, The Group has reviewsed and recorded
adequate provision as required under any low f accounting standards for material foresecable losses
on such long term contracts (including derivative contracts) in the books of account and disclosed the
same under the relevan . the financial statements,

a3
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14, During the current and previous year, ather than the trangactions undertaken In the normal course of
banking business and in sccordance with extant regulatory guidelings and Bank's internal policies, as

applicable:

#  The Group has not granted any advance/floans or investments or provided guaranbee or security or
the like to any other person(s) of entities with an understanding, whether recorded in writing or
otherwise, to further lend/invest/provide guarantee or security or the like to any other person on
behalf of The Group.

#  The Group has not received any funds from any person{s] or entities with an understanding,
whether recorded in writing or otherwise, that The Group shall further lend or invest or provide
guarantee; or security or the like in any other person on behall of and identified by such
person{s)/entities.,

15, Additional information to consalidated accounts a5 at March 31, 2025 {Pursuant to Schedule 111 of the

Companies Act, 2013)
___ {®incrore
2435 ! 20F3-24 |
N ofthe Met assety Share in profil or loss Nt xasets Share In profit or lass
entity %ol % of % of % of
totainet | Amount | totalnet | Amount | totalnet | Amoumt | total net | Amount
I assels praofit assets prodit
| Parent
AAL Bark Limiteds 9893 | 1550223 | 9258 | 663.82 9907 | 1469184 92,70 | 1,167.92 |
Subsidiary R F [ S |
AFL 1.07 16730 742 | 5324 0.98 | 145.60 7.30 91.97 |
Minority Interssts I |
Total 100.00 | 15669.53 100.06 117.06 100.00 1483744 | 100.00 1,250,809 |

# After incorporating Inter-company adjustmenis in Met asset amaunting to $104.56 crore (R104.56 cone in previous
wear] and im prafic or loss amounting fo §31.53 crore (TNl in previous year)

16. Additional statutory Information disciosed in the separate financial statements of The Group and
Subsidiary having no material bearing an the true and fair view of the consolidated financial statemeants
ang the information pertaining to the items which are not material have not been disclosed in the
consolidabed financial statement.
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17. Figures for the previous year have been regrouped / reclassified wherever necessary b conform to
current years' presantation.

For G.M. Kapadia & Co. For and on behalf of RBL Bank Limited

Chartered Accountants
ICAl Firm Registration No. 10476

#

/"‘l—ww':—-:

Rajen Ashar Chandan Sinha : maniakumar
Partmer Chairman anaging Director & CEQ
hembership Mo, D4E243 DIM: 5521244 DiN: D7EZ5083

¢ o
For KKC & Associabes LLP Ranjana Aganaal Rajeev Ahuja
Chartered Accountants Director Executive Director
ICAI Firm Registration No. 105146W W 100621 DIN: 03340032 DIN: 003545
Vimit K Jain sf Tharashankar Miti Arya
Partner Chief Financial Officer Company Secretary

kembership Mo, 145911

Place: Mumbai
Date: April 25, 2025
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Chartered Accountants Chartered Accountants
3rd Floor, Mistry Bhavan, 1007, Raheja Chambers,
Dinshaw Vachha Road, 213, Nariman Paint,
Churchgate, Mumbai - 400 020 Mumbai - 400021

INDEPENDENT AUDITOR'S REPORT
To the Members of REL Bank Limited
Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the accompanying Standalone Financial Statements of REL Bank Limited (“the
Bank"}), which comprise the Balance Sheet as at March 31, 2024, the Profit and Loss Account and
the Cash Flow Statement for the year then ended, and notes to the Standalome Financial
Statements including a summary of significant accounting policies and other explanatory
information (hereinafter referred to as “Standalone Financial Statements”).

In our opinion and to the best of our information and according to the explanations given to us,
the aforesald Standalone Financial Statements give the information required by the Section 29 of
the Banking Regulation Act, 1949 and as well as the Companies Act, 2013 {"the Act”) and circulars
and guidelines issued by the Reservé Bank of india, in the manner so required for the banking
companies and give a true and Tair view in conformity with the accounting principles generally
accepted in India, including the Accounting Standards prescribed under Section 133 of the Act,
read with rules made thereunder, of the state of affairs of the Bank as at March 31, 2024, its profit
and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with Standards on Auditing (5As) specified under section
143{10) of the Act. Our responsibilities under those Standards are further described in the
Auditor's Responsibilities for the Auwdit of the Standalone Financial Statements section of our
report. We are independent of the Bank in accordance with the Code of Ethics issued by the
Imstitute of Chartered Accountants of India (“ICAI") together with the ethical requirements that
are relevant to our audit of the Standalone Financial Statements under the provisions of the Act
and Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion on the 5tandalone Financial
Statemonts.
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Key Audit Matters

G.M. Kapadia & Co.
Chartered Accountants

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the Standalone Financial Statements for the current year. These matters were
addressed in the context of our audit of the Standalone Financial Statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters, We
have determined the matters described below to be the key audit matters to be communicated in
our report.

5r. No.

1.

Key audit matter(s) (KAM)

| How our audit addressed the key audit

matter

Information Tt:l'lﬂﬂlﬂ;\l' {IT) Systems and mnl'ml!l over financial reporting

The Bank's financial accounting and
reporting  systems  aré  highly
dependent on data from various IT
applications and Core Banking Salution
(CBS) which are interfaced and / or are
working independently (the T
applications, CBS, general and related
application controls together referred
to as “IT Comtrols Framework”).
| Considering the Extensive wolume,

variety and complexity of transactions
. are processed daily and there 5 a risk
that automated accounting
procedures and related internal
controls may not be accturately
designed and operating effectively.
There exists a risk that gaps in the IT
contral environment could result in
the financial accounting and reporting
records being materially misstated.
Appropriate IT controls are required to
ensure that the IT applications operate
a5 planned and the changes made are
properly authorized, tested and
controlled. Our audit outcome is also
dependent on the effective operations
of these IT systems and controls
throughout the year,
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Our audit apprnachfpmc:edu res included the
following:

# We have planned, designed and carried
out the desired audit procedures and
sample checks, taking into consideration
the IT systems of the Bank.

o Aszesement and idemtification of key IT
applications including those identified
by the management for audit trall (audit
log) further verifying, testing, and
reviewing the design and operating
effectiveness of the IT system based on
reports and other financial and non-
financial information generated from
the system on a test check basis.

» Gaining understanding of IT controls
framework through Walkthrough of
processes. We also discussed and |
referred to reports of internal auditars,
Internal Financial Control and mheri
assurance functions in carrying out our
audit procedures.

= The IT audit specialists [who are integral
part of audit team) have carried out
testing of effectiveness of general and
application controls. T
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2.

We have identified IT Controls
Framework as a Key Audit Matter as
the Bank has various applications apart
from CBS from which data is extracted

the financial statements.

Income recognition asset classification (IRAC) and provisioning on loans, advances
| and investments as per regulatory requirements

The Management of the Bank relies on
its automated IT systems to determine
asset classification, incame
recognition, provisioning for standard
and  non-performing  advances/
investments and for compliance of
applicable regulatory guidelines issued
by the RBL The Management
supplements  its  assessment by
availing services of experts (like
independent valuers, lawyers, legal
experts and other professionals) to

determine the valuation and
enforceability of security of such
advances/ investments.
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for preparation and presentation of |

G.M. Kapadia & Co.
Chartered Accountants

* We also tested key automated and
manual business cycle controls and logic
for system generated reports relevant to
the audit; including testing of
compensating controls or performed
alternate procedures to assess whether
there were any unaddressed IT risks that
would materially impact the Financial
Statements.

& In ITGC testing, on sample basis, we
reviewed control areas such as User
Management, Change Management,
Physical & Environmental Security,
Creation and maintenance of edit logs,
Backup and Restoration etc.

We have also carried owt other audit
procedures like substantive  testing,
analytical procedures etc. to wverify the
accuracy of the data generated from the IT
system.

Our audit approach/procedures included the
fallowing:

Testing the design, operating effectiveness
of internal controls and substantive audit
procedures in respect of income recognition,
asset  classification and  provisioning |
pertaining to advances and investments. In |
particular:
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The Bank, as per its governing
framewark, recognises the performing
and non-perfarming
advances/investments provisions
based on Management's assessment
of the degree of impairment of the
advances/investments subject to and
guided by minimum provisioning levels
prescribed under RBI guidelines.

Advances:

Identification of performing and non-
performing Advances involves
establishment of proper mechanism.
The Bank accounts for all the
transactions related to Advances in its
Information Technology System (IT
System) which also identifies whether
the advances are performing or non-
performing and conseguent
recognition of Income,

Further, bank placed reliance on the
data submitted by the borrowers &
lead bank for drawing power
calculations, and wses services of
experts [Lawyer, valuers etc.] where
reguired to suppart its assessment for
security valuations.

Compliance of relevant prudential
narms issued by the Reserve Bank of
India (RBI) in respect of Income
recognition, asset classification and
provisioning pertaining to advances.
Currently certaln processes of the
Bank reguires manual interventions.
Further, the Bank has significant
exposure to a large number of
borrowers acrass products and there is
a high degree of complexity,
uncertainty, significant estimates,

G.M. Kapadia & Co.
Chartered Accountants

Advances;

= ‘We have evaluated and understood the |

Bank's internal control system in
adhering to the relevant RBl guldelines '
regarding Income recognition, asset
classification and provisioning pertaining
to advances;

We have tested key IT systems/
applications wsed and their design and
implementation as well as operational
effectiveness of relevant controls,
including involvement of manual process
and manual controls in relation to
Income recognition, asset classification,
provisioning pertaining to advances and
compliances of other regulatory
puidelines issued by the RBI from time to
time;

We have test checked advances to
examine the wvalidily of the recorded
amounts, loan documentation,
examined the statement of accounts,
indicators of impairment, impairment
provision for non-performing assets, and
compliance with income recognition,
asset classification and provisioning
pertaining to advances in terms of
applicable RBI guidelines;

.___..I-.I. B |'“|-.","" '
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judgment involved in determining the | «  We have evaluated the past trends of

recoverability of advances, nature of management judgement, governance
transactions and  estimation of process and review controls over
provisions commensurate to the level impairment provision calculations and
of risks thereon and identification of discussed the provisions made with the
accounts to be written off. top and senior management of the Bank.
Investments: Imwvestments:

Bank has to classify the investments as | « Understanding the IT system and controls
performéng or non performing based put in place

gn the guidelines/circulars and
directives issued by Reserve Bank of | « Testing on sample basis whether the
India. Identification of performing and | classification  and  valuation  of
non performing investments. The |  jnvestments is carried out as per the

valuation is done as per the guidelines guidelines of Reserve Bank of India.
i issued by Reserve Bank of India and

the valuations are done based on the | « Verification on sample basis whether

rates etc. The Income recognition, value of investments is made as per RBI
asset classification and provisioning if guidelines.

not done properly as per the IRAC
norms issued by Reserve Bank of India | & yarification whether proper provision for
may materially impact the financial | aApernate Investment Fund has been
statements of the bank. accounted as per the RBI guidelines.

Advances and Investments constitute | . Raliance made on the internal audit
60.67% and 21.36% respectively of reports, concurrent audit reports and

total assets of the bank. As advances |  ¢ctam audit conducted by the bank
and mvestments form part of a

significant portion of the Bank’s assets
and the regulatory compliances are
Invalved, we have considersd this
aspect as KAM
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Information other than the Standalone Financial Statements and Auditors” Report thereon

The Bank's Board of Directors and Management are responsible for the other information. The
other information comprises the information included in the Directors’ report, Management
Discussion and Analysis, Business Responsibility and Sustainability Report etc. forming part of the
Annual Report, but does not include the Standalone Financial Statements, Consolidated Financial
Statements and our auditor's report thereon and the Pillar Il Disclosures under Basel 1l Capital
Regulation, Leverage Ratio, Liquidity Coverage Ratio and Net Stable Funding Ratio.

The Annual report is expected to be made available to us after the date of thiz auditor’s report.

Our opinian on the Standalone Financial Statements does not cover the other information and we
do not express any form of assurance conclusion thereon.

In connection with our audit of the Standalone Financial Statements, our responsibility is to read
the other information identified above when it becomes available and, in doing so, consider
whether the other information is materially incansistent with the Standalone Financial Statements
or our knowledge obtained in the audit or atherwise appears to be materially misstated.

When we read the Annual Report, if we conclude that there is a material misstatement therein,
we are required to communicate the matter to those charged with governance.

Responsibilities of Management and Those Charged with Governance for the Standalone
Financial Statements

The Bank's Board of Directors and Management are responsible for the matters stated in section
134(5) of the Act with respect to the preparation of these Standalone Financial Statements that
give a true and fair view of the financial position, financial performance and cash flows of the Bank
in accordance with the accounting principles generally accepted in India, including the Accounting
Standards prescribed under section 133 of the Act, provisions of Section 29 of the Banking
Regulation Act, 1949 and the circulars, guidelines and directions issued by Reserve Bank of India
{'RBI’) from time to time, This responsibility also Includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the Bank and
for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making Jjudgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the Standalone Financial 5tatements that
give a true and fair view and are free from material misstatement, whether due to fraud or error,

Iffg_\\
| :
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In preparing the Standalone Financial Statements, the Bank’s Board of Directors and Management
are responsible for assessing the Bank's ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the geing concern basis of accounting
unless the management efther intends to liquidate the Bank or to cease operations, or has no
realistic alternative but to do s0.

The Board of Directors are also responsible for overseeing the Bank’s financial reporting process,

Auditor’'s Responsibilities for the Audit of the Standalone Financlal Statements

Our objectives are to obtain reasonable aszurance about whether the Standalone Financial
Statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor’s report that includes our opinion. Reasonable assurance i5 a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will ahways
detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of this Standalone Financial
Statements. As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We alsp:

» |dentify and assess the risks of material misstaterment of the Standalone Financial Statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud Is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal contral,

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3){i) of the Act, we
are a2lso responsible for expressing our opinien on whether the Bank has adeguate Internal
financial controls with reference to financial statements in place and the operating
effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures in the Standalone Financial Statements made by
The Bank's Board of Directors and Management.

* Conclude on the appropriateness of The Bank’s Board of Directors and Management use of
the going concern basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast significant doulbt on
the Bank's ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor's report to the related disclosures in
the Standalone Financial Statements or, if such disclosures are inadequate, to modify, our

!
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opinkon. Our concdusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Bank to cease to
continue as a golng comcer,

« Evaluate the overall presentation, structure and content of the Standalone Financial
Statements, including the disclosures, and whether the Standalone Financial Statements
represent the underhying transactions and events in 2 manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the Standalone Financial Statements of the
current year and are therefore the key audit matters. We describe these matters in our auditor’s
report unless law or regulation precludes public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter should not be communicated in our report
because the adverse consequences of doing so would reasonably be expected to outweigh the
public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements
(1) The Standalone Balance Sheet and the Profit and Loss Account have been drawn up in
accordance with the provisions of Section 29 of the Banking Regulation Act, 1949 read with
Section 133 of the Act read with relevant rules issued therecunder.
{2) As required by sub-section (3) of section 30 of the Banking Regulation Act,1949 we repaort that:
a. we have obtained all the information and explanations which, to the best of our knowledge
and belief, were necessary for the purpose of our audit and have found them to be

satisfactory;

b. the transactions of the Bank, which have come to our notice, have been within the powers
of the Bank;

g A \j]
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c.

The Bank considers its key operations to be automated, with the key applications largely
integrated to the Core Banking System, it does not require its branches to submit any
financial retumns. Accordingly, our audit is carried out centrally at Head Office based on the
recards and data required for the purpose of Audit being made available to us. During the
course of our audit, we have visited and performed select relevant procedures at 20
branches;

d. the profit and boss account shows a true balance of profit for the year then ended

(3} Asrequired by section 143(3) of the Act, we report that:

.

We have sought and abtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

In our opinion, proper books of account as required by law have been kept by the Bank so
far as it appears from our examination of those books;

The Standalone Balance Sheet, the Standalone Statement of Profit and Loss Account and
the Standalone Cash Flow Statement dealt with by this report are in agreement with the
books of account;

In our opinion, the aforesald Standalone Financial Statements comply with the Accounting
Standards prescribed under Section 133 of the Act read with relevant rules issued
thereunder to the extent they are not inconsistent with the guidelines preseribed by RBI;

On the basls of the written representations received from the directors as on March 31,
2024, and taken on record by the Board of Directors, none of the directors is disqualified as
on March 31, 2024 from being appointed as a director in terms of Section 164{2) of the Act;

With respect to the adequacy of the internal financial controls with reference to financial
statements of the Bank and the operating effectiveness of such controls, refer to our
separate report in “Annexure A";

With respect lo the olher matler to be included in the Auditor's Report in accordance with
the requirements of section 197(16) of the Act, as amended:

In our opinion and to the best of our infarmation and according to the explanations given
to us, requirements prescribed under Section 197 of the Act is not applicable by virtue of
Section 358 (2A) of the Banking Regulation Act, 1949,

. With respect to the other matters to be included in the Auditor's Repart in accordance with

Rule 11 of the Companies {Audit and Auditors) Rules, 2014, as amended, in our opinion g_nn:l
to the best of our information and according to the explanations given Lo us: bl'
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(i)

(i}

{iii)

(iv)

The Bank has disclosed the impact of pending Iitigations on its financial position in its
Standalone Financial Statements = Refer Schedule 12 on Contingent Liabilities to the
Standalone Financial Statements,

The Bank has made provision, as required under the applicable law or accounting
standards, for material foreseeable losses, if any, on long-term contracts including
derivative contracts — Refer Note 49 of Schedule 18 to the Standalone Financial
Statements in respect of such items as it relates to the Bank;

There has been no delay in transferring amounts, required to be transferred, to the
Investor Education and Protection Fund by the Bank;

.

The management has represented that, to the best of its knowledge and belief,
ather than as disclased in the Mote 50 of Schedule 18 to the Standalone Financial
Statements, no funds (which are material either individually or in the aggregate)
have been advanced or lcaned or invested [either from borrowed funds or share
premium or any other sources or kind of funds) by the Bank to or in any other
persons or entities, including foreign entities (“Intermediaries”), with the
understanding, whether recorded in writing or otherwise, that the Intermediary
shall, whether, directly or indirectly lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Bank ("Ulimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries;

The management has represented that, to the best of its knowledge and belief,
other than as disclosed in the Note 50 of Schedule 12 to the Standalone Financial
Statements, no funds (which are material either individually or in the aggregate)
have been received by the Bank from any persons or entities, including foreign
entities (“Funding Parties”), with the understanding, whether recorded in writing
or otherwise, that the Bank shall, whether, directly or indirectly, lend or invest
in other persens or entities identified in any manner whatsoever by or on behalf
of the Funding Party ("Ultimate Beneficiaries”™) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries;

Based on the audit procedures that are considered reasonable and appropriate
in the circumstances, nothing has come to our notice that has caused us to
believe that the representations under sub-clause (a) and (b) above, contain any
material misstatement.

The final dividend proposed in the previous year, declared and pald by the Bank
during the year is in accordance with Section 123 of the Act to the extent it applies
to payment of dividend. V b

F-357



C N K & Associates LLP. G.M. Kapadia & Co.
Chartered Accountants Chartered Accountants

b. As stated in note 2 of Schedule 18 to the Standalone Financial Statements, the
Board of Directors of the Bankhaveproposed final dividend for
the financial year 2023-2024 which is subject to the approval of the members at
the ensuing Annual General Meeting. The amount of dividend proposed is in
accordance with Section 123 of the Companies Act to the extent applicable

(v Based on our examination which included test checks, the Bank has used an
accounting software for maintaining its books of accounts, which has a feature of
recording audit trail (edit log) facility and the same has operated throughout the year
for all relevant transactions recorded in the software. Further, during the course of
an audit we did not come across any instance of audit trail feature being tampered

with.
For CN K & Associates LLP For G.M. Kapadia & Co.
Chartered Accountants Chartered Accountants
Registration No. 101961W/W100036 Registration No. 104767TW
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Suresh Agaskar Rajen Ashar e et
Partner Partrar =
Membership No. 110321 Membership No. 048243
UDIN: 2411032 1BKETHKG541 UDIMN: 24048243BKFFSP3424
Place: Mumbai Place: Mumbai
Date: April 27, 2024 Date: April 27, 2024
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Annexure A to the Independent Auditors’ Report of even date on the Standalone Financial
Statements of RBL Bank Limited for the year ended March 31, 2024

Report on the Internal Financial Controls with reference to the aforesaid Standalone Financial
Statements under Clause (i} of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the
Act”™)

Opinion

We have audited the internal financial controls with reference financial statements of RBL Bank
Limited (“the Bank™) as of March 31, 2024 in conjunction with our audit of the Financial Statements
of the Bank for the year ended on that date.

In our epinion, to the best of our information and according to the explanations given to us, the
Bank has, in all material respects, an adequate internal financial controls system with reference to
financial statements and such internal financial controls with reference to financial statements
were operating effectively as at March 31, 2024, based on criteria for internal financial controls
with reference to financial statements established by the Bank considering the essential
components of internal control stated in the Guidance Mote.

Management's Responsibility for Internal Financial Controls

The Bank's management is responsible for establishing and maintaining internal financial controls
based on the internal control with reference to financial statements criteria established by the Bank
considering the essential components of internal control stated in the Guidance Note on Audit of
internal Financial Controls Ower Financial Reporting issued by the Institute of Chartered
Accountants of India (the ‘Guidance MNote’). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to
bank's policies, the safeguarding of its assets, the prevention and detection of frauds and errors,
the accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Bank's internal financial controls with reference
to financial statements based on our audit. We conducted our audit in accordance with the
Guidance Note and the Standards on Auditing, Issued by 1CAl and deemed to be prescribed under
section 143(10) of the Act, to the extent applicable to an audit of internal financial controls. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial
controls with reference te financial statements was established and maintained and if such controls
operated effectively in all material respects. ———

[
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Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system with reference to financial statements and their operating
effectiveness.

Our audit of internal financial controls with reference to financial statements included obtaining an
understanding of internal financial controls with reference to financial statements, assessing the
risk that @ material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk.

The procedures selected depend on the auditor's judgement, including the assessment of the risks
of material misstatement of the financial statements, whether due to fraud or error.

Meaning of Internal Financial Controls with reference to Financial Statements

A Bank's internal financial control with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A Bank's internal financial control with reference to financial statements includes those
policies and procedures that

1} pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the Bank;

2) provide reasonable assurance that transactions are recorded as necessary o permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the Bank are being made only in accordance
with authorizations of management and directors of the Bank; and

3} provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the Bank's assets that could have a material effect on the
financial statements.

T
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Inherent Limitations of Internal Financial Controls with reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial
statements, including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also, projections of
any evaluation of the internal financial controls with reference to finandal statements to future
periods are subject to the risk that the internal financial control with reference to financial
statements may become Inadequate because of changes In conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

For CN K & Associates LLP For G.M. Kapadia & Co.

Chartered Accountants Chartered Accountants

Registration No. 101961W/W100036 Registration No. 104767W
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Membership No. 110321 Membership No. 048243

UDIN: 24110321 BKETHKG541 UDIN: 24048243BKFFSP3424

Place: Mumbai Place: Mumbai

Date: April 27, 2024 Date: April 27, 2024
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RBL BANK LIMITED
b RELBANK
$TANDALONE BALANCE SHEET AS AT MARCH 31, 2024 apne ka bank
(% in "OODs]
CAPITAL & LIABILITIES 5“'::" o 31-Mar-24 31-Mar-23
Capital 1 5,050,399 5,905,681
Reserves and Sunplus 2 141,912 945 118,770,182
Depasits | 1,034,935, %64 248, 865,173
Borrowings L] 141,840,873 133,312,779
Cither Liabilities and Provisions 5 50,581,345 40,817,970
TOTAL 1,384,372,127 1,158,761, 785
ASSETS
Cash and Balances with Reserve Bank of India 6 120,708,172 62,380,555
Balances with Banks and Monoy at Call
and Short Notios T 23 457,335 22,819,718
Imvestmants B 295,758,526 288,754 477
Advances g £39, 868,147 02,053,517
Flwed Assets 10 L.323,918 5,739,716
Cithior Assets i1 99,205,028 | 76,973,702
TOTAL 1,384,322,127 1,158,761, 785
|l:-:|nll-n|:rnt Liabilitics 12 932,280,873 T01,043 BRO
Bills for Collection 35,870,418 33,003,154
significant Accounting Palicies i7
Motes To Accounts ig
[The schedules and accompanying notes 1o accounts referred to above form an integral part of the Balance Sheet

As per our report of even date attached

For CN K B Assoclates LLP

Charlered Accountants

ICAI Firm Registration Mo, 101961W,/W1000356

Weane—
- @;14"__‘___, -
-

Suresh Agaskar

Pariner
Membership No.: 110321

For G.M.Kapadia & Co.
Chartered Accountants
ICA Firm Registration No. 10496

Rajen Ashar
Fartmer
Membership Ho. 048243

Plate : Mumlbal
Date: April 27, 2024

For and on behalf of RBL Bank Limited

Cev—ohy

s,
Prakash Chandra snallbumiar
Chairman ging Director & CEQ
Dl - D2835303 DM - OFE25083
A

Or. Samnath Ghogh ey Ahuja
e} Executive Director

DN - 00003545

EM#Mr Wit Arya

Chief Financial Officer Company Secretary
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b RBLEBANK

STANDALONE PROFIT & LOGS ACCOUNT FOR THE VEAR ENCED MARCH 31, 2024 o v
[T i )
PARTICULARS “'m“""" B1-Mer-24 3-Mar-23
i liNCosae
Intzeest Eamed 13 1E5.943,004 96,765,733
CHRET InCome 14 B0 837 24,804,340
: TOTAL 154,371,341 131,E60,082
il |EXPENDITURE
Inbesesl Fapended 15 B3,514,07% A, THI ES0
Operating Espardsi 16 60,550,321 SLES] 0N
Browiskons and Costingenties 18,628,339 13,197,353
TOTAL 142 692,735 1128372 B85
nl |PROMTUONE
Met Profit fuoss) for the year 11,679,206 BA27,213
Frofit beought fonuard L6155 {354,178)
TorAL 13,940,851 8,472,055

IV |APPROPRIATIONS
[ Trawreiter o Statubony Ressne 1500000 110,000

(Traasler oo Cagetal Ruser i) 0,000
[ Teansfer bo Revenus & Other Resoroes B, D00, T000. 000
Temnster to f (from) Investment Fluctustion Rederee 4 LETLADD
[ Tewngfer to Spacial Resene 100,00 100000
Dividpacd Paid M1, 3LE -
 Baance carred over bo Balance Sheet 1,020,313 1,261,855
TOTAL 13,840,851 BA73,05%
CEPS Bask: (T 19.41 14,72
Dt (T} 19.04 14.66
Face Value of shares [T) 10,00 H000
Accoanting Pakiaed £ |
| Motes To Accoums i8 i
| The ichedubis Bnd Boosmpaying mates to aocounds neferred to above form an integral pan of the Froft and Loss Account
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REL BANE LIBITLD

b RBL BAMK

Schedules Eorming part of tbe standalone financial statementi for the year cnded March 31, 2024

SOHEMNE 1 - CAPITAL

...... Aw pari

. [¥ in ‘(0]

[Particutars 11bar-14 ¥1-Mar-11
Authorised Cagital

00,000,000 ordinary Shares of T10/+ cach 00,000 T 00, S
peeveous year TOO,000,000 ordinary Shanes of T 10/ cach)

605,099,885 ordinany Shares of T 10/~ each GOS0, — 55995681
[previous year 539,568,063 codimary Shares of T 10 each]

Subderibed & Pald-un

605,099,885 erdinary Shares of §10/- each 6,050,500 5,995,648
(previous year 599 568 063 cndinany Shares of T 10/ each)

TOTAL £,050,59% 5,995,681

il LN
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REL BANS, LIMITED b RBLBAMK
iy

LER T T
Schedules forming part of the standalene Mnancal staternents for the year ended March 31, 2034
X in sk
10-Mar-24 31-Mas-73
11,010,500 &, 700, 500
2,920,000 210,000
14,830,500 11,910,500
1L,ETLETD 1,642,570
00 0,000
1472770 1672570 |
5,122 5180
157 98
4,955 5,132
BE, B0 1HT i 507, 664
B5% 030 6,525
9,499,719 BE a0 108G
21030403 10,096,558
8,019,635 1,033 850
29,140,007 21,130 Ay
B 20 020 1338600
. 1,571,400
1,200,000 3,200,000
145,900 64,890
Fir .t ] BL00
ELI N E] 145 500
749,844 105, 50%
EO3. 843 B&Z 191
176,737 23,850
1,176,549 743804
104,000 -
100,000 Bl
200,000 0,000 |
2,020,313
181,912,948

K |
)

" i

|
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b REBLBANMK

RBL BANK LIMITED
ENOERTF SO
schiduled forming part of the standalone financial statesnents far the year ended Barch 1, 3034
SCHEDMAE 3 - DEPOSTS
% 0. 00
|Pertiewlars Fi-mlar-dd 31-Muar-23
A 1, Demand Deposits.
1] Fre:m Banks 2,334 853 JER G52
i) From Dahers 179,700,307 144,110,980
Totat 183, 925,159 147,945,432
i 2. Savings Bank Deporsits 180,558,194 163,219,554
|2, Term Deposi
] From Baris 121,023,958 100,643,143
] Feom Cituees 545,418,653 431,058,004
|Total E70,452,611 531,700,147
[TOTAL{1t03 ) 1,034,935, 544 B8, 855,173
0. Deposits of Branches in indla 1,071,657,637 BALETLITE
Depoiin of Branches outssde India 13,278,317 & 552 8a7
OTAL 1,004,535,964 48,865,173
SCHEDULE & - BORROWINGS
7% i O
31-Mar-24 31-Mar-23
- 210,003,000
1,600,780 £
4,958,591 S1 449,248
: 3,300,000
67,558,871 74,740,245 |
2. |Borrowings outiide indly § 74,252,002 £8,563,531
TOTAL{1+#2) 141 80,873 133,912,779

Sppured Boarowings included in 1 & 2 sbhove it T 1,600,280 thousands for March 31, 2024 {for finandial year endied Manch 31, 2023

in @ 20,994,455 thousands)

CMA
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RBL DANK LIWATED b RBL BANK

rprs hw dmymk

Sehodudes forming part of the standalons fnancisl Btatemems for the year ended Maach 11, 2024
il Pos rarwiegts ol Incia includes Subcndirated debe B, 40,500 B.247.000

SCHEDMAE 5= OTHOA LLABILITIES AMD FROVISIONS

(¥ im "0
[Particutars 31-ar-24 Bi-Mar-23
1. Rilly Payalile F A0, 233 LT e
E:_ Inteer Cffice Adjustmans [Hea) . .
i 8 Inkeneit Accrusd 1574, 140 4711453
4. ORhers {Inchuding Prosisions) * 44, TBG AT 20,535,105
i |Tﬂ'l.l|l.ll.h4_l 58,581,345 40,817,870
& irchudes : Provision lor Sundand Asseis 7424418 4,551,804
ECHEDULE B = CASH AND BALANCTS WITH RESERVE BANK OF MIDLA
{7 in 0004 )
51-Mpr-24 30-Mar13
3,775, 404 3,704, 857
81,302 766 31.743.668
TE,E30,000 TTATD 000
[TOTAL[1+2] 120,708,172 62,380,555
SCHEDULE 7 - BALARCE WITH RANKS AND MONEY AT CALL AMD SHOST NOTICE
T in "0k
F1Mar-24 R1-BAger-18
L. I Bnvdia
[ Bualances with Banis
a) inCurrent Azcounts TS, B 651,189
b} in Other Deposit Actoisis B34, 445 196
(i) Moy ot Call arel Skt Natlen
3 'With Banis =
b} ‘With Other nstiiftions
Total fisii] 1,549,807 51,585
F3 Outaide india
1] In Curnen| Aocounts
fin i Dither Deposils Accounls
ﬂ_%ﬂﬂhlnﬂﬂmtuﬂm
fi+liiii)
1+#2)
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Rill BANK LIMITED

Schedules forming part of the stendalane financial statements for the year ended March 31, 2034

SCHEDULE & — INVESTIMEENTS

b RBLEAMNK

g i hew on sk

% in D00
F-ﬂul.n i-Mar-24 21-Mar-F3
P et e et o] MR s
Les — Provision for depreciation and NPIE :
|votat 295,749,248 288,745 409
Beeak Up
{1} Gowerament Semaities 245,188,537 Hh2 85TE40
{i)  |Other Approved Securities . -
{ill} Shafed 1,728,200 iRy ]
] Debentures & Bonds 5508007 W0, 366, 363
Wl Subsidiaries and [ or joind Venluie 1452963 1457 363
| |oshers® . 1,877,036 12,644,630
a5, Tas aR 258, 743405
S8L.079 9,850,370
56,828 1,457,702
353,514 335,038
481,615 592,120
1LAT? 06 12 544, 630
z Cutslds indla {Gross) 8,378 5,068
~ Prorelsion for deprecition sad NP1 £ ’
[Total 9,278 5 O8
Break Up
i rament Securilies [mcuding Locsl Authanitied)
{il} Subsidiarien and /' or kol Veniure abicad - -
{ili} Cher Fvesiments 1@ Shannd) 9,278 5068
Tetal 92ITE N
TOTAL{1+2) 295,758,526 283,754 477

i Inchudies provissan on Vesture Capital Fundi smounting (o T1,142, 220 thousandi bash the RBI guidelings dated December 19,
03 on imeestment by the Bank in the Alternative meestment Fends.
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REBL BN LINTTED) bHHI.BAHH

mrna br park
Schedules forming part of the standalone financial stalements fior the year ended March 31, 2034
SCHEDULE 9 = ADVANCES
% 0 0005}
|Pareiewstars 3-Mar-24 31-Mar-23
e
il Bils Purchased and Discounbed 28,055,180 15,792,021
{8  |Cash Credits Overdeals and Loans Renayable on Demand A1,A26.E08 342,140,659
(e | Term Loans 429,581,008 AA0LERD BT
Total B39, 869,147 TOL093507
11} Seguied by Tangible Assets {Indudes sdvances agaest Fiapd Deposits and Book 471750785 383,365,762
{in Ciowvrred by Bank\Govermiment Gusrantoos §,643,331 11868071
{iK) Unsecured i 359,494,931 307,858,684
Tatal _BI0,B69,147 703,093,517
p o 219,813,421 173,912,167
i1 Priority Sector
(i} |Public Sector 178,349 5,800,000
i) |Banks s 7,018,833
v} |Othars 587,577,495
Total 807,696,707 675,513,920
C2  |Advances Outside india
i Due Trom Banks
) |Duefeom Others
a} Bills Purchased and Discounted .
i) Syndicated Loans - E
€] Cthers 51,172,360 26,579,597
Total 32,172,360 26,579,597
TOTAL .1+ £.2) 839,869, 147 702,093,817
™ part of A. (ii} Cash Credis, Overdralts 3ad Loans Repayable on Demand inclues Term Lasn with original maturity up to ome year
ared Cevoteed Biks

13 g pvarres « Unsecured indiudes advines bor which seeurity documentation i beimg perfected

&
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mnnp bp kenk

Sehdules fanming part of the stendslons Ninamcial stiements for the year snded March 31, 2024

SCHEDWNE 10 - FIKED ASSETS

I in *000s)
31-Atar-24 31-Mfar-23
519 ra3 519,253
R ] -
Ti.814 AL
#47,537 457,742
L Fxed Assety [inchuding furniture srd fodures)
ik coat 2t 3ist March of the preceding year 14,071,582 12,005,166
i} durirg the year® 2,195,150 1,659,580
[} |Deducsions dusing (b year A1 534 L1324
[iv) |Accwmulated depredation to due 10, 50w, 05 8.243,558
[Total 4,803,046 4,829,004
3. |uesied Adets
0] Legse equalisation - Opening baluhoe 150,509 13,509
i) |Adcitiens during the year 5 g
[} Lesss; Provdision heldl § Dodisciiong 13,50k 13,509
[#a) Accumulated depreciation 1o dane .
Totad
L5 Whark A 73,336 £52,960
TOTAL{ 1104 | 5323919 5,739,726
® includes foreign oumency trandation
P T eI
A
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e T PRI

RAL Bas LIMITED

Schedudes forming part of thse iandalons Bnancial statéments for the year ended March 31, 2004

SCHEDLILE 11 = OTHER ASSETS

{1 in "0D0s)
Partlculars Ji-Mar- 24 31-Mlar-13
+ Inted-Office Adjustmaemt |Net] . £
z. Inberes] ddtiusd 11,190 900 9,335 310
5 Tax Pl i Achvance T Deducted at Souroe [Ret of Prodalon] T63,718 -
4, Statlonery and Stamg 1,158 1,155
&, Deferred Tan Adpets [Fast) SR04 5,652,339
|B. Men-banking aspets aoquired In saaliifartion of caims . -
7. |Cihens 81,512,518 B1.985,098
TOTAL|1ta 7] 59,205,008 TESTE. 792
* Includes deponis placed wills RARARD [ 5008 f MUDTA f NHB for grigeity soctor shortfall
SCHEDULE 17 = CONTINGENT LIABILITIES
I 0004}
Parthcular 31-Mar-24 F1-Bvlar-20
1. laires agairist the bank ot scknowtedged as debl 245,319 300,431
- Liakility for Parthy Pald investiment 83,208 197,995
L 8 Lisksy oe Account of Oulyianding Forward Exchange contracts 412,285,817 233,673,150
4. Lakilety on Accoun of Outstanding derfvatiee coniracty
i Ietarest Rate Swaps 181,313,627 153,130,578
(]| Crosd CUrrency Swaps 150,166,826 44,961,504
i) Curnency Dpthoni 10,836, 66 2,058,096
5 Guarasdees gheen on behall of camiwents
(1] in India 91,053,078 0,167,018
i} Dudside India 16,57 041 13,390,431
6. Accepiances, Endorsements and osher Obligationd S, 454,928 AR 854,174
7. Oaher esns. for which the bank s contingently Eabis
a) Income tax & other maller GEO.AL 503,905
b} Others 1,638,312 3,796 548
TOTAL[1ta7 ) 31,240,873 01,043 BED

B peglidlas speot and bom Fones eomiFRcts

Bl i Dirtstanding capinal comeniiments € 1,222,032 theunends {previous year T 544,987 thousands], amount of urclianed
mmmﬂupﬂmm!ﬂmmmefﬁﬁﬂimmﬁlﬂmm

Commitmend is Nl (previcus year T 2490000 thousand |
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RBL BANK LINMITED

Sehedubet forming part of the standalone finansisl vtatements for the yesr ended March 31, 2004

SCHEDULL 13 = INTEREST EARNED

b RBLIEAMNEK

gy #on At

(€ lin 000}

|Particutars 31-Mar-24 11-Mas-23
1. wlevest /| Discouns on Advances [ bills 8 99,794,907 76, THI,EER
- o of nesiments 20,340,462 16,256,473
% Inbevest on balsnte with RE1 and Other inber bank Turds LELT.602 2,651,614
&, Other® 2,173,113 LOTRITE
I TOTAL( 1 tod | 129,043,004 06,765,733

Im.pmm,mmmwmmmmhmwmmummﬂ
loans and aiher felated acthvities wad nefted with ‘Inberest/dizcount on sdvercoy/ills’, During ceaTend yeas, the Bk has
reciassified wuch fees usder ‘Dihar Operating expenses’, Accordingly, such fees hinee been re-clossified for the previous year alse.

* ingludes : Interest on Ingarss Tax lefund 6,951 56,708

SCHEDLULE 14 — OTHER INCOME
% in 003)

Particulars 31-Mar-24 F1-hlar-23
L misghon, Exchange and Brokerage 25,847 901 20T AT
2, Profit [ (Loss) on sale of investments (Met) 1,554,713 1,222,032
LB Pmﬂlf{l.nubmmﬂlﬂmullw[lﬂl 125,809 T35
4, Prodit f (Lossh on sale of land, bullding and ather asets (Net] 5634 (i)
5. Frodit [ [Lossl en excharge transactions [Het) 2,668,655 1,652 495
[N I sarned by wayof dhvidends, gz, from subsidiariss/companies andfor joirt :

wertured shrasd/in India
7 Wieliaraous income 282,216 39,670

TOTAL{1%07 ) 30,428,927 24,894,343

= s
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apnr ke bank

Sechadules Torming part of the standalons finassisl naterments for the year eraded March 31, 2024

SCHEDULE 15 = INTEREST EXPENDED

§ I¥ i D00}
[Particulars p— 31-Mar-24. 31-Mar-23
1. intenem on Deposits 51440041 40,064,795
2. Intenect on Reserve fAank of indin / Inver:Bank Borrowings LTT1,040 A
| 8 hars 100603 5,956,901
TOTAL[ 1o B ) 63,514,075 AE TER B
(% in '0005)
F1-Mar-14 31-Mar-23
1 Fayments (o and provishens for employees 14,332,308 13,403,428
2. Ear, tanes and Bighting 2.561,525 2426219
1 Printing and sl Flkdieny 06,555 185 E6T
4. Adbvortizement and pllbicty 455,728 TEOFTO
5 Depreclalasn on Bank's properiy 1145775 1,964 OES
L8 Directors fees Alowanots and expenses L b 13,894
7 Auditors’ ees and experscs L 1E,315
{inchading branch audior's fees and expenses)
B Lare Charges 233,526 184,109
. Postage, Telegrams, Telephones, sic 629,352 £33,507
18, [Repairs snd rEantcnance 1,895,378 1,179,981
1L Insuranga 1,332,862 1,195,571
ik Difver Expiend iture® B5,909.572 0936533
TOTAL[ 11012 ) 60,550,321 53,851,704

* During previous year, oan sendcing fees pald to business coirespondents fof wndcas rendened tewards sourcing and serddng of
foans and olher related acthdties was Redted with ‘Interestfdiscount on advances/olls’. During curment year, the Bank has
reclusiified such fees under "Other Operating expenses’. Actordingly, such fect have been re-clasuified fior the previcus year s,
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REBL Bonk Limited
Schedules forming port of the standalone financial stotements for the year ended March 31, 2023

SCHEDWLE 17 = Significant accounting policies forming part of the standalone financial statements for
the year ended March 31, 2024

Background

RBL Bank Limited {"the Bank’), incorporated in 1943 in Kofthapur, Maharashtra, India is a banking company
engaged in providing a wide range of banking and financial services including wholesale banking, retail
banking, treasury operations and other banking related activities. The Bank is governed by the Banking
Regulation Act, 1949 and the Companies Act, 2013, The Bank commenced its operations at its international
Financial Services Centre Banking Unit {IBU) in Gujarat International Finance Tec (GIFT) City, Gujarat in April
2007 and does not have a branch in any foreign cowntry,

Basks of preparation:

The accompanying financlal statements have been prepared under the historical cost convention and on
the accrual basis of accounting, uniess otherwise stated, and comply with the requirements prescribed
under the Third Schedule (Form A and Form B] of the Banking Regulation Act, 1949, The accounting and
reporting policies of the Bank used in the preparation of these financial statements conform to the
Generally Accepted Accounting Principles in India (‘Indian GAAR'), the guidelines issued by the Reserve
Bank of india (‘REI) from time to time, the Accounting Standards notifeed under section 133 of the
Companies Act 2013, read together with paragraph 7 of the Companies [Accounts) Rules, 2014 and the
Companies [Accounting Standards) Amendment Rules, 2021, to the extent applicable, and practices
generally prevalent in the banking industry in India.

Use of estimates:

The preparation of financial statements in conformity with Indian GAAP requires the management to maks
estimates and assumptions that are considered in the reported amount of assets, labilities and disclosure
of contingent liabilities as at the date of the financial statements and reported income and expenses during
the reporting period. The estimates and assumptions used in the accompanying financial statements are
based upon the management’s evaluation of the relevant facts and circumstances as of the date of the
financial statements. Actual results may differ from the estimates used in preparing the accompanying
financial statements, Any revision to accounting estimates is recognized prospectively n the current and
future periods.

|
-

L
i
=
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RBL Bank Limited
Schedules forming part of the standolone finrencial stotements for the year ended March 31, 2024

Significant Accounting Policies:
The accounting policies adopted in the preparation of financial stalements are consistent with those of
previous year,

1, Advances

a) Classification
Advances are clascified as performing (standard) andfor Non Performing (NPA) based on the
relevant RBI guidelines and are stated net of bills rediscounted, inter-bank participation with risk,
specific provisions on NPA, interest in suspense for non-performing advances and provisions for
funded interest term loan classified as non-parforming advances. Mon performing and restructured
laans are upgraded to standard as per the extant RB| guidelines.

The premium paid on scquisition of portfolio is induded in advances and is amortized over the
econamic life of the portfolia.

The reverse repos with banks and other institutions (other than those with the REI) having original
tenors more than 14 days are classified under advances,

b) Provisioning
Specific provisions in respect of non-performing and restructured advances are recognised based
afi management’s assessment of the degree of impairment of the advances subject to the
minimum provisioning levels prescribed under the RBI guidelines with regard to the Prudential
Morms on Income Recognition, Asset Classification & Provisioning, prescribed from time to time.,

In accordance with the RBI guidelines, the Bank also maintains provision on standard assets to
cover potential credit losses which are inherent in any kean porifolic including provision for
borrowers having un-hedged forelgn curmency exposures, provisions on loans to specific borrowers
in specific stressed sectors, provision of standard restructured accounts and also provision on
Mark-to-barket (MTM) on derivative at the rate prescribed by the extant RB1 guldelines or
management estimates whichever is higher. Provision made against standard a3sets is included in
‘Other Liabilities and Provisions” and are not netted off from gross advances.

In addition to provisions held according to the asset classification status, provisions are also
recopnised for individual country exposures (other than for home country exposure). Countries are
categorised into risk categories as per Export Credit Guarantee Corporation of India Ltd. ("ECGLC')
guidelines and provision s held in respect of that country where the net funded exposure is one
percent or more of the total assets. Provision for country risk is included under ‘Other Liabilities
and Provislons'.

Amounts recovered against debts written off and provisions no lenger considered necessary based
on the current status of the barrower are recognized in the profit and loss account, under the
'Provisions and Contingencies'.

Rm.lrl.lu:turtd assets (including thoss where Resolution Plan is approved by the National Company

F_,___HH Law Inbunal {"NCLIY)) are classified and provided for In accordance wit
Bk qﬁ:ued by REI from time to time,

i,,,
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opng ko bank
RBL Bank Limited
mmmmﬁjmmmﬂnm:ﬂmmﬁﬁwm yvear ended March 31, 20249

Lozs assets and unsecured portion of doubiiul assets are provided as per the extant RBI guidelines.

In respect of Borrowers classified as non-cooperative and witful defaulters, the Bank recognises
acceberated provision as per extant RBI guidelings,

Loans reportad as fraud are classified as loss assots, and fully provided in accordance with extant
RBI guidelines without considering the value of security.

2. Investments
Classification and valuation of the Bank’s investments is carried out in accordance with RBI and Fixed
income koney Market and Derivatives Association |'FIMMDA) and Financial Benchmark India Private
Limited ['FBIL") guidelines respectively, prescribed in this regard from time to time,

a) Classification

Investments are classified into "Held for Trading’ ("HFT'), ‘Available for Sale’ ("AFS’) and “Held to
Maturity’ 'HTM') categories at the time of purchase. Investments, which the Bank intends to hold
till maturity are classified as HTM investments. Investmants in the equity of subsidiaries/ joint
wenlures are categorised as HTM in accordance with the R8I guidelines, Investments that are held
principally for resale within a short period (90 days from the date of purchase), including short sale,
are classified as HFT investments. Al other investments are classified as AFS investments. As per
the REl guidelines, HFT securities, which remain unsold for a period of 90 days are transferred to
AFS securities. The Bank follows sattlement date method for accounting of its investments. For the
purpose of disclosure in the financial statements, the investments in India are classified under six
groups a) Governmeant Securities b) Other Approved Securities ) Shares d} Debentures and Bonds
e} Subsidiaries and [ or Joint Ventures and f) Others,

Investments are classified as performing or non-performing as per RBI guidelines. Non-performing
investments are subjected to prudential norms for Classification, Valuations and Operation of
Imvestment Portfolio by Banks, prescribed from time to time.

b} Valuation

Imvestments classified as HTM are carried at their acquisition costs and not marked to market. Any
premium paid on acquisition, over the face value of fixed and floating interest rate securities are
amortized over the remaining maturity of the instrument using constant yield method. Such
amortisation of premium is adjusted against interest income under the head income from
invectments as per the RDI guidelines. Where in the opinion of the management, a diminution,
other than temporary, in the value of investments classified under HTM has taken place,
appropsiate provisions are made. In terms of RBI guidelines, discount on securities held under HTM
category Is not accrued and such securities are held at the acquisition cost 1ill matunty,

investments in subsidiaries/joint ventures are categorised 35 HTM and assessed for impairment to
determine other than temporary diminution, If any, In accordance with the BBl guidelines and
suitable provisions are made. Non-performing investments are identified and depreciation [
provision are made thereon based on the RBI guidelines. The depreciation / provision on such non-
performing investments are not set off against the appeeciation in respect of other performing
securities, Interest on non-performing investments Is not recoghised in the
. = F If
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REL Bank Limited
Schedules forming part of the stondalone financial statements for the year ended March 31, 2024

Inwestments classified as AFS and HFT are marked-to-market on a periodic basls as per the relevant
RBI guidelines. The securitles are valued scrip-wise and depreciation [ appreciation are aggregated
for each category. Met appreciation in each category, if any, is ignored, while net depreciation is
provided for, The book value of individual securities is not changed consequent to the periodic
valuation of investments.

Treasury Bk, commercial papers and certificates of deposit being discounted instruments are
valued at carrying cost including the pro rata discount accreted for the holding period on a constant
yield to maturity basis.

Cuoted imvestments are valued at traded f quoted price available on the recognized stock
exchanges, subsidiary general ledger account transactions are valued as per the price list of REl or
prices declared by FBIL as applicable as at the balance sheet date. For deriving market value of
unguoted fixed income securities {other than Central and State Government securities) and
preferential shares, the Bank considers yields / mark-up rates (reflecting associate credit risk)
dedared by the FRIL/FIMMDA,

Unguoted equity shares are valued at the break-up value, if the latest Balance Sheet is avaitable or
at ¥1/- as per the RBI guidelines.

Quoted Mutual Fund units are valued as per the stock exchange quotations and un-quoted mutual
fund units are valued at last available re-purchase price or Net Asset Value ('NAV') where re-
purchase price ks not available.

Units of Venture Capital Funds ("VCF') held under &F5 category are valued using the NAY shown by
VEF as por the financial statement. The VCFs are valued based on the audited financial statements.
In case the audited financial statements are not available for a period beyond 18 months, the
investments are valued at T1/- per VOF,

Investrments in Security recelpts ('SR") which are backed by more than 10% of the stress assets sold
by the Bank, provision for depreciation s made higher of = provision required based on NAV
disclosed by the assets reconstruction company or the provision as per IRAC norms, assuming that
the loan notionally continued In the books of the bank. All other 58 are valued as at NAV provided
by the asset reconstruction company.

Investments recelved in Beu of restructured advances under Debt Restructuring schemes are
valued in arcardance with the RBI guldelines, Any diminution in value on these investments is
provided for and is not used to set off against appreciation in respect of other performing securities
in that category. Similarty, any appreciation on these nvestments i3 not ussd o 351 off against
depreciation in respect of other performing securities in that category. Depreciation on equity
shares acquired and held by the Bank under SDR / S4A schemes is provided as per RBI guidelines.

Pass Through Centificates (PTC) are valued using FBIL GO par yield and FIMMDA credit spreads as

applicable to associated risk category, based on the credit rating and tenor of the respective PTC
knstruments.
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Schedules forming port of the stondalone financial statements for the year ended March 31, 2024

c)

d)

e}

Short Sakes

in accordance with the RBI puidelines, the Bank undertakes shart sale transactions in Central
Government dated securities, The short positions are reflected in “Securities Short Sold (*S5587) Afc’,
specifically created for this purpose. Such short positions are categorised under HFT category and
netted off from investments in the Balance Sheet. These positions are marked-to-market along with
the other securities under HFT portfolio and the resultant mark-to-market gainsflosses are
accounted for as per the relevant RBI guidelines for valuation of investments discussed earller.

Disposal of investments:

Profit f Loss on sale of investments under the aforesaid three categories are recognized in the Profit
and Loss Account. Cost of investments is based on the weighted average cost method, The profit
fram sale of investment under HT category, net of taxes and transfers to statutory reserve, is
appropriated from Profit and Loss Account to “Capital Reserve’, in accordance with the RBI
guidelinas,

Transfer between categories

Transfer of investments between categories is accounted in accordance with the extant RBI
guidelines:

a) Transfer from AFS/HFT to HTM is made at the lower of book value or market value at the time
of transfer.

b) Transfer from HTM to AFS/HFT is made at acquisition price / amertized cost if originally placed
I HTM at par or at a discount and at amortized cost if originally placed in HTM at a premium.

¢} Transfer from AFS to HFT category or vice-versa is made at book value and the provision for the
accurnulated depreciation, if any, held is transferred to the provisions for depreciation against the
HFT securities or vice-versa,

Repurchase transactions

In accordance with the RBI guidelines, repurchase ("Repo’), Marginal Standing Facility ("MSF') under
liquidity adjustrment facility [LAF) are accounted for as borrowing from RBI, and Reverse
Repurchase ('Reverse Repo’)/ Standing Depesit Facility (SDF) transactions, are accounted for as
lending transactions. Accordingly, securities given as collateral under an agreement to repurchase
them continue to be held under the investment account of the Bank and the Bank would continue
to accrue the coupon/discount on the security during the repo period. Also, the Bank continues to
value the securities sold under repo as per the investment classification of the security. Barrowing
cost on repo transactions is accounted for as interest expense and income on reverse repaf SOF
transactions are accounted fior as Interesl scoine,

Broken period interest, brokerage etc.
Broken period interest and costs such as brokerage paid at the time of acquisition of the security
are charged to the Profit and Loss account and are not included in the cost of acquisition.

3. Forelgn currency transactions
Monetary assets and liabilities denominated in foreign currencies are translated at the Balance Sheet
date at rates of exchange notified by "Foreign Exchange Dealers’ Association of India’(FEDAI) and the
resultant exchange rate differences are recognized in the Profit and Loss accownt. Income and
__Eupendi'tuu itemns are translated at the exchange rates prevailing on the date of the tr-:n.l.n;_iun

L

/

a)

,_r |"l..,_ZI|. :.

9

/ \
)k

[= X1 % L
{ |

F-379 N x_:i_ j




B |
= B
y i
7

bHﬂLEAHH

opas ka baek

REL Bank Limited
Schedules forming part of the standalone financial statements for the pear ended March 31, 2024

Dutstanding forward exchange contracts and spot contracts outstanding at the Balance Sheet date are
re-valued at rates notified by FEDAI for specified maturities and at the interpolated rates for interim
malurities. In case of forward contracts of greater maturities where exchange rates are not notified
by FEDAI, are re-valued at the forward exchange rates implied by the swap curves in respective
currencies, The resulting profits or losses are recognized in the Profit and Loss Account as per the
regulations stipulated by the BB/ FEDAI and corresponding asset or liability is included in "Other
assets’ or "‘Other liabilithes’.

Foreign exchange swaps designated as hedge for foreign currency deposits, borrowings and
placements are translated at the prevailing spot rate at the time of swap. The premium or discount on
the swap arising out of the difference in the exchange rate of the swap date and the maturity date of
the underlying forward contract is amortized owver the period of the swap and the same Is recognized
in the Profit and Loss Account. Foreign exchange swaps designated as trading are marked to market
in the financial statements.

Contingent liabilities on account of foreign exchange contracts, letters of credit, bank guarantees and
acceptances and endorsements outstanding as at the Balance Sheet date denominated in foreign
currencies are translated at year-end rates notified by FEDAL

Both monetary and non-monetary foreign currency as5ets and Rabilities of non-integral foreign
operations (IBU Branch) are translated at relevant closing exchange rates notified by FEDAI at the
balance sheet date and the resulting gains/ losses from exchange rate differences are accumulated in
the forelgn currency transiation reserve. Income and expenses are converted at the closing rate
applicable on the date of transaction.

Derivative transacthons

Forelgn exchange spot and forward contracts outstanding as at the Balance Sheet date and held for
trading, are revalued at the closing spot and forward rates respectively. Valuation is considered on
prezent value basls. The resulting profit or loss an valuation is recognized in the Profit and Loss
Account. Foreign exchange contracts are classified as assets when the fair value is positive (positive
marked to market value) or as labilities when the falr value is negative (negative marked to market
valug),

Forelgn exchange forward contracts not intended for trading, that are entered into to establish the
amaount of reporting currency required or available at the settiement date of a transaction, and are
outstanding at the Balance Sheet date, are effectivaly valued at the closing spot rate, The premium or
discount arising at the inception of such forward exchange contract is ansortisad as expanae or income
over the life of the contract.

The Bank recognises all derivative contracts (other than those designated as hedges) at fair value, on
the date an which the derivative contracts are entered Into and are remeasured at fair value as at the
Balance Sheet or reporting dates. Derivatives are classified a3 assets when the fair value 15 positive
{positive marked to market value) or as liabilities when the fair value is negative (negative marked to
market value). Derivative contracts designated as hedges are accounted on accrual basis unless their
undertying transaction is marked to market,

The El-tnk identifies the hadn-ed item {asset or liability) at the inception of the traﬁgﬂfqrmfrﬂmdp
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Schedules forming part of the stondalone financial statements for the year ended March 31, 2024

Option premium paid or reéceived Is recognized in the Profit and Loss Account on expiry of the option.
Option contracts are marked to market on every reporting data.

Pursuant to the RBI guidelines, any receivable under a derivative contract with a counterparty which
remains overdue for more than 90 doys, mark-to-market gains on any other derivative contract with
the same counterparty, is reversed through Profit and Loss account and are held in separate Susponse
Account.

5. Reciprogcal transactions
Transactions of reciprocal nature where the Bank borrows or lends in foreign currency and
consequently lends or borrows equivalent amount in INR to the counterparty, are accounted as
balance-sheet items, as lending or borrowing (as the case may be), The settlement of exchange rate
movement at every resel date is recognized as lending or borrowing.

6. Bullion
The Bank imports bullion including precious metal bars on a consignment basis for selling to its
whalesale customers. The imports are typically on a back-to-back basis and are priced to the customer
based on price quoted by the supplier and the local levies related to the consignment like custom dusy,
g, The Bank earmns income on such wholesale bullion transactions which is recognised on settiement
basis.

The Bank also deals In bullion on a borrowing and lending basis and the interest paid / received thereon
is classified as interest expense f income respectively.

7. Property, Plant and Equipment, Depreciation and amortisation

Property, Plant & Equipment are accounted for at cost less accumulated depreciation, amortization
and accumulated impairment bosses. Cost includes freight, duties, taxes and incidental expenses
related to the acquisition and installation of the asset. Subsequent expenditure incurred on assets put
to use is capitalised only when it increases the future economic banafit / functioning capability from /
of such assets. Premises acquired up to March 31, 1998 have been re-valued by the management and
are stated at such re-valued figure. The appreciation on revaluation is credited to "Promises
Revaluation Reserve’ Account. On disposal of re-valued premises, the amount standing to the credit
of the Premises Revaluation Reserve is transferred to Capital Reserve. In case of premises, which are
carried at revalued amount, the depreciation on the revalued amount over the historical cost is
debited to the Premises Revaluation Reserve.

Capital work-In-progress includes cast af Property, Plant & Equipment that are not ready for their
intended wte and also includes advances paid 10 acquire Property, Pant & Equipment.

Depreciation Is provided as per straight-line methad from the date ready for use over the estimated
useful life of the asset. Depreciation on assets sold during the year is charged to the Profit and Loss
account up to the date of sale. Assets costing less than 15,000 are fully depreciated in the year of
purchase, If the management's estimate of the useful life of a Property, Plant & Equipment at the time
of acquisition of the asset or of the remaining useful life on a subsequent review is shorter, then the
depreciation is provided at a higher rate based on management’s estimate of the useful life/remaining
useful life. The management believes that depreciation rates currently used, fairly re :
of the useful lives and residual values of Property, Plant & Equipment, though these ratis in_ gertain

- xases are different from the life prescribed under Schedule Il of Companies Act, l;fw enever]
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is a revision of the estimated useful life of an asset, the unamorised depreciable amount is charged
ower the revised remaining useful life of the said asset.

The useful lives of the Property, Plant & Equipment are given below:
Category Estimated useful life |

_ Premises Sl years
_ Desktop computers, printers, laptops.

VEATs, telecom equipment, cabling, other computer hardware and
_r!I!!Eﬁ equipment, L.I'I.N,u"mahfrarr[e sereers and printers, SCanners 5 yoars

3 years

Purchased and developed software _ Syears
Vehicles =3  Syears
Office equipment, locker cabinets, strong room 6.67 years
ATMs ) | Tyears
Furniture, fittings and wark of art | 0vyears

Improvements and nstallations of capital nature on the leasehold property are depreciated over the
primary lease term.

Gain or losses arising from the retirement or disposal of Property, Plant & Equipment are determined
as the difference between the net disposal proceeds and the carrying amount of assets and recognised
as income or expense in the Profit and Loss Account. Further, profit on sale of premises is appropriated
to Capital Reserve account (net of taxes and transfer to statutory reserve) in accordance with RBI
guidelines,

Al each Balance Sheet date, the Bank assesses impairment on assets. I any such indicatbon exists, the
Bank estimates the recoverable amount of the assel. An asset’s recoverable amount is the higher of
an asset’s net selling price and its value in use, If such recoverable amount of the asset is less than its
carrying amount, the camying amount is reduced to its recoverable amount. The reduction ks treated
as an impairment Ioss and is recognized in the Profit and Loss account. If at the Balance Sheet date
there is an indication that a previously assessed impairment loss no longer exists, the recoverable
amount 1s reassessed and the asset it reflected at the recoverable amaount subject to a maximum of
depreciable historical cost.

B. Employee benefits

Provident Fund

The Bank's contribution towards provident fund, being 2 defined contribution scheme, is accounted
for on an accrual basls and recognized in the Profit and Loss account, The Bank makes contributions
to the Fund administered by trustees.

Gratulty and Pension
Liakility far Gratuity and Penslon, being defined benefit retirement schemes, are determined based
on an actuarial valuation as at the Balance Sheet date as per the Projected Unit Credit method as
computed by an independent actuary, Actuarial gains/losses arising during the year are recognized in
__the Profit and Loss Account. )
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Mational Pension Sctheme

The Bank contributes 10% of the total basic salary of cerfalin employees to Mational Pension Stheme
(HPS), a defined contribution plan, which is managed and administered by pension fund managemant
companies, The Bank also gives an option to 1t employees allowing them to receive the amount in
lieu of such contributions along with their monthly salary during their employment. The amounts 5o
contributed,/paid by the Bank to the NP5 or to employee during the year are recognized in the profit
and loss account.,

Compensated Absonces

The Bank provides for compensated absence iability of its emplovees who are eligible for encashment
of accumulated leave, which is a long-term benefit scheme, based on actuarial valuation of the
compensated absences Hability al the balance sheet date, carried out by an independent actuary.
Actuarial gains/flosses arising during the year are recognized In the Profit and Loss Acocount.

Employee Stock Option Plans ('ESOP’)

The Bank accounts for Employee Stock Option plans in accordance with the Guidance note on
Employee Share Based Payments issued by The Institute of Chartered Accountants of India (“ICAY), The
Reserve Bank of India (RBI), through its clarification dated August 30, 2021, on guidelines on
Compensation of Whole Time Directors/CEQ/Material Risk Takers and Controf Function 5taff, has
advised banks that the fair value of share-linked instruments granted after March 31, 2021 should be
recognised as an expense, The Bank has changed its accounting policy from intrinsic value method to
fair value method for valuation of stock options granted after March 31, 2021 for all employees. The
fair value of stock options is estimated on the date of grant using Black-5choles model and is
recognised as employee expense over the vesting period.

Revenue Recognition

a) Interest income is recognized on accrual basks, except in the case of interest on loans categorised
as NPA/ investments categorised as NPI and on loan accounts which are restructured by the Bank
under SDR or 544 scheme of RBI, in which case it is recognized on realisation. The Bank does not
recognise the unrealised interest and fees on NPA accounts as income.

b} Income on discounted instruments is recognized over the tenure of the instrument on a constant
yield basis.

¢} Dividend is accounted on an accrual basis when the right to receive the dividend is established.

d} Loan processing fee is accounted for upfront when it becomes due. Processing or any other
transaction fee eamned by the Bank and shared with the Banks' Business Correspondents and
partnes are nelted from the fee income, where applicable.

¢] Guarantee commission are recogniverd on straight-line basis over the period of the contract, Other
fees and commisshon Income are recognized when due, where the Bank Is reasonably certain of
collecthon.

f} Feesreceived on sale of Prigrity Sector Lending Certificates (PSLC) is considered as Misoellaneous
Income, while the fees pald for purchase is expensed as other expenses in accordance with the
guidelines issued by the RBL The fees income or expense is amortized on a straight-line basis over
the tenor of the certificate,

g] Arrangership or syndication fee is accounted for on completion of the agreed service and when
the right 10 receve Is established.

h) Interest income on investrments in PTCs ks recognized on accrual basis, a1 their contraciual rate.
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i0.

11.

i} Inaccordance with the RBI guidelines on sale of non-performing advances, if the sale is at a price
below the book value (i.2., book value less provisions held), the shortfall is charged to the Profit
and Loss Account. If the sale is for a value higher than the book value, the excess provision is
credited to the Profit and Loss Account in the year the amounts are received.

i} Interestincome on loans purchased through direct assignments is recognised, on an accrual basis,
at the contractual interest rate as agreed with the seller. Servicing charges are recognised as
expense as per the terms of the agreements.

ki Penal interest and charges on corporate and credit card exposure are recognised to income on
accrual basis, All other fees and penal interest are recognised when it is measurable and at the
time of recognition it would not be unreasonable to expect ultimate collection.

Lease transactions

Leases where Lhe lessor effectively retaine substantially all the risks and benafits of ownership over
the lease term are classified as operating leases. Operating lease rentals are recognized as an expense
on straight-line basis over the lease period. Assets given under leases in respect of which all the risks
and benefits of ownership are effectively retained by the Bank are classified as operating leases. Lease
rentals recelved under operating leases are recognized a3 an Income in the Profit and Loss acoount as
per the terms of the conbracts.

Taxation

Income tax comprises the current tax (l.e. amount of tax for the period, determined in accordance
with the Income Tax Act, 1961 and the rules framed there under) and the net change in the deferred
tax assat or lability for the period (reflacting the tax effects of timing differences between accounting
income and taxable income for the perlod and reversal of timing differences of earlier years).

Provision for current income-tax Is recognized in accordance with the provisions of Indian Income Tax
Act, 1961 and is made based on the tax llability after taking credit for tax allowances and exemptions.

The deferred tax charge or credit and the corresponding deferred tax liability or asset is recognized
using the tax rates and tax laws that have been enacted or substantively enacted as at the Balance
Sheat dapa.

Deferred tax assets are recognized only to the extent there is reasonable certainty that the assets can
be realised in future. However, where there is unabsorbed depreciation or carried forward loss under
taxation laws, deferred tax assets are recognized only if there is virtual certainty (supported by
vonvinging evidence of future taxable income) of realisation af such assets.

Deferred tax assets are reviewed at each balance sheet date and appropriately adjusted to reflect the
amount that is reasonably/virtually certain to be realised,

During the earlier years, the Bank had exercised option referred u/s 115BAA with respect to tax rate,
accordingly Minimum Alternative Tax (‘MAT') provision u/s 115)8 is not applicable on Bank.

e
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12.

13.

16.

Provisions, contingent liabilities and contingent assets

The Bank creates a provision when there i present obligation as a result of a past event that probably
requires an outflow of resources and a reliable estimate can be made of the amount of the obligation.
A disclosure for a contingent lability is made when there is a possible obligation or a present obligation
that may, but probably will not, require an outflow of rescurces. When there is a possible obfigation
or a present obligation in respect of which the likelihood of outflow of resourees is remote, no
provision or disclosure is made.

Provisions are not discounted 1o their present value and are determined based on best estimate
required to settle the obligation at the Balance Sheet date. Provisions are reviewed at each balance
sheet date and adjusted to reflect the current best estimate, If it is no longer probable that an outflow
of resgurces would be required 1o settle the obligation, the provision s reversed.

Contingent assets are not recognized in the financial statements. However, contingent assets are
assessed continually and if it is virtually certain that an inflow of economic benefits will arise, the asset
and related income are recognized in the period in which the change occurs.

Provislon for reward points on eredit cards

The Bank has a policy of awarding reward points for credit card spends by customers. Provision for the
outstanding reward points is made based on an actuarial valuation report which takes Into account,
among other things, probable redemption pattern of credit card reward points and value per point,

Earnings por share [EPS)
The Bank reports basic and diluted earnings per share in accordance with Accounting Standard (AS) -
0, Earnings per Share, as notified under Section 133 of the Campanies Act, 2013 read together with
paragraph 7 of the Companies (Accounts) Rules, 2014 and the Companies (Accounting Standards)
Amendrment Rubes, 2021,

Basic eamings per share is calculated by dividing the net peofit or loss after tax for the period
attributable to equity shareholders by the weighted average number of equity shares outstanding
during the period,

Diluted earnings per share reflect the potential dilution that could oocur if contracts to issue equity
shares were exercised or converted during the period. Diluted carnings per equity share are computed
using the weighted average number of equity shares and dilutive potential equity shares outstanding
during the period, excepl where the results are anti-diutive.

. Segmont Reporting

The disclosure relating 1o segment information in accordance with AS -17, Segment Reporting and as
per guidelines Issued by the RBI.

Share lssue cupenses
Share lssue expenses are adjusted from Share Premium Account In terms of Section 52 of the
Companies Act, 2013,

Cash and Cash Equivalents .

Cash and Cash equivalents include cash in hand, balances with RBI, balances vﬁﬂﬁi‘d{hék‘l}u{-h and
momey at call and short nntice., Ly N
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18. Impairment of assets
The Bank assesses a1 each balance sheet date whather there is any indication that an assel may be
impaired. impairment loss, if any, is provided in the Profit and Loss account to the extent the carrying
amaunt of assets exceeds their estimated recoverable amount.,

19, Non- Banking Assets acquired in saticfaction of daims
Mon-banking assets (MBAs) acquired In satisfaction of claims are carrigd at lower of net book value or
niet realizable value,

20. Accounting for proposed dividend
As per AS-4 = ‘Contingencies and events occurring after the Balance sheet date’, the Bank is not
required 1o create provision for dividend proposed / declared after the Balance Sheet date unless a
statute requires otherwise. The same is recognized in the year of actual payout post approval of
shareholders. However, the Bank reckons proposed dividend in determining capital funds in
computing the capital adeguacy ratio.

21, Corporate Soclal Responsibility
Expenditure towards corporate social responsibility, in accordance with Companies Act, 2013, are
recognized in the Profit and Loss account.

22, Transfer of Loan Exposure
In accordance with RBI guidelines of 24 September, 2021, on "Master Direction — Resense Bank of India
(Transfer of Loan Exposures) Directions, 2021°, any loss or profit arising because of transfer of loans,
which iz realised, is accounted for and reflected Inthe Profit B Loss account for the accounting period
during which the transfer is completed. Loans acquired are carried at acquisition cost unless it is more
than the outstanding principal at the time of the transfer, in which case the premium paid is amortised
based on straight line method.,

23. Priority Sector Lending Certificates
The Bank enters into transactions for the sale or purchase of Priority Sector Lending Certificates
{'PSLCs’). In the case of a sale transaction, the Bank sells the fulfilment of priority sector obligation and
in the case of a purchase transaction the Bank buys the fulfiilment of pricrity sector obligation through
the RBI trading platform.
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SCHEDWLE 18
NOTES TO ACCOUNTS FORMING PART OF STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED
MARCH 31, 2024
1. Capital Infusion

During the current year, the Bank allotted a total of 5,531,822 equity shares of face value 10/ each
aggregating 1o ¥79.32 crore, to the employees who exercised their stock options in accordance to the
Employee Stock Option Plan (ES0P).

During the previous year, the Bank allotted a total of 54,300 equity shares of face value T10/- each
aggregating to ¥0.71 crore, to the employees who exercised their stock options in accordance to the
Employes Stock Option Plan [ESOP).

2. Proposed Dividend
The Board of Directors at their meeting on April 27, 2024, proposed a dividend of ®1.50 per share {15%)
(previous year ¥1,50 per share) subject to the approval of members at the ensuing Annual General
Meeting.

In accordance with the revised Accounting Standard (AS) - 4 “Contingencies and Events occurring after
the Balance Sheet Date’, the Bank has not accounted for proposed dividend amounting to £90.76 crore
(previous year 289.94 crore) a3 a liability in the balance sheet.

3. Employee Stock Option Plan (‘ESOP’)

The sharehobders of the Bank have approved and enabled the Board and f or the Nomination and
Remuneration Committee (‘NRC') to grant stock options to employees under one or more Employes
Stack Option Plan [ESOP). The ESOP is equity settied where the employess will receive one equity share
per option, The stock options granted to employee’s vest over a period of one year, two years, three
years or four years in the proportion of either 40:30:30, 30:30:40 or 10:20:30:40, as the case may be.
All the options granted on any date shall vest not earlier than minimum of one year from the date of
grant of options.

Stock option  activity No of Range of exercise Weighted Waeightad
under the scheme Options prices (%) average average
exercise remaining
price [T) contraciual
[ife Inyears
Outstanding  at  the | ., eq) | 52,20 - 680.35
| beginning of the year ok
‘Granted during the year £6.26,790 159.35-293.70
Forfeited during the year 50,73,500 92.20 - 636.90
Exercised during the year 5531822 @ 92.20-222.75
Expired during the year 25,50,420 | 166.95 - 680.35
outanding e wd o | 33857550 92.20 - 680,35
the year e
Cptions exercisable at the
_ ; Hi_- -fd i vea 2,01,94,428 ﬂ?.zu - 680,35
f&r X :1 BT
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During the current year, options were granted at exercise price $159.35, R213.10, %234.10, $245.70,
®262.35 and 293,70 respectively as on the date of grant of options. The correspending market price
per share for these grants at the time of respective grant was %159.35, ®213.10, %234.10, %245.70,
%262.35 and ®293.70 respactively, per option being the latest available closing price on the previous
trading day priof to the grant date on the Stock Exchange which recorded the higher trading volume.

= v N FY 2022-23
‘Stock  option  activity No of Range of exercise | Welghted Weighted
under the scheme Options prices (%) average average
exgrcive rémaining
price (¥) contractual
.. P | | life in years
Questanding 3t 1he 42,218,327 120.00 - 680.35 205.30 433
beginning of the year S S : :
Granted during theyear | 11732,700|  92.20-171.30 110.12
Forfeited during the year | 9,316,250 82.20-6B0.35 | 28695
Exercised during the year 54,300 ~ 12000-162.95 130.17
Expired during the year 2158975 |  120.00-680.35 |  458.30
Gustndingatthe endof | . 10y o 92,20 - 680.35 237.83 434
theyear =~ = 01 @ =¥ = S
Options exercisable atthe | 5 190 gag 126.25 - 680.35 132,06 257
| end of the year -

During the previous year, options were granted at ewercise price of ¥92.20, ¥117.25, ¥128.75 and
¥171.90 as on the date of grant of options. The correspending market price per share for these grants
at the time of respective grant was #92.20, ¥117.25, $128.75 and 171,90 respectively, per option
being the latest available closing price on the previous trading day prior 1o the grant date on the Stock
Exchange which recorded the higher trading volume.

The Reserve Bank of India [RBI}, through s clarification dated August 30, 2021, on guidelines on
Compensation of Whole Time DirectorsfCEQ/Material Risk Takers and Control Function Staff, has
advised banks that the fair value of share-linked instruments gramed after March 31, 2021 should be
recognised as an expénse,

With effect from April 1, 2022, the Bank has changed its accounting policy from intrinsic value method
to fair value method for valuation of stock options granted afver March 31, 2021 to all employees. The
change in the accounting policy resulted in recognition of additional "Empluyes Cost’ of €17.23 crore
related to the earlier period during the FY 2022-23,

The fair value of stock options is estimated on the date of grant using the Black-Scholes model and is
recognised as employee expense over the vesting period.

If the Bank had adopted the Black-Scholes model based fair valuation for compensation cost granted
ta all employees (for the options granted on or before March 31, 2021}, the Bank's net profit for the
year and earnings per share would have been as per the proforma amounts indicated below:

. {;.:rfw_'ﬁ“x
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Schedules forming part of the standafone finandial statements for the year ended March 31, 2024
_ __ (Rincrore
| Particulars. e ——— 2023-24 | 202223 |
HEt Frofit la.'i reportod] 1,167.92 B32.73 |
Less: Stock-based compensation expense se determined under fair value iam 8.06 |
method (after tax). This amount pertains to residual impact not considered
| in reported Net Profit. il S S -—
| Net profit || 1pmlnrnui 1,165.91 874.67
[ gasic earnings per share (as reparted) 19.41 1472
Basic earnings per share [proforma) 19.38 14.59
Hu}_&d mings por share (as rqm':-tldl 19.04 14.66
Diluted earnings per share {prafarmal - 19.01 14.53

The fair value of options granted during the year has been estimated on the date of grant using the
Black-Scholes option pricing model with the following assumptions:

Particulars 2023-24 2022-23
Expected dividend yield | 0.1%-033% 0.18%-0.27%
| Expected v volatility — 48.13% - 58.56% | 49.08% “621.35% |
Rigk free interest rates 6E1%-7.29% | 6.19%-7.39%
E:p-etltd life of options in years {across each imﬁ:hﬂ 35-55 3.5-55

Expected volatility is a measure of the amount by which the equity share price is expected to fluctuate
during the period. The measure of volatility used in Black-Scholes option pricing rmodel is the annualized
standard deviation of the continuously compounded rates of return on the share over a period of time.
Expected volatility has been computed by considering the historical data on daily valatility in the closing
equity share price on NSE of RBL Bank Limited over the expected tenor of each option vesting tranche.

. Appropriation tof Withdrawal from Reserve
For the year ended March 31, 2024, the Bank has appropriated ¥292.00 crore (previous year: %221.00
crore) towards Statutory Reserves, 30,02 crore (previous year: 3,00 crore) towards Capital Resenves,
FR00.00 crore [previous year: %200.00 crore) towards Revenue & Other Reserves, T10.00 crore
(previous year: T10.00 crore ) towards Special Reserves created under section 36{1)(viii) of Income Tax
Act, 1961 and Mil (previous year; 187,14 crore) towards Investment Fluctuation Reserve (IFR]) .

Appropriation from FSOP Reserve ks ®1.96 crore previous year: 52,39 crore) to Revenue and Other
Reserves on account of vested options cancelled/lapsed and to Share Premium Is ¥15.71 crore
{previous year: Nil) on account of ESOP exercised as per the guldance note on Accounting for Share-
based Payments issued by The Institute of Chartered Accountants of india.

L
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Schedules forming part of the standalone finoncial stetements for the year ended March 31, 2024
5. Eamnings Per Share (EPS)
Particulars ) - _ 2023-24 2022-23
Net Profit after tax available for equity shareholders (% in crore) | 1,167.92 B82.73
| Nominal value per share LT T
Basic u_r_r_:hgs per s share (Face Value 210/-) .1.9 1] 1472 |
Diluted earnings per share (Face Value ¥10/-) 19.04 14.66
Reconciliation between weighted shares used in computation of
basic and diluted eamings per share _ .
Basic weighted average number of equity shares outstanding 601,588,096 | 599,526,831
Add: Effect of potential equity shares® 11,856,057 2,468,540
Dlru'tEd wEI.lht-r.'d average number of equity shares n-ul:.nmlﬁ 613,944 193 601,995,371
* The dilutive impact is due to stock options granted Lo the employees.
6. Capital Adequacy
The Bank's capital adequacy ratio as per Basel Il is given below:
= (¥ in crore]
Plrﬁullm 2023-24 202223
] 'l:hmmnn qu.ll.‘lr Tier 1 uputnl {CET 1) 1417875 | 12,983.64
i} ‘Additional Tier 1 capital - il il
iii) | Tier 1 capital (i + ii) 14,178.75 | 12,983.64
iv) | Tier 2 capital 177886 | 142392
v) | Total capital (Tier 14Tier 2} 15,957.61 | 14,407.56
i) | Total Risk Weighted Assets (RWAs) 98,629.71 | 85,137.54
vil) | CET 1 Ratio (CET 1 as a percentage of RWAs) 1438% | 15.25%
vill) | Tier 1 Ratio (Tier 1 capital as a percentage of RWAS) 14.38% | 15.25%
ix) | Tier 2 Ratio (Tier 2 capital as a percentage of RWAs) 1.80% 1.67%
j) | Capital to Risk Weighted Assets Ratio (CRAR) 16.18% 16.92%
{Total Capital as a percentage of RWAs) —
x) | Leverage Ratio | B8.43% 9.91%
Percentage of the sharehelding of Nil Nl
Sill a) Government of India
b} State Government
] Sponsor Bank
¥iil) | Amount of paid-up equity capital raised during the year® 7932 0.71
xiv) | Amount of non-equity Tier 1 capital raised during the year n il Nil
: Wil | USD 5100
ww) | Amount of Tier 2 capital raised during the year million®*

b RELBANK

* includes securities premium of ¥73.79 crore [presdious yoar: 70.65 crore]

** Faulvatent 882170 crore [conwertion rate 1 UISD = 82,17 INR as at March 31, 2023)
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REBL Bonk Limited
Schedufes forming port of the stondalone finandial stetements for the year ended March 31, 2024
Tier Il Capital
Basel Il compliant Tier Il Notes outstanding as at March 31, 2024 are as belaw:
Mature of Date of tnupnn
Parsiculars . Security Aliotmert | Ratex | YO | Ameumt
fedeemable, Unsecured, 9 years and S0 5100
Hon-Convertible ki May13,202 | 525% |omonths | miion**

* The tenure of the notes in days has been rounded off to near manth.
*= Eguivalent 2834.05 crore (conversion rate 1 USD = §3.40% as at March 31, 2024)

During the current year, the Bank redeemed Basel Il compliant debt instruments eligible for Tier Il
capital, the details of which are set out below:

Nature of "Dateof | Coupon
WP i i security | llotment | Ratess | T | Amoun
Redeemable, Unsecured, Leptember 27, Gyearsand | %330.00
Non-Convertible Osbentures | 2015 10-20% | 7 months erore

" The tenure of the debentures in days has been rounded off to near month

During the previous year, the Bank has raised Basel 1l compliant debt instruments eligible for Tier |
capital amounting to $100mn. Above instrument has a call option at expiry of 60 months from the date
of allotment.

* The tenure of the nobes and debentures in days has been rounded off to near menth.
=4 Fquivalent ¥821, 70 crore [conversion rate 1 US0 = 82,17 INFR as at March 31, 2023)

“Nature of | nm of | Coupon| ]
e Particulars  Security Allot | Rate% | Tenure® Anmunt
Redeemable, Unsecured, 4 years and UsD 5100
Non-Convertible Motes May 13, 20232 G.25% 9 Months mllllnn"_"'_‘
Redeemable, Unsecured, September 27, & years and 2330000
Nen-Convertible sl T 2020% | 3 Months crore

During the previous year, the Bank redeemed Basel Hl compliant debt instruments eligible for Tier Il

capital, the details of which are set out below:

* The tenure ol the debentures in days has been rounded off 1o near manth,

r.'.ﬂl'—
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Mature of Date of Coupon .

Particulars Security Al n Rate % Tenure Amournt
Redeamable, Unsecured, ; B years and 200,00
Non-Convertible D:hentures_ .Man:h 31, 2016 | 10.25% 3 Manths s
Redeemable, Unsecured, February 16, Gyearsand | %200.00
Non-Convertible Debertunct | -5vg 1025% | 3Months | crore
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RBL Bank Limited
Schedules forming part of the stondalone financial stotements for the year ended March 31, 2024

B.

Investrments:

B.1  During the current and previcus year, there has been no sabe/transfer from Held 1o Maturity (HTM)

)

category in excess of 5% of the book value of investments held in HTM category. The 5% threshold
referred to above does not include onetime transfer of securities to/from HTM category with approval
from Board of Directors permitted to be undertaken by Banks as per extant RBI guldelines, sale of
securithes under pre-announced Open Market Operation (OMO) auction to RBl and sale of securities or
transfer to AFS [ HFT consequent to the reduction of ceiling on SLR securities under HTM, repurchase
of Government securities by Government of India from banks under buyback [ switch operations,
repurchase of state development loans by respective state governments under buyback/switch
operations, sdditional shifting of securitios explicitly permitted by RBI,

The Bank's shareholdings in Sical Logiexpress Private Limited (formerty known as FNX Logistics Private
Limited] and Opal Luxury Time Product Limited was more than 20% at the date of acquisition on
account of exercise of pledge on shares held by a defaulting borrower or on account of restructuring
of the borrower. The shares of the investee company are acquired and held exclusively with a view to
its subsequent disposal in the near future and accordingly has not been accounted for, as an associate
under the purview of AS-23 — ‘Accounting for Investments in Associates in Consolidated Financial
Statements’. The Bank has classified these equity shares under AFS category and the carrying value of
these investments is T1.

The Bank holds 100% stake in RBL Finserve Limited, and thus the company 5 a “Wholly Cemed
Subsidiary’ (WOS) of the Bank. The investment in the WOS is classified in Held to Maturity (HTM)
catiegory, In pccordance with the RBI guidelinegs,

i
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Schedules forming part of the standalone financial statements for the year ended March 31, 2024

b} Movement of Provisions for Depreciation and Investment Fluctuation Resene

a]'ﬂpfl'lhlx balance

d) Clesing balance

~ a) Opening balance

_ Particulars

| h) Add: Amount transferred during the year

__bj Add: F'rmrlmns made during the year
) Less: Write off / write back nﬁ:m;esspwlmns during the year

') Movement of Investment Fluctuation Reserve

.......

d) Closing balance

investments in AFS and HFT**
* Omly pl:r!un'hl-rtg investrnenis,

i} Closing bialance in IFR as a percentage of closing balance of

. (% in crove]
| 200324 | 2022-23
3 158.05 | 13381

138.73 A1.45

2298 |  17.21

| 27380) 158.05

32000 | 132.86

187.14

32000 | 320.00

4.37% 3.00%

** Ear the purpose of computation of Imvestment Fluctuation Resenve, the Bank has considered gross values of

HIFT and AFS portfolio,

BS

Repo / Reverse Repo Transactions:

During the current year, the Bank has undertaken Repo [ Reverse Repo transactions including Repof
Reverse Repo transactions under Liquidity Adjustment Facility (LAF) / Marginal Standing Facility [MASF)S
Standing Deposit Facility (SDF) with RBI. Outstanding lending under Reverse Repo deals with REI under
LAF / SDE as at March 31, 2024 stood at ¥7,663.00 crore (previous year: 2,747.00 crore |. Outstanding
borrowing under Repo deals with RBI under LAF [ MSF as at March 31, 2024 stood at Nil (previous year:

w2 000,00 crore).

The below tables represent the face value of securithes sold and purchased under repos and reverse
repos. It does not include securities sold and purchased under LAF/MSF with RBL

Disclosure for the year ended March 31, 2024.
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= i (¥ in crore)
Minimum | Maximum | Daily Average
Nature outstanding | outstanding | outstanding fm;
duringthe | duringthe | during the
31,2024
year year year i
Swowrilies sold under repo
| Government securilies HIL 102.00 0.28 MIL
ii. Corporate debt securities HIL 200.00 14436 | 200000
iii. Any Other Security NIL NIL NIL NiL
Securitles purchased under reverse
repo
L Government securithes HIL 3.165.03
il. Corporate debt securities HIL NIL
il Any Other Security HIL MIL
:..‘_'.""



RBL Bank Limited
Sehedules forming part of the stondalone financiol statements for the year ended March 31, 2024

Disclosure for the year ended March 31, 2023:

b RBLEBANK

Fpas ka bank

i i - e o ey X ’ (T in crore)
Minimum | Maximum | Daily Average
v outstanding | outstanding | outstanding :ETH'::
during the during the during the
31,2023
year year year |
Securities sold under repo
i. Government securitics | MiL 280.00 244 HIL
il. Corporate debt sacurities ' NIL NIL NIL NiL
ii. Any Other Security NIL NIL ML NIL
Securities purchased under reverse
repo
i. Government securities HIL 519,36 6320 514 94
i. Corporate debt securitics MIL 320,00 6.16 MIL
i, Any Other Security ML | N ML NIL

8.6 Tri-party Repo Transactions (TREPS)
CELD was operational till November 5, 2018, post which Tri Party REPO / Reverse REPO{TREPS),
substituted CBLO. Securities received as collateral from CCIL under TREPS lending are eligible for SLR
maintenance.
As at March 31, 2024, the Bank had cutstanding borrowings as Face value of Nil (previous year:
%1,000.00 crore) and outstanding lending as Mil [previous year: Nil) under TREPS.
8.7 Issuer Compaosition of Non-SLR imvestments (investments not qualifying for the purpose of Statutory
Liquidity Ratio (SLR) prescribed by RBI):
Issuer composition as at March 31, 2024 of non-5LR investments
S _ (% in crore)
Mo Particulars Amount | Extentof | Extentof | Extentof | Extentof
Private Barlow Unirated Unlisted
Placement | Investment | Securities | Securities
Grade 5 ]
N @ @) @ | (6) m
1 | PSU MIL HIL NIL NIL NIL
2 | Fis NIL Nl NIL| NI NIL
3 | Banks _ _ NIL NIL NIL| N NiL
4 | Private Corporates 300.57 300.57 ~ NIL 145.00 155.57
5| Subsidiaries/ Joint ventures 145.24 NIL NIL NIL| 14524
6 |Others 888.41 288.41 3.42 MIL| 12142
7 | Provisions held towards {277.22) NA A NA NA
depreciation and specific provision Nt o :
Total 1,057.00 |  1,188.98 3.42 | 14500 42223

€ Excludies equity shates and venture capital fund, sacurity receipt and mutual funds in line with cxtant RBI guidelines.
Amounts reported under columnsg [4), (51, (6) and (7) above are not mutually exclusive.
# Excludes venture capital fund, pass through certificates, security receipt and mutual funds in line with extant RE|
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Scheduwles forming part of the stendalone financial stotements for the year ended March 31, 2024

Issuer composition as at March 31, 3023 of non-5LR investments

. __{®incrore)
No Particulars Amount | Extent of Extent of | Extentof | Extentof
Private Below Unrated | Unlisted
Placement | Investment | Securities | Securities
Grade s #
ayy {2) (3) (4) (5] {8) (7
1 | PSU 73.54 NIL NIL NIL| ML
2 |Fs 224.90 NIL NIL| ML NIL |
3| Banks 62288 N[ NL|  mL|  NIL
4 | Private Corporates | ss5.07 266.57 162.50 | 3666 | 22128
| 5| Subsidiaries/ Joint ventures  145.24 NIL NIL NIL 145.24
6 | Others 1,155.77 928.40 3.42 NiL 120.99
7 | Provisions held towards {198.13) M BA, BA MA
depreciation and specific provision
Total 2,579.67 1,194.97 165.92 36.66 487 .51

% Exchudes equity shares and venture capltal fund, sequsity recoipt and mutual funds in line with extant R guidelings.
dmounts reported under eolumns (4], (5], (6} and [7] above are not mutually exclusive.
# Excludes vonlure capital fund, pass through certificates, security receipt and mutual funds In line with extant RBI

fubdelines.
E.£ Non-Performing Mon-SLR investment
= (% in crore]
No | Particulars 202324 | 2022-23
_1_| Opening Balance _A0.08 1601
2 | Additions during the year - 36.66
3| Reductions during the Year 36.66 12.59
_4_| Closing Balance 342 40.08
5 | Tetal provisions held for NPI 3.42 40.08
8.9 Sccurities kept as margin
The Bank has kept certain securities as margin towards the following:
o (% in crore)
No | Particulars 2023-24 2022-23
Securities kept as margin with Clearing Corporation of india Limited
towards (COIL)
(i) | Detault Fund - Forex Forward segment 25.00 25.00
| {ii} | Default Fund — Mibor Derivative 4.00 | 400
i) | Default Fund 7.50 | 1.00
(iv) | MCC / SGF Holding 440,00 £40.00
iv) | Default Fund = Triparty repo 10.00 10.00
(vi) | Security kept as margin — Triparty repo 727742 7,676.40
Securities kept a3 margin with NSE 10.00 10.00
Securities kept as margin with RE| 8,153.74 |  7,383.97
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RBL Bank Limited
Schedules forming part of the standalone financiol statements for the year ended March 31, 2024

B8.10 Security Receipts (5R)
Details of the book value of investments held as Security Recelpts received by sale of NPA to

2.1

Securitization / Reconstruction Campany ane as follows:

b RELBANK

apad ko fank

- A% In crore}
e — Backed by NPAs sold | Backed by NPAs sold |
by the Bank as by other banks/ Fis/ Total
Faticiiers undertying | NBFCsasunderlying |
2023-24 | 2022-23 | 2023-24 | 2022-23 | 2023-24 | 202223 |
Book value of investments | .. 5, 27165 195.21 | 22165
| in security receipts®

The Bank is carrying a provision of £146,55 crove (previous year 2122.44 crore) in respect of these SR investments,
* Recovery Ratings assigned 1o SR's amounting to T174.54 crore by the credit rating agencies ks rated RR1 {100%-
150% recovery rate) and balance SR's amounting to T20.67 crore issued in March'24 are unrated, Since the initial
rating is o bo done by the ARC within six months of the date of acquisition a3 per the RBI guidelines. (Previous
yoar SRS amountng te T221.65 crore s rated RR1 [1009%-150% recovery raia).

Ageing analysis of SRa:
(T in crore)
Shs Issued ﬂ“:“m'":: SR lssued
Particulars within Past 5 bust within past 8 msore than Total
Yaars _Years l'l'uuqn_ s —
2023-24 | 2022-23 | 2023-24 | 2022-13 | 2023-24 | 2022-23 | 2023-24 | 2022-23
fi} Book Value of 58s 195,21 | 22165 3 . - | 19521 | 22LB5
Backed by NPAs sold by
the Bank as underlying | ",
Provision held against (L} 146595 | 12244 L 146,95 | 12244
{il] Baok value of SR% - - -
Backed by NPAS sald by
Other banks [ linancial
institutions / non-banking
Financial companies as
Underlying
Provision held against (i) | - . - -
Total Book Value [I) + (1) | 19521 | 22165 . = 195.21 | 2IL65

Forward Rate Agreement / Interest Rate Swaps [ Exchange Traded Interest Rate Derhvatives:

Notienal and concentration of FRAs and IRS

only atarnkd Interest hnhmwnﬂdtﬂﬂ

Cadie
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Ealr value af the swag book & Inclushee of Interest acerusl and banking book mark to markel.

. {®in crore)

Particulars = 2023-24 | 202223
i) The national principal of swap 2 agreements | 1B131.36 15,313.06
il) Lasses which would be incurred if counterparties fafled to fulfil

their obligations under the agreements® 99.83 105.09
i) Coltateral required by the Bank upon entering Into swaps MIL NIL
) Concentralion of credit risk arising from the swaps 1896 47.33
v} The fair value of af the swap bu-nk! i7.74 45,63
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Schedubes forming part of the standalone financiol stotements for the yeor ended March 31, 2024

9.2 The nature and terms of Interest Rate Swaps (IRS) — FCY as on March 31, 2024 are sot out below

Ve— Notional | | Ll I

Mature | Mos | Princlipal Benchmark TeEnms
_| ®in crore) . S L

[ Trading | 20 81.45 EUR-EURIBOR | Receive Fixed and Pay Fioating
Trading | 20  B14S EUR-EURIBOR | Pay Fixed and Receive Floating
Trading | 1 3.25 GBP-S0MIA | Receive Fixed and Pay Floating
Trading | 1 325 | GBP-50NIA | Pay Fixed and Receive Floating
Trading | 21 318.40 USD-SOFR | Receive Fixed and Pay Floating
Trading | 21 31840 | USD-SOFR | Pay Fixed and Receive Floating
Trading | 11 960.93 USD-50FR | Pay Floating and Receive Floating
Hedging | 2 551.72 | 'USD-SOFR | Pay Fixed and Receive Floating

The nature and terms of Interest Rate Swaps (IRS) — FCY as on March 31, 2023 are set out below

piature | pog | PFotons! Principal Benchmark Terms
{2 in crore)
Trading | 37 24452 | EUR-EURIBOR, GBP- | Receive Fixed and Pay Floating
SONIA, USD-LIBOR &
. &l ] USD-SOFR
Trading | 37 244,52 | EUR-EURIBOR, GBP- | Pay Fixed and Receive Floating
SOMIA, USD-LIBOR &
B — UED mFH -
Trading | 4| 361.55 | USD-SOFR Pay Floating and Receive Floating
Hedging | 2 618.33 | USD-LIBOR Pay Fixed and Receive Floating
9.3 The nature and terms of Interest Rate Swaps (IRS) — INR as on March 31, 2024 are set out below
Nature Mos | Motional Principal | o ek Terms
(Rincrore) |
Trading 215 7,282.03 | FBIL-MIBOR | Recebve Fixed and | Pay Flnl_l:_mg
Trading 15 7,264 48 | FRIL-MIBOR | Pay Fixed and Recaive Floating
Hedging 1 35.00 | FBIL MIBOR | Receive Fixed and Pay Floating |
Trading 19 1,231.00 | MOD-MIFOR | Pay Fixed and Receive Floating
The nature and terms of Interest Rate Swaps [IRS) = INR as on March 31, 2023 are set out below
Notlonal Princlpal
Nature Nos 1™ emown nmdm:_ﬂ: Terms
Tradi 182 7,180.29 | FBIL-MIBOR | Recelve Fixed and Pay Floating
Trading ey 5.15? 85 | FBIL-MIBOR | Pay Fixed and Receive Floating
| Hedging 1 35.00 | FEIL-MIBOR | Receive Fixed and Pay Floating
Trading 12 441,00 | MOD-MIFOR | Pay Fixed and Receive Floating.
lll.--.\..___ —l % e 6
o .
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Scheduies forming port of the standolone financial statements for the year ended March 31, 2024

9.4

8.5

b)

Exchange Traded Interest Rate Derivatives
Exchange Traded Interest Rate Derivatives is set out below.

e - (% in crore)
Sr. No. | Particulars | 2023-24 2022-23
1 Notional Frincipal amount of exchange traded intenest rate HIL MIL
| derivatives undertaken during the year
2 Notional Principal amount of exchange traded interest rate NiL MIL
derivatives outstanding as on March 31, . 2024 -
3 Notional Principal amount of exchange traded interest rate ML MIL |
derivatives outstanding and not "highly effective’ a3 on
March 31, 2024 . o
L] Mark-to-Market valoe of exchange traded interest rate MIL NIL
derivatives outstanding and not “highly effective’ as on
| March 31, 2024 i — . .
Risk Exposure in Dervathes:
Qualitative disclosures:

Derivatives are financial instruments whose characteristics are derived from underiying asset or
interest rates or exchange rates or indices. The Bank deats in interest rate and forelgn exchange (Fx)
derivatives for balance sheat management, proprietary trading and market making purposes whereby
the Bank offers derivative products to its customers, enabling them to hedge their risks.

Proprietary traders manages trading positions within the approved risk limits. It deals in fincedl incame,
equity and forex markets. The Bank transacts in derivative products such as forex options, currency
swaps, Interest rate swap, foreign currency Interest rate swaps and long term foreign exchange
contracts [LTFX] with [is customers to hedge their market risk. The Bank also undertakes derivative
transactions to hedge its balance sheet assets or liabilities.

These transactions expose the Bank to various risks, primarity credit, market and operational risk. The
Bank has adopted the following mechanism for managing risks arising out of the derivative
transactions.

The structure and organization for management of risk in derivatives trading.

The Bank has a separate Treasury Frent Office, Treasury Middle Office, Treasury Back Office and Market
Risk functions, Derlvative transactions are originated by Treasury Front Office, which ensures
complisnue wilth the trade origination requirements as per the RBI guidelines and the Bank's
derivatives policy. Treasury Middle Office and Market Risk groups are responsible for identifying,
measurement, monitoring, and analysis of derivative related risks. Treasury Back Office undertakes
activities such as confirmations, settlements, decumentation and accounting. Treasury functions are
also subject to a concurrent audit.

The scope and nature of risk measurement, risk reporting and risk monitoring systems.

Derivative transactions are governed by the Bank's Dertvative Policy, Commercial Credil Policy, Market
Risk Policy, Liquidity Risk Management, ALM Policy and Client Suitability and Appropriateness Policy as
well as by the extant RBI regulations,
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The Bank has set up various risk limits taking into account market volatility, business strategy and
management experience. The Bank measures and monitors risk of its derivatives portfolio using risk
metrics such as Value at Risk [VaR), stop loss limits, PV01 and other risk measures. All exposures are
monitored against these limits on a daily basis and breaches, if any, are reported to senior
management/Asset and Liability Committee (ALCO) for corrective action/ratification.

All counterparty exposures are monitored against counterparty credit limits on a daily basis and
breaches, if any, are reported to senior management/ALCO for corrective action/ratification.

£) Accounting policy for recording hedge and non-hedge transactions, recognition of income, premiums
and discounts, valuation of outstanding contracts.
The Bank has a Board approved FX and Derivative Policy which also govern the use of derivative for
hedging purpose. The Bank undertakes dertvative transactions for market making/trading and hedging
purpases. Transactions for trading and hedging are recorded separately. For hedge transactions, the
Bank carmarks the underlying (asset or liability) at the inception of the hedge itself. The effectiveness
s assessed at the time of inception of the hedge and periodically thereafter. The Bank revalue its
trading positions on a daily basis and the resulting gain/floss is recorded in the Profit and Loss Account.
The receivable and payable on marking the contracts to market are shown under ‘Other Assets’ and
‘Other Liabilities’ in the Balance Sheet,

Fareign exchange forward contracts not intended for trading, that are entered into 1o establish the
amount of reporting currency required or available at the settlement date of a transaction, and are
outstanding at the Balance Sheet date, are effectively valued at the closing spot rate. The premium or
discount arising at the inception of such forward exchange contract s amortized a5 expense or incame
over the life of the contract.

The Bank foliows the option premium accounting framework prescribed by FEDAI guidelines. Premium
on option transaction is recognized as income/ expense on expiry or unwinding of the transaction.
MTM gain/ lass, is recorded under ‘Other Income’. The amounts received/paid on cancellation of
option contracts are recognized as realised gains/ losses on options.

The charges receivable/payable on cancellation/ termination of foreign exchange Forward contracts
and swaps are recognized as income/ expense on the date of cancellation/ termination under ‘Other
Income’, Pursuant 1o the RBI guidelines, any receivables (crystallised receivables and positive MTM)
under Forex & derivatives contracts, which remaln overdue for more than 90 days, are reversed
through the Profit and Loss Account and are held in a separate Suspense acoount.

d) Counterparty Credit Risk Mitigation
The credit risk on customer derivative transactions is mitigated through a laid down policy on sanction
of Loan Equivalent Risk (LER) limits, monitoring mechanism for LER limits and trigger events for
escalations, margin calls and terminations.

The Bank measures the counterparty risk using current exposure method as stipulated by RBL
Counterparty limits are approved as per the Bank's Credit Policies. The sanction terms may Include the
requirement, on a case 1o case basis, to provide upfront collateral, or place collateral if the mark to
market (MTM) exceeds a specified threshold, The Bank retains the right to terminate transactions a5
risk mitigation measure, in case the client does not adhere Lo the agreed terms. e
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Coltateral requiremants for derivative transactions determined through a usual credit appraisal process
and are laid down in the credit sanction terms of the transactions.

Quantitative disclosure on risk exposure in derivatives as at March 31, 2024

— AL
1023-24 _ HIN - 5
Currency derivatines Interest
.“5:- Particad Currency derivatives h::.m raie
Forward | Currency | Cusrency | derivative | Forward | Curremcy | Carrency
Contract | Optian Swap Contract | Option | Swap |
i | Derhvatives (Ratioral
Principal Amaunt] e = =
| a) For bedging 137613 MIL| 62558]| 58672 ) 130804 ML 61628 | 65333
b] For trading 3684435 | 104360 | 1439105 | 1754464 | 3996571 m81 | 387987 | 1465873
{H) | Marked to Market
_| Positions & STeNTeLTh = .
| a) Asset 4] ~ 187.03 34,11 164.32 91.07 0137 15.10 163 37 56.13
______ b Liabitiny |-] (11856 | (23537 | (123.84) f21.90] | (150061} [5.04) [137.93) fo2.31) |
(Mij | Credit Exposure 163773 |  eB31| 188751 16553 | 1,312.83 31.26 62733 37355
(i) | Likedy impact of ore |
-Immnpln
| Ievterest ratn
([ : - .
] on hedging 1.4 NIL 0.1% .89 (ET] T 531 5.64
dorivatives B e M _
~ | bjontrading 116 ML 24,50 1834 0.70 ML HIL 10,577
derhvatives
v} | Maximumand
pinimum of
106501 obderned
during the pear =
ajon [ Max 112 MIL 551 82| 059 NIL 10.67 1054
hedging # | Min 042 HIL 015 oE: ] .0 oL 5.0% 5.43
bl on Max | 136 NL| 7752 30,71 &7 ML MLl 1077
trading in D76 HIL 046 | 97 051 HIL KL Do
¥ Only thoe deals meeting effeciine hedge testing requinement sre repoed.
@ Only for trading devhvathoe
{1} dark 1o Market for Currency Swap & Intenest Rate Dertvativi Includes Intenest aconoed on the swap.
{2} ey snd minimum PO for the year is comguted based on balances at the end of every mosith.
{3}  The Motional prircipal of Forward Contracts does not Inchde Tom and Spot Forelgn Exchargs trades.
{4}  The Credit Expasisie of Forsard Contracts does not include Tom and Spot Foreign Exchange trades.
{5} The notivna priipsl of derhvative contracts reflect the valume of transactions outstanding as at the balarce sheet date and do
nol represent the amoant of ik taken by the Bank
{6 Credh exposiume I3 computed baged on (he furent exposune method.
{71 Based on the absolte value of PY0G of the dervatives outstandinyg a at the year end.
{8)  PVOL for Curnency Dervathes and Interest Rate Derivatives are presented in absolute terms. However, agiregate of net PYDL shal

ramaln smaller a5 there are oppesite pasiicas in Currency Derhatives and interest Rate Derbathves that will get nasted aff.

10, Restructured J Rescheduled / Renegotiated Investmants
During the year, Restructured / Rescheduled / Renegotiated investments are Nil (Previous year: Nil)
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11. Asset Quality

11.1 Classification of advances and provisions held

FY2023-24
Standard
Total

standard
fudvances

Gross Standard .A-:'I;.r;ln-:lt:-; and

NPAS
-'Ijl.'-'l.'l'lll'l.g Balance 65,8368

Add: Additkons during the year
Less: Reductions during the year
Closing balance
[ Reductions in Gross NPAs due
s
i} Upgradation
ilj Recoverios [exchuding
récaveries from upgraded
accomnii)
il TechnscaliPrudential Write off
b} Write affs ather than those
| under {liil] above e
Provisions [excluding Fleating
| Prowisions)
Opening balance of provisians
heid*
Add: Fresh provisions made
during the yoar
#dd: interest capitalisation an
restrsctuned Bormaser
| Less: Excess provision réversed)
Write-off leans
| Dlosing balance of provissons
held*
_Net NPAs
Opening Dalanoe
Add: Fresh additions during Uhe
wrar i
I Less: Reductions during the
yaar®
I Closing Balance
Floating Proviskons
Opening Balanco o =
Add: Additlenal provisions mace
| during thé yiaas
Less: Amount drawn down
| during thie yemr
| Closing palance of Roating
| provjions

§3.357 52

[ 455,188
|

TEZE 4aan

!
Sul-
standard

BOE. 35 |

F-404

TELIL

Poulbtful

e B

Mon-Performing

107787 | 559,68 |

1,087.14 |

(% in erore)

Total M-
- Tt
Loss Porlorming ‘
Advances |
2,419.86 | 7185667 |
2,441.30

2,590.19
2,270.97
2590.19

#7548 RS, 6:38.5%

L4045
L2

2,102.50 |
2.058.19
{1.57)

205281

1,651.57
77254
38311
536.35

51030
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Standard | MNon-Performing
Totasl Sub-

Stapdard | standaed | Doubtiul Loss

Advances

Total Mon-
Performing
Advances

Total

Technical write-oifs and the |
recoveries made thereon
Cipening balance of Technkoalf
Prudential written-off accounls
Add: Technbeall Prudential
wribe=0ifs during the year &
Add: Effect of exchange rate
r||.i-ﬂl.lﬂ|.l'l.lll1 S
Less: Recoveries made from
previgushy technical) predentlal
written=of accounts during the
[ year
Less: Sacrificg made from
pravioushy technicalf prudential
written-off accounts during the
| WEET
| Chosing balance

2, 738.15

1.766.78 |

1.24

3,797.00 |
& lnl:ll.ll:lllll'&"lﬂh.'rl"-'l Capitaiisation-Restructured NPA of F16.01 erore curment year, of which ¥12 39 grore in Doubtiul
category and ¥3,62 crore in Loss category. (previous year : ¥17.58 crore (of which ¥13.96 crore in Doubtful category
and T3.62 crore in Loss cabegory] _
# inchudis provision on standard advances, pravision en un-hedged forcign currency exposures, provisions on loans
to spedfic borrowers in speclfic stressed sectors, provision on restructured advances and provision on hiark-to-
Kearket [MTA) on derbeative but exdudes provision in country sk
& [pelisdes additional contingency provision of T281.81 crore amounting to 1% of the micro finance, persanal losns
and credit card portfolio,
@ out of %1,766.78 crore add|tion, B587.87 crore i peraining Lo prior to FY 23-24

I-__l..', e
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FY2022-23

Grass Standard Advances and

. Dponing Balance
Add; Additions during the year

Liegs: Reduct IE'T'-_!-.l.:!IJ”ﬂE the year

|:|I'.'l'§iI"IE padance
Reductions in Gross NPAs due
| 1=}
[ 1] W adaticn
i} Retoveries {excluding
recovaried frodn upgraded
| accounts)
lijTechnicalyProcential Write
off
iv) Write offs cther than those
unddicr [fl) abeve ]
| Provisions {excleding Floating
Provisioni)
Opening balance of provishons
held®
fudel= Fresh provisions made
during the year
Add- Interest capitalidatson on
| restructured borrower

Less: Excess provision reversed!

Wirlte-aff loans
. Closing I;|-.2| lancE & proviskons
e
Met KPAS .
Opening Balance

year =

Less: Beductions during the

year*

| Closing Balanoe
Floating Provisions

| Opening Balance

Add: Addithonal provisions made

during the year )
| Less: Arount deawn down
| during the year
Clasing balancoe of foaimg
pravisinn:

Add: Fresh additions during the

(% in crorne)
Siandard Mon-Performing f Total
Total Sulb- [ Total Mon-
Standard | stondard | Doubtful Loss Perfonming |
Advances | | Advances |
5921525 | 1.263.44 | 1,048.75 | 416.20 | 2,72839 |  61,941.64
2,754.70

Bps-

1077487 | 559.68 241986 |

69,436.81 | F1.856.67

78,53
726.27
964.07
794 35

1,921.83

G4 B3 gi5.42 £:5596.66

191143

455 184 .42

35854

Han )3
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I | Standard |  Non-Performing | Total
| Total | Swb- | [ Toral Mon-
Standard standard | Doubthul | Loss Performing
| _E.ll;hl;n-DEl | | | | Advances |

| Technical write-offs and the
recaoveries made thereon
Opening balance af Techmical!
Fruu'grl.j_u_.a_l_wrinrn off socounts
Add: Technical/ Prudential
warite-olls during the year
add: Effect of exchange rate
| fluctuation —
Liess: Rsponiiins made fram
previowsly technicall prudendsal
written-off accounts during the
| yoar Aalin
Legs: Sacrifica made from
previoushy technical! predential
writter-olf acoeunts during the
year
Cloging balance
* including Interest Capitalisation-Restructured NPA of P17.58 erooe [of which 21396 crore In Doubtiul category snd
#1362 crore in Loss category]
# Inclugies proviskon on standard advances, provision on un-hidged fareign cumency cxpasures, provisions on loans
o speciflc borrewers in specific stressed secters, provision on restructiared aovanoes and provision on Mark-o
Market (MTM) on derivative but excludes provision in country risk.

4. 143 448

G350

638

17424

.13

| Particulars C— | 202324 | 202223 |

i Gross NPAs 1o Gross Advances (%) N | 2.65% 3.37% |
(li} | Net NPAs to Net Advances (%) : , 0.74% 1.10%

| (iil) | Pravisioning Coverage Ratio {PCR) {36} [excluding technical write off) ] T Ti% 658.08% |

11.2 Divergence in Asset Classification and Provisioning for NPAS

The REI vide circular dated October 11, 2022, has amended the thresholds mentioned in its préviows
circular dated April 1, 2019, which required bank to disclose the divergences in asset classification and
provisioning in their notes to accounts to their financial statements, where such divergence assessed
by the RBI exceeds specified thresholds, If elther or both of the cundilions are satisfied details of which
are as under:

(a) the additional provisioning for NPA assessed by RBI exceeds 5 percent iprevious year 10 percent)
of the reported profits before provisions and contingencies for the reference period, and

(b) the additional Gross NPAs identified by RBI exceed 5 percent [previous year 10 percent) of the
reported incremental Gross NPAs for the reference period

The divergence observed by the RBI for the financial year 2022-23 and for the financlal year 2021-22
in respect of the Bank's asset classification and provisioning under the extant prudential norms on
income recognition assel classification and provisioning (IRACP) did not exceed the relevant preseribed
thresholds as por the aforesaid circulars in force, ;

& f o’ A3
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11.3 Particulars of Restructured Accounts:
11.3.1 Disclosure with regard to implementation of resolution plan as required under RBI circular for
‘Resolution of Stressed Assets’ in terms of “Part 82: Prudential Norms Applicable to Restructuring’ of
RBI circular DORSTR,REC.3/21.04.048/2023-24 dated April 1, 2023, on "Master Circular - Prudential
norms on Income Recognition, Asset Classification and Provisioning pertaining to Advances is as

follows:

- . [tincrore)
_Particulars | 2023-24 | 2022-23

Mo. of accounts restructured during the year § 104 B,6E2
| Qutstanding balance as at year end, for account restructured during theyear | 8503 | 2687
_ " Provision as at year Ené_fﬂraﬂ:ﬂm. restructured during the year 7340 | 1469
Total restructured portfolio as at year end. 117.87 56.58
Total provision on restructured portfolio as at year end | 9985| 3909

11.3.2 As per the RBI circular DBR.No.BP,BC.18/21.04.048/2018-19 dated January 1, 2019, the following is the
disclosure pertaining to MSME accounts restructured during the year in line with RB1 circular
DOR.Mo.BP.BC/4/21.04.048/2020-21 dated August €, 2020 and DOR.STR.REC.12/21.04.048/2021-22
dated May 5, 2021:-

: ___{% in crore)
bacticul 2023-24 2023-23
i Mo of accounts Amount # | No. of accounts | Amount #
MSME accounts restructured . - - -
_during the year .

# As of Mareh 31, 2024, total portfolio of MSME restructured accounts stands at T457.68 crore, aa;alnsl which
the Bank is halding total provision of 132,39 crore. (As of March 31, 2023, total portfolio of MSME restructured
acoounts was at $775,35 crore, against which the Bank was holding total provision of T159.94 crore)

: o | S
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11.3.3 On August &, 2020, the RBI has issued guidelines on ‘Resolution Framework for COVID-19-related

Stress’ which enable lenders to implement a resalution plan in respect of eligible barrowers, while
classifying such exposures as Standard, subject 1o specified conditions. Details of resolution plan
implemented under this circular are ghven below.

Position of accounts restructured under Resolution Framework for COVID-19 related stress as of
March 31, 2024 [Resolution Framework - 1.0 and Part A of Resolution Framework 2.0)

* As defined In Section 3{7) of the Insolvency and Bankrupicy Code, 2016
! pepresonts fund based outstanding balanoe of standard acoounts

! pepresents debt that slipped into NPA and was subsequently writhen off during H2 FY24
¥ et of Increase in expasure during the pariod

= R g s e e AL SR
Type of borrower Exposure ta of [A), of (&) of [A) Exposure ta
accounts classifled |  aggregate amount amaount accounts classified
3 Standard debt that written pakd by the a8 Standard
consequent o sllpped Inta | off duflng | Borrowers consequent to |
implementation of | NPAduring | H2FY247 | duringHZ | Implementation of |
resalution plan — HZ Fr2a Frzq " resalution plan =
Position as af Pagition as at
| 30.09.2023 (A} . - 3.03.204%
Fersomalloans | 20382 607| 306 ssa| 14935
Corporate persons® | 3.9 - 10.09 F3.20
| Of which, MSMEs ; 3 -
 Others 3907 _L56 s 10.44 __ 2707
Total 276.18 | 17.63 | 306 S5 20 19950

Position of accounts restructured under Resolution Framework for COVID-19 related stress as of
September 30, 2023 (Resolution Framework = 1.0 and Part A of Resolution Framework 2.0)

F-409

. el {¥ in crore)
Type of borrower | Exposune to o (), o ) of {A) Exposure to
accounts cassified | aggregate armount aemnt accounts clasiifed
as Standard dabt that written | paid by the s Standard
conseguent to slipped imto | off during | borrowers consaquant to
implementation of | NPAduring | H1FY24® | duringHl | implementation of
reselution plan - H1 FY24 Frzat resolution plan =
Position as af Fosithon as at
| meszozay - . 30,0020
Personal Laans 255,31 | Bid6 0.5 19.93 203.82
Cofpofalc persons® A0.BS | 0.27 | 1.9 1329
Of which, MSMEs | - : - g =4 :
Others _A47.70 | 6.73 : 130 ] 39.07
_'I'I'I‘.-Ii | R 343,76 38.46 0.25 i9.12 27618
* &z defined in Section 3{7) of the Insobvency and Bankruptey Code, 2016
1 gepresents fund based cutitanding balance of standard sccounts
2 pepresents debt that slipped inta NPA and was subsequently written off during H1 FY2a
B ot of increase in expasure during the period
A ‘-
o’ 5, & i B x'“', i \
g } !r " 35." .'.‘Jl
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11.4 Details of stressed loans (including non-perferming financial assets) transferred during the year

115

Py
— A\
5, Iy .'. .\.‘.:'
"1.}  — 5 ?‘\. erd "/| A’ )
J I~ AR T

o (¥ In croee]
Farticulars . A 2023-M = 2022-23
Ta T penm ited Ta To | To pefmitted Ta
ARC'S transferses | Others | ARC's | transferces | Others

Ho. of accounts | 12,708° |  150555@ | = - : S0.831M -
lmpﬂ:lpalu:ﬁhnﬁunf 194,35 | it -

_boans transferred S
Weighted n‘erapne-sidua!iemr of 8 186

the loans transferred [in months} - " | -

Net book value of lxans transfermed Q.06 16 &9
{at the time of transfer) o e e

Aggregate consideration 100.27 | 3433 o | - 13.27

Additienal conshderation realized in -
respect of accounts iransfenned In
carlier years — -
Excess Provision reversed to the BE.54 17.44 - - 13.27
profit and losd account an pecount
| of sale of strested loans - 1 o
Recovery Ratings assigned 1o such - Mot - = Not
5Rs by the credit rating agencies i apphicable | ; : applicable
*iaring FY 3023-24, the Bank has tramderned 1T,mm'nﬂtﬂfﬂth-
a, 17,706 retall accounts on cath basis to ARC which inchedes 15 874 retall technically written-off accounts with apgregate

outstanding of T350.3% crore
b & eorpareln socaumis wiich includes:

i 1 wechnically writien-ofl account (with aggregate outstanding of 111044 crone| wai irassferred to an ARC for an

aggregale conslderation of TH.00 croge; and

i) 2 corporate accountiyfbonds tranlemed to an ARC, where the Bank b recehved the ikt considerstion panty in cash

arud partly i Security Receipts (SRa), As per RBI guidelires, gain arlsing cut of tale of NPAs is limited 1o the extent of cadh

received in excevs of NOV of aiset,

@0urkng FY 2023-24, the bank hay transferned 1,50,555 accounts on cash basis to permitted transfersss eut of which 1,50,331
accounts aee erod eand changed off accounts with agpregate cutstanding of 79362 crode and 224 retail aocounts with
agprepate outstansng of T17.27 cromne,

& Dharimg FY 20232-23, 55,831 Credit Cands charged-oll stoounts with Bggregate autstanding of B442,19 croee were transferned
1o & Eenk an Cash Basis.

Flnaring FY 3023-24, Investment mada in Security Beceipts [SBs) was T20.67 crore |previous year: Hill,

Details of loans not in default acquired through assignments under the RBI Master Direction on
Transfer of Loan Exposures dated September 24, 2021 are given below:

¥ In crore)
Particulars 2023-24 | 202223
Mh amount of lnan acquired (T in crore) 2, 79782 | 78235
Welghted average residual tenor of the kans acguired (inmonths) (] 19
‘Weighted average holding period by originator (in menths) 6 4
Retention of beneficial economic interest by the originator 10 1%
TI:I'I;JHE security coverage - 100% 100%

The loans acquired are pot rated a5 these are 10 NOn-Corporate bormawers.
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11.6 Details of loans not in default transferred through assignments under the RBI Master Direction on
Transfer of Loan Exposures dated September 24, 2021 are given below:

. o T M (T in crore]
Pacticlars, S | 2003-24 | 2002-23
Aggrepate amou amuunlnﬂu-ln Irams[erred (% in ::mm: 57.39 -

‘Weighted average q'e:tdualtenm of the loans transferred 1in n‘runlhsll A :I.E_»? _ =
‘Weighted average MHE{;}!HHI by the H.nk {in mnnth;] 40

Retention of beneficial economic interest h',' the Bank 0% .
T.argﬂ:le security coverage i : 100% | |

The loans transferred are not rated as these are to nm-n:u-rp-u-rile borrowers,
117 MNon-performing financlal assets (including stress loans) purchased:
e (% in wrore)

Particulars ol | 2023-24 2022-23 |

1 {a) No. of accounts purchased during the year | = -

(b A@rﬂnumandlm — e =]

2 (a) Of these, number afamunts. restructured dunng the year N = .

(b} Aggregate [Jutst:rrdl_ng - - | .
11.8 Owverseas Assets, NPAs and Revenue *

Particulars S _2023-24 | 2022-23
Total Assets # 4,539.06 | 320863

Total NPAs # 56.01 B

Total Revenue 27735 16141

* Pertains 10 Internaticnal Banking Unit (IBU] at international Finance Service Centre — GIFT City
# Eucluding technbcal written off accounts

11.9 During the current financial year ended March 31, 2024, there were no accounts where Resolution
Plan [RP) involving change in ownership was implemented under “Part B2: Prudential Norms Applicable
to Restructuring’ of RBI circular DOR.STR.AEC.3/21.04.048/2023-24 dated Aprll 1, 2023, on ‘Master
Circular - Prudential norms on Income Recognition, Asset Classification and Provisioning pertaining to
Advances' or under Insolvency and Bankruptcy Code, 2016 (18C).

During the previous year, there were no accounts where RP involving change in ownership was
implemented, under the said framework. However, during the previous year, change in ownership was
implemented in one borrower cntity having apgregate outstanding of ¥12.59 crore, under IBL.

11.10 During the current and previous financial year ended March 31, 2024, and March 31, 2023,
respectively, there were no actounts where Resolution Plan {other than change in ownership) was
implemented under 'PART B1 - Framework for Resolution of Stressed Assets’ of REI dircular
DOR.STR.REC.3/21.04,048/2023-24 dated April 1, 2023, on ‘Master Circular - Prudential norms on
Incorme Recognition, Asset Classification and Provisioning pertaining to Advances.
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11.11 During the financial year ending March 31, 2024, there were no accounts whene the Bank has acguired
equity shares in terms of Resolution Plan (RP) implemented under "Part B2: Prudential Norms
Applicable to Restructuring’ of RBI circular DOR.STR.REC.3/21.04.048/2023-24 dated April 1, 2023, on
‘Master Circular - Prudential norms on Income Recognition, Asset Classification and Provisioning
pertaining to Advances’ or under Insalvency and Bankruptcy Code, 2016 (1BC). However, during the
prévious year, the Bank has acguired 2,329,999 equity shares having aggregate book value of #1 of one
borrower entity due to conversion of debt as part change in ownership implemented under IBC. During
the previous year, there were no accounts where the Bank had acquired equity shares in terms of iP
implemented, under Prudential Norms Applicable to Restructuring.

11.12 The Bank has not done any securitization of loan assets during the current and the previous year.

12. Segment Reporting: Information about business segments

In terms of the AS-17 ([Segment Reporting) issued by ICAI and RBI circular Ref. DBOD.No.

BP.BC.B1S21.04.018/2006-07 dated April 18, 2007 read with DBR.EP.BC Mo.23/21.04.018/2015-16

dated July 1, 2015 and amendments thereto, the following business segments have been disclosed:

* Corporate/Wholesale Banking: Includes lending, depasits and other banking services provided to
corporate customers of the Bank.

s Retall Banking: Includes lending, deposits, credit cards and other banking services provided to
retail customers of the Bank through branch network or other approved delivery channels. In terms
of RBI circular no. RBI/2022-23/19 DOR.AUT.REC.12/22.01.001,/2022-23 dated April 7, 2022, the
Bank has disclosed the Digital Banking Segment as 3 sub-segment within the existing ‘Retall
Banking Segment”.

= Treasury: includes investments, all financial markets activities undertaken on behalf of the Bank’s
customers, proprietary trading, bullion business, maintenance of reserve requirements and
resource mobilization from othar banks and financial Institutions. Intersegment earnings of
Balance Sheet management function are included in the Treasury segment.

s Other Banking Operations: Includes para banking activities like Bancassurance, etc.

Segment revenues include earnings from extérnal customers and earnings from other segments on
account of funds transferred at negotiated rates, which are determined by the management. Segment
results includes segment revenues as reduced by interest expense, charge from other segments on
account of funds transferred at internal Fund Transfer Pricing (FTP) rates and operating expenses and
provisions efther directly identified or allocated to each segment.
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Schedules forming part of the stondalone financial statements for the year ended Morch 31, 2024

13. Related Party Transactions
As per AS 18 ‘Related Party Disclosures’, the Bank’s related parties for the year ended March 31, 2024
are disclosed beloey:

1, Key Management Personncl (KMP)
Mr. R Subramaniakumar |sppolnted as Managing Director & Chied Executive Qifier with effect fram June
23, 2022 afternoon)
Mr. Rajeev Ahuja (interim Managing Director & Chiel Executive Officer till June 23, 2022 and executive
director theqeafier)
Mir. Vishwavir Ahuja (Ceased to hold office as Managing Director & Chief Executive Officer with effect from
Jume 23, 20232, Forenoon)

2. Relatives of Key Management Personnel
Ms. Shyamala § Kumar, Ms. Vasantha, Mr. Arvind Subramantan, Mr. Hemanth Subrarmanian, M,
Subsha Balakrishnan, Ms. Chitra Balachander, Ms. Kripa Subramanian, Mr. Sqinivasan, Mrs. Nandita
Ahuja, Ms. Aishwarya Ahuja, Mr. Raman Ahuja, Miss Asavarl Ahuja, Mrs. Reva Ahuja®, Mr. Dharam
Bir Ahuja®, Ms. Vasudhaa Ahuja®, Ms. Vrinda Ahuja®, Mrs. Deepika Dhand®, Ms. Kanika Ahuja® and
D. B. Ahuja & Sons (HUF)®.

3. Entities In which relatives of Key Management Personnel are interested
Madras Entertainment Factory Private Limited, Grocrate india Private Limited, Swyn Herds Private
Limited, IKP Centre For Advancement in Agricultural Practice, Village Shop Private Limited (ceased
to be related party during FY 2022-23) and Fineprint Legal Technologles Private Limited®

4. Subsidiary
RBL Finserve Limited

* Ceased to be related party with effect from june 23, 2022, Forenson

The following represents the significant transactions between the Bank and such related parties
including relatives of above mentioned KMP during the year ended March 31, 2024,

(% in crove)
| subsidiary/ | Maximum Maxirmum Maximum
Items [ Associates/ | Balance KMP Balance | Relatives | Balance
Related Party Jolnk during the during the | of KMP | during the
ventures# |  year# year Year
Dividend Paid : - - 0.76 - - -
| Remuneration - -] 753 N - - |
| Deposit outstanding - =} 587 5.85 3.78 3.78 |
_Deposits placed - - | 1.11 - 0.27 :
“Advances #
outstanding @ 0.05 0.13 0.03 0.04
Aﬂvan:e repa-h:l" . . = i . -
Jnterest paid : : 037 | - 0.24
Intere-:.t received . -] = - r
1nteres;_payah!e - I 0.08
_Interest receivable . - - -
~{ Dthers payments 1 - —— -
E‘ e eredit card CutsLANGIng S

us,
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4 Excludies cnedit card

# In accordance with R0 guidelines dated March 29, 2003 "Guidance on compliance with the acoounting standards
by banks®, details pertaining to the related party transactions have not been provided where there is only one
related party i each of the above categories.

The following represents the significant transactions between the Bank and such related parties
including refatives of above mentioned KMP during the previous year ended March 31, 2023,

iy o _{% In crore)
0 Subsidiary/ | Maximum Maximum Maximum
Items / Associates/ | Balance P Balance | Relatives | Balance
Related Party Joint during the during | of KMP | during the
[ ventures i | year# the year _ year
Dividend Paid S Py : : -
Remuneration - 4,49 - . -
Deposit outstanding N 2.75 16.03 2.93 7.26
Deposits placed 1.97 : 122 =
Advances
outstanding @ 0.01 | 0.14 0.04
Advance repaid* - - -
Interest paid - 0.37 - 0.22
Interest received - = E = '
| Interest payable =) o0l OM] 0N 0.10
| Interest recenvable = - - -
Others payments -] -

i includies credit card outstanding

* Eucludes credit card

¥ In accordance with RBI guidelings dated March 29, 2003 ‘Guidance on compliance with the acoounting standards
by banks', detalls pertaining 1o the related party transactions have not been provided where there is only one
rielated party in each of the abowe categories.

Material transactions with related parties

The following table sets forth, for the periods indicated, the material transactions between the Bank and its
related parties. A specific related party transaction is disclosed as a material related party transaction
wherever it exceeds 10% of all related party transactions in that category.

__(¥in crore)
Year ended Year ended
Particua March 31, 2024 | March 31, 2023 |
Dividend Paid = :
Rajeev Ahuja 0.76 0.00
Remuneration
R Subramaniakumar .67 .07
Rajeev Ahuja 3.86 e e
Depasits Outstanding L
R Subramaniakumar [ 351
Rajeev Ahuja J 186 |
“Raman Ahuja Fﬁi. ==
. Shyamila 5 Kumar = ! Irrfru-ﬁ? f
i1
.'I' bl e JVLE TR
I.-':.’I II".' \
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Year ended Year ended
e | maren31,2028 | March 31,2023
Depositsplaced 1 =
R Subramaniakumar - 11| 197
|__Shyamala S Kumar 0.15 0.63
Advances Outstanding @
Rajeev Ahuja . 005 0.01
| duvind Subwamanian 1l 0.03 0.00
R Subramaniakurnar — ] .00 0.00
Interest paid _
Rajeey Ahwja ; 042 003
R Subramaniakumar 0.25 0,09 |
Raman Ahuja _ 0.11 0.07
Vishwavir Ahuja _ 0.00 0.25
Interest payable " e
R Subramaniakumar 0.02 0.01
Styamala 5 Kumar T 0.00
8 Includes credit card outstanding
14. Operational Leases

The Bank has taken certain premises on operating lease, which primarily comprise office premises
{including branches), staff residences and Automated Teller Machines ['ATM's). The agreements
entered into provide for renewal and rent escalation. Particular of future minimum lease payments in
respect of the same are a5 mentioned below:

= % in crore]
Period = 2023-24 | 2022-23
Net later than one year el 200.68 | 185.95
Later than one year and not later than five years 609.03 | 556.27
Later than five years 73.86 | 138.97
Total 883,57 | 881.19
Lease payment recognized in profit and loss account for the year 22611 | 21537

15, Other Fived Assets:
The following table sets farth, for the year indicated, the movement in software acquired by the Bank,
as Included in Property, Plant & Fruipment

in crore)
Particulars 1 202324 | 202223
| At cost at the beginning of the year 678.19 | 584.19
Additions during the year 146.69 | 13144
Deductions during the year = _ 535 37.44
Accumulated depreeiation at March 31  559.25 | 446.61
Met Block at March 31 260.38 | 23158
Depreciation charge for the year 117.89 | 105.83
ll,.;’:;a._:."- =S4 T
I\ | wwesma ) 53
i i
%k““!f”f,-:f
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16. Deferred Tax {AS-22)
The major components of Deferred Tax Assets and Deferred Tax Liabilities arising out of timing
difference are as under:

e - —  (®mncrore)
Particulars e — | 202334 | 2022-23 |
Deferred tax assets L — | X)) ]
| ProvisionforAssets i | 518.26| 53545
EW‘E‘I‘E"—'_M e el L SR - 611
Depreciation on Property, Plant & Equipment | le91] 1064)
Others. | 29254 1555
________ - ~ Total DTA[A) | S7B.00 | S567.75
Deferred tax liabilities —_— e i s, )
Special Reserve u/s36{1){vii) of the Income Tax Act 1961 - soal 252
' ) ~ TotalDTUB) | 503 | 252

 NetDTA[A-B) | 57297 | 565.23 |

17. Small and Micro Industries
Under the Micra, Small and Mediurm Enterprises Development Act, 2006, which came into force from
October 2, 2006, the organisations are required 1o make certain disclosures relating to payments made
to Micro, Small and Medium enterprises. The Bank has received intimations from *suppliers’ regarding
their status under the Micro, Small and Medium Enterprises Development Act, 2006, During the current
year there is no delay in payment of invoice {previous year: il

The disclosures under the Micro Small and Medium Enterprise Development Act, 2006 pertaining to
micro or small enterprises for the year ended March 31, 2024 is given below:

= . [® In crore)
Particulars = e 2023-24 | 2022-23
the principal amount and the interest due thereon remaining unpaid o any - .
supplier at the end of the year "
the amount of interest paid by the buyer in terms of section 16 of the Micra,
small and Medium Enterprises Development Act, 2006 (27 of 2006), along with
the amount of the payment made to the supplier beyond the appeinted day
_during each accounting year;

the amount of interest due and payable for the period of delay in making '
payment {which has been paid but beyond the appointed day during the year)
but without adding the interest specified under the Micro, Small and Medium
Enterprises Developrment Acl, 2006 =N
the amount of interest accrued and remaining unpaid at the end of each . -
_accounting year " -
the amount of further interest remaining due and payable even in the
sucoeeding years, until such date when the interest dues above are actually
paid to the small enterprise, for the purpose of disallewance of a deductibe
expenditure under section 23 of the Micro, Small and Medium Enterprises
Development Act, 2006

fate: 1) The abave detalls are provided based on the avallable information with the Management, which has been
“. relsed upon by the auditors. =
o '};I Frovision for expentes includes provision made asof March 31, 2024 amaunting to € Eﬁl’_*ﬂ?ﬁ?m MSME

| wender (previous year §22.32 crore) 4 .

el
s .jl_!:.,!é:_'l’-\ll‘.-; *

I:I |l~- l,.-".-"J i =it
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18. Disclosure of Customer Complaints and Unimplemented awards of Banking Ombudsman

[ &) | Complaints received by the Bank from fts customers | 2023-24 | 202223
a) | No. of complaints pending at beginning of the year 6,526 1,630
b} | No. of complaints received during the year 77961 | 126,131
¢} | Mo. of complaints disposed during the year | B0S593| 121,235
| Of which, nunherufmmphlnr.sfg}gﬂed by the ﬂanl: 14,817 7,618
_d) | Mo. of complaints pending at the end of the year 3,834 6,526
B} | Maintainable complaints received by the Bank from Office of | 2023-24 | 202223 |
| Banking Ombudsmans (0BO<)* WL, 8
“a) | No. nfmaintalnahle le complaints received by the Bank from DEDE 2,823 2,802
fi i n! Ma. of complaints resolved in favour of the Hanl: by ﬂg;_l_ 1,292 1,147 |
i) | Of a), No. of complaints resolved through conciliation/mediation/ 1,541 1,660
advisories issued by Bos#
(i) | Of a}, No of mmphamls resolved after passing of Awards by Bos
against the bank 2
C} | Number of Awards urrmplemenlﬂl within the stipulated time
(other than those appealed)

* pMalintainable complaints reler Lo :nmpmnu an the grounds specifically mentioned i BO Scheme 2006 and
cervered within the ambit of the Schome
# Open Maintamable complaints as at ond of FY 2022-23 carried forward In FY 202324 (Previous Year, Open
Maintainable complains as ai end of FY 2021-22 casried forward in FY 2022-23)

Top five grounds of complaints received by the Bank from customers for the

nn-n.--.—n.-\.-

Grounds of complaints, Number of Number of ] MNumber of 0f 5,
{l.e. complaints relating to | complaints | complaints increase/ | complaints | number of
pending at received decrease in | pending at | complaints
the during the the the end of pending
beginning year number of the year beyond 30
of the year complaints days
received
over the
previous
year
1 P | 3 4 5 6
CreditCards 5,681 58,116 -36% 3,307 1,006
“Internet/Mabile/Electronic 154 5,476 5% 129 13
Banking ¥
Account opening/difficulty
in operation of accounts i I'?Efj'_ EE!E 22 s
ATM/Debit Cards 52 3,803 -48%
Loans and advances 26 265 K]
Others 555 7,140 -23%
Total 6,526 77,961 -38%
,l’{rl' e

L -'\.
L T
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Top five grounds of complaints received by the Bank fram customers for the yeor ended March 31, 2023
Grounds of complaints, Mumberof = MNumber of % Number of of 5,
{i.e. complaints relating to | complaints = complaints increase/ | complaints | number of
pending at receleed decrease pending at | complaints
the during the in the the end of pending
beginning year number of the year beyond 30
of the year complaints days
received
over the
previous
year _
1 2 3 4 % ol B
Credit Cards 903 90,272 45% | 5080|1835
internat/Maobile/Elecironic 276 10,066 28% 154 24
Jﬁanﬁ —= A - r .
Account opening/difficulty
in siiaration of actiunts 138 8,160 2a% 59 7
ATM/Debit Cards us| 7w 12% 52 z
Staff behaviour 16 1,056 30% 5 = |
Others 32 9,255 13% 576 127 |
| Total 1,630 126,131 -35% 6,526 1,994
15. BusinessRatbos:
Particulars _ 2023-24 | 2022-23*
(i) | Interest income as % to Working funds’ _10.09% 9.13%
{ii} | Non-Interest income as % to Working funds’ 2.48% 2.35%
{iii}) | Cost of Deposits® 6.08% 5.17%
{iv)_| Net Interest Margin® 5.41% 5.11% |
(v) | Operating profit as % to Working funds™? | 1AT% 2.0B%
[vl] | Return on Assets (Working funds)? 0.95% 0.83% |
[wil) | Business [Deposit plus Advance) per employee (T in crore) ™ 14.03 13.11
{vili} | Net Profit per employee (% in crore)* 0.09 0.08

{1) Working funds is the average of totol assets as reported in monthly Form X to RBI under Section 27 of the
Bonking Requiatians Act, 1343,

{2} Operating profit Is net profit for the yeor before provisions and contingencies.

{3) ‘Business’is the total of net odvances and deposits (net of inter-bank deposirs).

{4) #roducthity ratios ore based on clasing ertipluyee irmhers,

(5) Costof deposit is rotio of interest expenses on deposits to the monthly average of total depasits

[6) Met interest Morgin is ratio of ned interest income to the monthly average of eaming assets

* During previous year, boan servicing fees paid to business correspondents for services rendered towards sourcing

and servicing of loans and other related activities was netted with ‘Interest/Discount on Advances/bills’. During

current year, the Bank has reclassified such fees under ‘Other Expenditure’. Accordingly, such fees have been

reclissified for the previous year also,

cHE
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20. Matwurity Pattern

Maturity pattern of certain items of assets and liabilities is given bekow:

. WA (2 in crove]
_ AsaMach3L2028
Particullars Lowns & inwestmeents | Depodits 8 Borrowings el Farrign
Mdvpnoes 8 i ] cunrency b )
e e 3 Auats | Usbileies
| 1.day i | 219140 1088783 |  417.72 | 7sae| 193
Zwoldays 451728 69169| sSsesaz]| | 120453| 22825
| Btolddays =~ | aps7ea| o94972] 2345575] 3922 38611 12402
15t 30days 707698 | 2087.17| 619875 110.02 | 456.65 223.94
Jdaysto2meonths | 4776.15| 103581 6,589.75 51762 | 55892 584.04 |
Over 2 monthsto 3months | 368204 | 78911| 624823 2,904.02 61442 | 2,789.52
| Over 3monthsto 6 months | 613745 | 1,879.36 | 14,334.55 1,765.32 | 93518 974.91
OverGmonthsto lyear | 1083869 | 4202.18) 2941599 | 4,172.45  958.29 | 2,82869
Over 1 year to 3 years 2587072 | 615209 | 2648669 | 3,84139| 132351) 1737316
 Qver 3 years to 5 years 376494 | 26077| 335184 83405] 584411 1,52122)
| Over 5 years 10,143.38 44992 | 1384391 .. 90.94 14.12
| Total §3,986.91 | 29,575.85 | 1,03,493.60 | 14,184.09 | 7,867.57 | 11,281.18
# Foreign currency balances included.
= _ (% in crore)
(18 As at March 31, 2023 : ]
Particulars Loams & | Wnvestmests | Deposits Fareign Farelgn
Advarsi ¥ [ ] ] TRy urTEnGY
i P o Avsarts _Ushiies |
| 1 day 1,729.90 | 1229247 |  1,509.62 -1 115027 52.69 |
2to 7 days 428178 | 1,713.80| 581854 | 3/000.52 38219 160.23
8 to 14 days 3,34831 | 156652 | 383527 2140 |  287.01 61.22
15 to 30 days 352285| 1,20392| 578250 50100)| 8744 | 248.04
| 31 days to 2 months 387700 | 140654 | 3437.70| 688.53| 539.03 531.26
Over 2 monthsto 3months | 4,229.04 | 51129 | 470133 | 1,177.55 53392 | 127068
Over 3 months to 6 months | 5343.25 | 1,001.76 | 787585 1,32030) 934,46 A4B.64
Over 6 months to 1 year 683705 | 2,704.00 | 1476842 | 1,25323| 15961 558.12
Over 1 year to 3 years 26,325.39 | 546241 | 3564135| 442124| 1468.00| 4,012.33
Over 3 years to 5 years 302080 | 31207 | 118480 | 94670 379.13 | 1,257.12
| Over 5 years 769398 | E1067| ¥M109| 2 - 8446 12.71 |
 Total 70,209.35 | 2887545 | 84,886.52 | 13,331.28 | G,792.82 | B€,613.04

¥ Forelgn currency bulences included,

1) Forthe purpose of dischosing

vide Inter-Bank Participation Certificates [18PCs’) hav

contractual maturities of suc
2
YBArE

thie BB, which is also relled on by thie au

ifems,
Term depasits

withdrawal and rollover {(previous

maturity profile).

the maturity

h 18PL.

"iu:tqlhg ol inflews on overdue term loans i do

=
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Classification of assots and Babilities under the different maturity buckets for both current
5 based on the same estimates and assumplions as used by the Bank for compiling the return submitted 10
ditors, Maturity profile of assets and liabilities excludes off balance shaat
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and previous finandal
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21. Lending to Sensitive Sector

b RBLBANK
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. (¥ in crore)
Particulars 2023-24 | 202223 |
1) | Direct exposure®
fa) Residential Morlgages - 642031 | 5,081.30
Out of which Individual housing loans eligible for inclusion in priority | 1,134.61 B87.45
| | sector advances Ly | | P
ib] Commercial Real Estate - 3,050.23 | 1,941.03
[c) | Imvestments i Mortgage Backed Securities 1MI15} and other - -
securitized exposures o s
ok Hesidential Mongages =
il. | Commercial Real Estale 2 :
2) | IndirectExposure it
Fund based and non-fund based exposures on National Housing Bank | 1,760.68 | 2,578.83
{NHB) and Housing Finance Companies (HFCs) - [
Total Exposure to Real Estate Sector 11,231.22 | 9,601.16
= E:pnwth:hdti fund bated and non-fund based exposure
21.2 Exposure to Capital Market:
; (2 in crore)
' Particulars 2023-24 | 2022-23 |
Direct investments made in equity shares, convertible bonds,
(il | convertible debentures and units of equity-oriented mutual funds the 171.75 13133
corpus of which is not exclusively invested in corporate debt;
Advances againn :h:mfbunds.fﬁehenmres or other gecurities or on
(i) clean basis to individuals for investment in shares (including )
IPOs/ESOPs), convertible bonds, convertible debentures, and units of
equity-oriented mutual funds
Advances for any other purposes where shares or convertible bonds
(i} | or convertible debentures ar units of equity oriented mutual funds 75042 223.28
| are taken as primary security i
Advances for any other purposes to the extent secured by the
collateral security of shares or conwvertible bonds or convertible
(iv) debentures or units of equity orfented mutwal funds f.e. where the
primary security other than shares / convertible bonds / convertible
debentures [ units of equity orented mutual funds does not fully
|| cover the advances
Secured and unsecured advances to stockbrokers and Euarantess
W) | issued on behalf of stockbrokers and market makers; n _ odiessi M
Loans sanctioned to corporates against the security of shares [ bonds/
debentures or other securities or on clean basis for meeting
i) promoter’s contribution to the equity of new companies in |
y anticipation of raising resources
Ty [eivil) | Dridge loans te companics against expected equity flows/isswes

o el s
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Particulars | 2023-2a | 202223 |
Underwriting commitments taken up by the banks in respect of
(¥iii) | primary EHswe of shares or convertible bonds or convertible
______ debentures or units of equity oriented mutual funds, —
fix} _Flmnn:hgtn- stackbrokers for margin trading ] .

All exposures to Venture Capital Funds (both leﬂiﬂﬂrﬁd and |

unregistered) will be deemed to be on par with equity and hence will

() be reckoned for compliance with the capital market exposure ceilings 1313:50 18572
= {bath direct and indirect) - e
T-:I:Mﬁ:plul Market 277717 | 1,081.35

21.3 Risk Category wise Country Exposure:
Provisions for country risk are held only in respect of those countries where the net funded exposure of
the Bank exceeds 1% of is total assets. For this purpose, the countries are categorized into seven risk
categories namely insignificant, low, mederately low, moderate, moderately high, high and very high as
per RBI guidelines. Provision Is made on exposures exceeding 180 days on a graded scale ranging from
0.25% to 100%. For exposures with contractual maturity of less than 180 days, 25% of the normal
pravision requirement is held, if the net funded exposure of the Bank in respect of each country does
not exceed 1% of the total assets, no provision is maintained on such country exposure in accordance

with RBI guidelines,
e o = gl __{¥ in crore)
Risk Ca Exposure (net) as Provision held as | Exposure (net) as | Provision held as
REory | at March 31,2024 | at March 31, 2024 | at March 31, 2023 | at March 31, 2023
Insignificant | 2,635.78 - 3,173.94 -
low 1,212.36 = 882,69
| Moderately Low 15.46 - 244
bModerate - - - -
Moderately High - = ¥ '
| High 2 [ .
VeryHigh . E— - e )
| Total 3,863.60 | -1 4,059.07 =it

22. Detalls of Single counterparty / Group of connected counterparty limit exceeded by the Bank

Nuring the current year and the previeus year, the Bank has complied with the applicable RBI guidelines
with regard to exposure 1o a single counterparty and group of connected counterparties. As per the
exposure limits permitted under the extant RBI regulation, the Bank, with the approval of the Board of
Directors, can enhance exposure 10 a single counterparty by a further 5 percent of eligible capital base.

During the current year and the previous year, the Bank's credit exposures to single counterparty and
group of connected counterparties were within the applicable prudential mits prescribed by RBI.

23. Amount of Provisions made for Income-tax during the year:

~ {tincrare)
Particulars 2023-24 | 2022-23
Provision for Income tax 540 268.65 |
‘Provision for Deferred tax (net) - .-'i i ﬂ:‘_ﬂj!’}. 259.13 |

! |[ i | ok :II | |-;££'_-’m \ o
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Schedules forming part of the standalone financial statements for the yeor ended March 31, 2024

24,

26.

F

I8,

Unsecured Advances against Intangible Collaterals:
Particulars gy -
| Total net unsecured advancesofthebank . 5 .
Out of the above, amount of advances for which intangible securities such . -
as charge over the rights, licenses, authority etc. have been taken

Estimated Value of intangible callateral such as charge over the rights,
licenses, authority etc. |

Penalties imposed by RBI

During the current year, the RBI has imposed penalty of 6 484 700/-, which includes penalty of
T6,400,000/- imposed by the RBI in exercise of the provisions of Section 47A[1)(c) read with Section
a6{4)[i) of the Banking Regulation Act, 1943 [*Act’), for non-compliance with certain provisions of the
directions Issued by the REI, T80,000/- retating to discrepancies pbserved during visits by the RBI officials
in branch under schieme of Penalties for Bank Branchves (4 instances), and T4,700/- relating to shortages
abserved in soiled notes, discrepancles detected during processing of soiled note remittances and
shortages observed in remittances at Currency Chest (3 instances),

During the previous year, the RBI has imposed penalty of ¥22 898,350/, which includes penalty of
#22,725,000/- imposed by the ABI under the pravisions of Section 47A{1}(c) read with Section 46(4)(i}
of the Banking Regulation Act, 1948 [*Act’), for non-complance with certain provisions of the directions
issued by the RBI, 160,000/ relating to ATM out of cash (16 instances) and ¥13,350/- relating to
shortages observed in soiled notes, discrepancies detected during processing of soiled nate remitiances
and shortages chserved in remittances at Currency Chest (& instances).

Concentration of Deposits

- {2 In crove)
| Particulars ____ = e 202328 | 2022-23
Total Deposits of twenty largest depositors 18,053.97 | 13,773.06
| Percentage of Depesits of twenty largest depositors to Total Deposits 17.44% 16.23%
Concentration of Advances

. . (% in crore)

| Particulars 202324 | 2022-23

Total Advances to twenty largest borrowers® 10,670.83 | 9,609.05

: Percentage of Advances to twenty largest borrowers to Total Advances 63X |  9.27T%
* Advances Includes fund based and non-fund based exposure (excledes the exposures which are 100% cash
backed)

Concentration of Exposures
. (¥ in crore)
Particulars _ | z023-24 | 202223
Total Exposure to twenty largest borrowers / customers® 10.811.95 | 10,173.62
Percentage of Exposure to twenty largest barrowers f customers to Total B.9%% 0.56%
Exposure of the Bank on borrowers / customers '

* Exposurs includes fund based and non-fund based exposure {excludes the exposursriy .'!'iﬂ!'_i'ﬂ‘qa'ﬁ'ﬁ
L% |I
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Schedules forming part of the stondalone financial statements for the yeor ended March 31, 2024

29. Concentration of NPA's

= _._ {¥in crore)
_Particulars ] 202324 | 2022-23
TPEE!‘.H_E?EHI‘E to top Twenty NPA Accounts A:nuunts 1,048.99 | 1,200.06
Percentage utmpqwres to the twenty hrgﬁt NPA exposure 10 total Gross 46.19% 49.59%
NiFAs,
* EXposure means outstanding balances of funded and non-funded facilities
30. Sector Wise Advances:
- Sy . (% in croce)
02314 02223 ==
' o g g
= Secror o | i b -l [— g
Advances | - Mg Advsnses in
_A_| Priority Sector * S (S S
Agriculture and allied 13,849.04 501.71 362 | 10,190.42 379.19 it
Advances to industries 3,166.12 61.99 196 | 280516 70.55 2.52
2 | sector eligible as
prioritysectorlending | | 1 | v i
3 | Services 3,712.66 | 12379 333 | 341944 10260 3.00
- Trade 1,175.68 9.13 078 742,04 6.19 0.83
4 | Personal loans 161533 | 3574  2.21| 132278 45.40 351
- Housing Loans 1,119.04 | 1965 176| 887.28| 1996| 225
Sub-total (A) 22,343.15 | 723.23 3.24| 17,737.80 | 59874 338
B | Non Fr‘-&ﬂtvh:tw .
1 Agriculture and allied 31.79 2.10 661 3043 3.15 10.49
activities T VISR — i
2| industry 16,325.04 | 654.04 401 | 1553370 | 809.33 5.21
- Chemicol & Chemical |  3,155.12 - - | 2,689.40 - -
Products
- infrastructune 3.259.27 225.78 £.823 2,5801.39 23067 B23
- Food Processing 1,96240| 36262| 1848 1,51979| 375.39 24.70
3 | Services 18,404.75 |  551.95 3.00 | 1665790 60653  3.63
¥ - NBFC 6,057.76 . sagzas| -] -]
- Real Estote Activities | 2.049.15 -l -] 1ies mss_ 0.95
4 | Persanal loans 28,533.86 | 339.65 119 | 2185684 | 402.07 1.84 |
- - Houwsing Loans 4,500 95 24.39 049 3.5.'!3.-\13 £1.36 0.58
= Credit Cord Recelvables | 1721154 228,57 1.33 | 1350119 IEI._._IE' 193
- Other Personal Loan 354627 | B116| 206| 349407] 9571 2.74
Sub-total (B) 63,295.44 | 1,547.74 | 245 54.11B.87 | 1,B21.12 3.37
| Total (A+8) 85,638.59 | 2,270.97 2.65 | 71,856.67 | 2,419.86 |  3.37

clurificalion RBI/2020-2021/20 FIDD.MSME & NFSBC.No.4/06.02.31/2020-21 dated August 11, 2020
Sul:r-uctm Rave been disclosed where advances caceed 10% of 101al advances in that sectar at r!pnﬂuidﬂgs

.-I.':d--\'. 1M : /
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RBL Bonk Limited
Schedules forming part of the standalone financial statements for the year ended March 31, 2024

31. Details of Priority Sector Lending Certificates (PSLE)
311 Priority Sector Lending Certificates bought during the year

31.2

E¥S

bHBLBAhIH

apes ko Bank

¥ in crore)
Category For the year ended March 31, 2024 | For the year ended March 31, 2023
PSLC Agricutture _600.00 650,00
PSLC SF/MF ~ 1,720.00
_PSLC Micro Enterprise 4,495.00 3.780.25 |
PSLC General 1,800,00 3,000.00
Tatal §,115.00 £ 7,430.25
Pricrity Sector Lending Certificates sold during the year
(¥ in crore}
l:amru Fmﬂwgamrﬂudhhrdim_mlq For the year ended March 31, 2023
nsu: Agriculture 2,250.00 -
| PSLC SF/MF 500.00 -
PSLC Micro Enterprise - -
PSLC General
Total 2,750.00 .
Off- Balance Sheet 5PV ipumnr!d
Particulars ) 2[!1'3:-1# II:III‘.'.-I!
 Domestic
_Overseas
13. Disclosure of Fees / Other Income Received in respect of Bancassurance Business and marketing and
distribution function
(% in crore)
___| Particulars 2023-24 | 2022-23
il | Fee / Other Income from Life Insurance Business 16231 | 5376
i} | Fee / Other Irl-l:ume from Een_n;_r_a_l[lnmm Business 36,14 10.46
i) Foe / ﬂthr_r h'l-nnmn- recehied in respect of the m.arluelmg and distributian 4833 116,07
function |
s

RS
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Schedules forming part of the standalone financial statements for the year ended March 31, 2024

34, Break up of Provisions and Contingancies debited to Profit & Loss Account

o — (% in crore)
el Particulars 2023-24 | 2022-23
i} | Provision made towards MPAs / Write off/ Sacrifice for Restructured
Acvance J Debt Relbef 2 per RBI guidelings
{net of recovery fram write off)
a) For Advances | 1,356.52 | 1,121.80
_ b) For Investments 131.07* 67.50
i) | Provisions towards Standard Advances # 287.08" | (221.72)
i} | Provision for I'.'I'IZT'IEFE | .80 S4.37 |
iv) | Provisions towards Income tax : | 9210 268565
v} | Provision towards deferred tax (net) (774)| 2913
Total LIEI 83 | 1,319.73

*Includes provision on Venture Capital Funds aggregating 1o 114,22 crore (across HTM and, AFS categories) basis
the BB puidetines dated December 19, 2023 on investment by the Bank in the Alternative Investrent Funds.

4 incliedes additional contingency provision of B28181 crore amaunting to 1% of the micra finance, personal
leans and credit card portiolio.

# incledes provision pertaining to LUFCE,

35, Employee Benefits: Disclosures under AS - 15 on employee benefits

Defined Contribution Plans:
Employer's contribution recognized and charged off for the year to defined contribution plans are as
under:
(¥ in crore
D= = Particulars _ 2023-24 | 202223
Provident Fund s - 4931 | 4299
Pension Scheme 005 .04
National Pension Scheme 322 238
Defined Benefit Plans:
The following table sets out the status of the defined benefit Pension and Gratuity Plan as required
under Accounting Standard 15.
Change in the present value of the defined benefit obfigation
= - A% i crore)
2023-24 Iﬂil-ﬂ
el Pension | Gratulty | Pension | Gratuity
‘Opening defined benefit obligation at 17 April 21977 | B9.26| 20585| B3.14
Current Service cost 6.66 10.99 6.05 B.04
IntEr-H'I: cost 16.55 6.43 1523 4.28
A.-l_:_f.u.anil lossesS [gains) 1431 7.41 16.58 573
Liability Transferred In fOut & -1 o 13_ - 0.20
“past Service Cost s % S
‘Benefits paid (14.14) {3.41' (23.54) | (1213}
cl-nshg defined benefit obligation at 31" March 24315 105.85 1-_19. B9.26

; ¥ In respect to employees transierred Lo/ from subsidiary RBL Finserve Limited [RFL:",..-"
e

II_...I:,TJI' ‘s . el ] &

I I' i | ; . . I I .
L\ ( )

\ " jé:._"_’_.---"' ..'\1_:--” -I-T.T_”._/
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Schedules forming part of the stondolone financiol statements for the year ended March 31, 2024
Change in the plan assels
- . {2 in crore
2023-24 2022-23
[ERAEL S Pension | Gratulty | Pension | Gratuity
| Opening fair value of plan assets at 17 April 187.10| 7255| 17061 70.87
Expected returm on plan assets 1409 523 12.62 365
_Emplayers Contributions | 3% 71| 3770] 1227
Assets Transferred Out/In® - 0.18 - 020 |
Benefitpaid (a14) | (842)| (2394 (1223)
Actuarial gains [ (losses) on plan assets 1285 535 [9.89) | (231) ]
| Closing fair value of plan assets at 31"March 23627 | 9160 187.10 72.55

# In respect Lo employess transferred 1o/ from subsidiary RBL Firsarve Limited | IRFL;

Reconciliation of present value of the obligations and falr value of the plan assets

I

2023-24
|£3 N e Pension | Gratuity | Pension | Gratuity
Present value of funded obligation at 31" March | 243.15 105.85 219.77 | B9.26
| Fair value of plan assets at 317 March 136.27 9160 | 187.10 72.55 |
Deficit / (Surplus) 6.88 14.25 3267 1671
| Net Liability / (Asset) 6.88 14.25 3267 16.71
Net cost recognized in the profit and loss account
_ (2in :_rqr'_e}
2023-24 2022-23
) habiaicizal Pension | Gratuity | Pension | Gratuity
Current Service cost 6.66 10.99 605 8.04
Interestcost 1655| 6a43| 1523 4.28 |
Past Service Cost = - - N
Emrted return on plan assets (14.09) |:_5_._23] {12.62) [3.65)
Net actuarial losses / (gains] recognized during the 1.46 206 26.47 B.04
year
Total cost of defined benefit plans included in 10.58 14.25 3513 16.71
schedule 16 Payments to and provisiens for
| employees

Reconciliation of Expected return and actual returns on planned assets

Iﬂﬂr-l-'l
Dbt Pension | Gratuity
Expected return on plan assets 14.09 5.23 |
Actuarial gain / (boss) on plan assets | 1285 5.35
| Actual return on plan assets 26.94 10.58

PN
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Schedules forming part of the standalone financial statements for the year ended Morch 31, 2024

Reconciliation of opening and closing net lability / [asset) recognized in balance sheet

L __(Zinerore)
2023-24 2022-23
_______________ Sk | pension | Gratuity | Pension | Gratuity
le'l'liﬂ.ﬂ net liability as at 1st April 32.67 16.71 3524 1207
Expenses as recognized in Profit & Loss account | 10.58 1425 3s13) 1_.5_‘.1_'1_
| Emplayers contribution 13637)| (671 | (3770) | (1227
Net liability / (asset) recognized in balance sheet 5.88 14.25 | 32.67 16.71
Experience Adjustment
{2 in crore)
porticulars | 202326 | 202223 [ 202122 | 202021 | 201920
g | Peralon | Grauly | Pesnlon | Gratumty | Pension | Gratuity | Peesion | Gretufty | Peesion | Graulty
Precent value
of funded
obligation at 243,15 | 10585 | 219,77 | #9236 | 20585 | B304 | 18595 | 7400 | 177.03 | 6014
31" March
Falr walue af
planassetsal | 23627 | 9160 [ 187.10 | 7255 | 17061 | 70.87 | 18663 | 6196 | 130.25 | 4759
31" March —y
Defict / 688 | 1425| 3267 | 1671| 3524 1227| (om8)| 1204 | ae7s| 1288
[Surpius) y
On Plan
Liabilties §0.20) 587 | 1454 g.19 4,54 9.02 | [9.15) 118 | 2745 4.66
(gains) f bosses | S -
m":"’_“_’ | mas| osa5| men| pan| pa| ) | u| T 2
Other details:
: hs = ST pa—— ___{£ In orore]
2023-24 - 2022-23
l o Faitierms ey _P_emln; Gratuity | Pension | Gratuity
| Expected Contribution on Plan assets (for next 12 months) 10.57 | 26.48 939 | 27.09
A breakup of Investments under Plan Assets of Gratuity fund and Pension fund is as follows:
= (% in crore)
2023-24 202223
Category of Assets Pension | Gratuity | Pension | Gratuity
- (%) %) (%) (%)
Central Government securities 842 248 10.52 311
State Government securities 3503 3494 40.64 39.86
Debt Instruments / Carporate Bonds 28.15 26.63 2872 2759
Insurance fund = - 4.48 A
Others 2840 3147
Total 100.00 |  100.00

- o

jif ™
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Schedules forming part of the stendalone financial stotements for the yeor ended March 31, 2024
Key Actuarial Assumptions . s
[ et ) L
| e o |_Pension | Gratuity | Pension | Gratuity
| Discountrate | 7aa%] 7il%]| 7.53%| @ 7.20%
| Expeected rate of return on Plan Asset T4%| 7.11% 7.53% 7.2
salary Escalation GO0 | 9.38% 5 | 1000% & 5. 50%-
600 as | 6000 AS 10,008
applicable | applicable | G.00% As
| applicable
Compensated absences

The Bank does not have a policy of encashing unavailed leave for its employees, except for employees
under Indian Banks' Association (1BA’) struclure, The actuarial iabilkity of compensated absences of
accumulated privileged and sick leaves of the employees of the Bank is given below:

(¥ in crore)
Particulars ——— | 202328 | 2022-23
Privileged leave o ———— 30.68 24.12
| Sickleave 5.09 AT
Total actuarial liabilivy Ll 28.85 |
Assumptions S [T | |
Discount rate B 7.23% 7.48%
Salary escalation rate 6.00% | 10,00% & 6.00% As
e applicable

36, Disclosure on Remuneration

[ pgann | 4 \
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Qualitative Disclosures
Information relating to the composition and mandate of the Nomination and Remuneration
Committes (NRC)L

The constitution of the Nemination and Remuneration Committee of the Bank is in accordance with the
provisions of the Companies Act, 2013 (‘the Act’), SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 ('SEBI Listing Regulations'), guidelines/circulars/notifications issued by Reserve Bank
of India.

The list of members of the committes |5 given below.

Mr. Manjeev Singh Puri - Committee Chairperson — (Independent Director)

Dr. Somnath Ghosh — Member = (Independent Director)

Mr. Prakash Chandra (Part time Chalrman & Non-executive Independent Director)
Ms. Veena Mankar (Non-Executive Director)

Mz, Ranjana Agarwal {Independent Director)

Mr. Gopal Jain (Non-Executive Director)

PR

Mr. Manjeev Singh Puri and Ms. Veena Mankar are also in the Risk Management Committee.

.
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Schedules forming port of the stendalone fnoncial stotements for the yeor ended March 31, 2024

Role of MRC include the following:

i} formulation of criteria in accordance with applicable regulatory requirements for determining
gqualifications, positive attributes and independence of a Director, as applicable, and recommend to the
Board a policy, relating to the remuneration of the Directors, Key Managerial Personnel and other
employees;

fi} identifying persons wha are qualified 1o become Directors in acoordance with the criteria laid down,
determining the ‘Fit and Proper” status of the Directors based on their “Fit and Proper’ declarations in
line with the requirement of RBI and recommending to the Board thair appointment/re-appointment
and removal;

iil) formulation of criteria for evaluation of perfermance of Independent Directors and the Board of
Drectors;

i) devising a policy on diversity of Board of Directors;

v} to decide whether to extend or continue the term of appaintment of the Independent Director, on
the basis of the report of performance evaluation of independent Directors;

vi] identifying persons who are qualified to become directors and who may be appointed In senlor
management in accordance with the criteria laid down, and recommend to the board of directors their
appointment and removal;

vii) evaluate and approve key HR policies of the Bank;

viil) Administration and Superintendence of the Employee Stock Option Scheme and deciding on grant
of stock options to employees of Bank and its subsidiary;

ix] to oversee the framing, review and implementation of compensation policy of our Bank cn behalf of
our Board;

x] to work in close co-ordination with the Risk Management Committee of our Bank, in order to achieve
effective alignment between remuneration and risks;

xi] to ensure that the costfincome ratio of our Bank supports the remuneration package consistent with
maintenance of sound capital adequacy ratio;

xii) appoint/discontinue trustees on the board of trustees of 'RBL Bank Limited Employees Provident
Fund, ‘REL Bank Limited Employees Gratuity Fund' and ‘RBL Bank Limited Employees Pension Fund
and to approve operational changes in the related trust deeds and/or decide on related matters;

wiil) 1o decide on granting of mandate to the Indian Bank Association for negatiating industry level wage
settlements for workmen employee;

xiv) specify manner for effective evaluation of performance of Board, its committees and individual
directors 1o be carrled out either by the Board, by the Nomination and Remuneration Committee or by
an independent external agency and review the implementation and complance.

wv) recommend to the Board, all remuneration, payable to senlor management.

wvl) carry out any other functivns as mandated by Uhe Board or as prescribed under SEBI regulations,
Companies Act, 2013, RBI circulars and any other applicable laws as issusd/amended fram time to time.

B. Information relating to the design and structure of remuneration processes and the key features and
objectives of remuneration policy.

Bank's remuneration policy is designed and aimed al attracting & retaining best possible [ available
tabent that it requires to effectively grow the business and become a highly respected institution. It
comprises of a balanced mix of fixed & variable cash and non-cash compensation and benefits [
perquisites to deliver maximum value to the employes and other stakeholders.

T “
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RBL Bank Limited
Schedules forming port of the standalone financlol stotements for the year ended March 31, 2024

The rermuneration is divided into following compongnts:

Fixed Pay & Porguisites:

For employess governed by Indian Banking Association’s employment and compensation rules (IBA
rilles), their remuneration i based on the industry-wide bi-partite wage settlement agreements signed
with the employees’ wnion, These rules provide for basic salary, allowances and certain retirement
benefits to the employees which are uniformly applicable for the employees covered under the I1BA
scale,

For the employees governed by the ‘Cost to Company’ {CTC) remuneration structure (i.e., Non-1BA scale
employees), the CTC represents the total direct and fixed cost incurred by the Bank across all
components of compensation including contributions pald by the Bank towards retiral benefits, and
loans at concesskonal Interest rates. It consists of Busic Sulary, House Rent Allowance, Personal
Allowance | Special Allowances, Car Related Benefits, Leave Travel Assistance, Reimbursements and
Retiral Benefits, eic.

Varlable Fay
Share Linked Instruments

In erder to align the interest of the Bank, the senior management, its sharehobders and the employees,
there is an effort 1o create long term ownership and commitment for the senior officers of the Bank.
This 15 also dome with a view to recognize and compensate key employees for intellectual capital, the
domain expertise in terms of product, market knowledge and the business relatbonships that they bring
along. Accordingly, the Bank has formulated Empboyes Stock Option Program (ESOP) and offer Joining
ESOPs based on the role in the Bank, domain knowledge, experience, current ability, future potential
and expertise of the candidate.

Further, to reward the performance and recognize the contribution of employees, the Bank has a
Performance Employes Stock Option Program (PESOP). PESOPs are given after periodic evaluation of
the individual performance, business unit as well as overall Bank performance during the review period.
These plans are designed and implemented in such a way that they go a long way in aligning the
abjectives of an individual with those of the Bank.

These stock option programs are administered by the NRC
Variable Pay — Cash (VPC):
Variable Pay = Cash Is pald as a percentage of CTC as defined in the Remuneration Policy of the Bank.

Employees who are covered under monthly / quarterly incentives plans are not eligible for annual
Variable Pay - Cash for the period of such coverage.

As per the RBI guidelines, Variable Pay - Cash will be paid in a staggered manner based on the quantum
of Variable Pay - Cash. The schedule (timing and quantum) of pay-out of Variable Pay - Cash is described
in sections of the compensation policy for respective categories of employees, However, in cases where
Varioble Pay - Cash Is under T0.25 crore, deferral requirements would not be necessary. | |,
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C. Description of the ways in which current and future risks are taken into account in the remuneration

-

processes, It should include the nature and type of the key measures used to take account of these
risks.

For the Whole Time Directors (WTDs) / Chief Executive Officers (CEOs) / Material Risk Takers (MRTs):
a) Compensation i adjwsted for afl types of rick

b) Compensation outoomes are symmelric with risk outcomes

c) Compensation pay-outs ane sensitive to the time horizon of the risk and

d) Mix of cash, equity and other forms of compensation is consistent with risk alignment

The Bank will be using measures of cradit, market, liguidity and various other risks for risk adjustment.
it includes both quantitative and judgmental elements and is in compliance with all statutory
regquirements.

The variable compensation will be subject to malus/clawback arrangements in the event of subdued or
negative financial performance of the Bank and/or the relevant line of business in any year.

The Bank will adopt modalities to incorporate malus/ clawback mechanism in respect of variable pay to
address misconduct, risk and relevant statutory and regulatory stipulations, as applicable.

The basis for arriving at the representative set of situations to invoke the malus and clawback clauses
applicable on entire variable pay are Misconduct, assessed divergence in performance, working against
the interest of the Bank,

. Description of the ways In which the Bank secks to link performance during a performance

mizasurement period with levels of remuneration.

The Performance Management process includes employees setting performance goals at the beginning
of the fiscal year that are aligned to five themes namely, Shareholder Value as the Focus, Customer at
the Heart, Employee as the Pillar and Community as the Cause and Risk Compiiance., Employees are
appraised and evaluated against these set of goals at the end of the review period. Employee
performance and competence assessment are both considered for determining the performance rating.
This has a direct correlation with the increments and variable pay to be awarded 1o the employee for
the period of assessment.

A discussion of the bank's policy on deferral and vesting of variable remuneration and a discussion of
the bank's policy and criteria for adjusting deferred remuneration before vesting and after vesting.

The variable pay will be in the form of share-linked instruments, or a mix of cash (referred as variable
pay - cash or WVIPC) and share-linked insiruments,

The Bank has defined composition, limit, deferral and period of deferral arrangement for Variable Pay.
It has also laid down guidelines on vesting, inclusion of share linked instruments as a part of varfable
pay and malus/ clawback norms,

As per the RBI guidelines, Variable Pay - Cash will be paid in a staggered manner based on the quantum
of variable Pay - Cash. The schedule (timing and quantum) of payout of Variable Pij’*tiﬁh"l:l described
in the Compensation palicy of the Bank. 5
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Schedules forming part of the standalone financial statements for the year ended March 31, 2024

s For WTDs and MRTs, & minimum of 60% of the total variable pay will be under deferral
arrangements. Further, if Variable Pay — Cash is being paid as a part of variable pay, at least 50% of
Variable Pay - Cash will also be deferred. However, in cases where Variable Pay - Cash is under T0.25
crore, deferral requirements would not be necessary

= For Risk Control & Compliance Staff and other categery employees, Deferral will be  applicable in
case where Variable Pay - Cash is more than 40% of fixed pay and if it Is greater than or equal to
TO.25 crore.

For variable pay in the form of share-linked instruments, Le., ESOPs, deferred remuneration will either
vest fully at the end of the deferral period or be spread out over the course of the deferral period. The
first such vesting shall not be before one year from the commencement of the deferral period. The
vesting shall not be faster than on a pro rata basls. Additionally, vesting shall not take place more
frequently than on a yearly basis to ensure a proper assessment of risks before the application of ex
post adjustments,

Period of deferment and vesting for share-linked instruments Le., ESOP will be as per the schedule
specified in the ES0P scheme.

F. Description of the different forms of variable remuneration (Le., cash and types of share-linked
instruments) that the Bank utilizes and the rationale for using these different forms.

Various forms of variable remuneration used by the Bank are:

Variable Pay - Cash (VPC): VPC provides cash bonus in short to medium term to employees. The Bank
utifizes VPC to reward superior perfarmance.

Employee stock option (ESOP) plan: Employee stock aption plan is a long-term remuneration benefit.
ESOP is equity settled through which the employees will receive one equity share per option after
vesting/ exercise, The stock options granted to employees vest over a period of three / four years,
generally. Apart from rewarding for superior performance, ESOP Is also used as a reward to align
employes Interests with the Bank, create long term ownership and commitment.

(The quantitative disclosure covers Whole Time Directors, Chief Executive Officer and Material Risk
Takers - FY 2023 = 2024)

= : (¥ in crore)
5r. No. | F'lnir.ulari = | 2023-24 | 2022-23
1) Number of meetings held by the Nomination and Remuneration ] 14
Committee during the financial period 2
1{ii) | Remuneration pald to it members during the financial p-erk:d 0.235 0.405
2(i) Number of employees having received a variable remuneration 8 5
| award during the financial period. #
2(i) Number and total amount of sign-on awards made during the .
| " | financial period.
| 2{i) Details of guaranteed bonus, if any, paid Hp‘lﬂhli;iq,n on bonus - -
2{wv) | Details of severance pay, In addition 1o accrued benefits, if any. - =]
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Sr.No. |Particwlars | 200324 2022.23
T3, Total amount of outstanding deferred remuneration, split into cash, 0.90 1.04
3(i) shares and share-linked instruments and other forms. o\ L
3 Tmaiﬂ:{ni of deferred remuneration paid out in the periad. 0.57 0.25
' Breakdown of amount of remuneration awards for the financial
year = = ¥
i Fixed = 16,70 14.22
Variable® 589| 240
Deferned 234 0.82
Non- d:_-f-e_rred' 3.55 158
Total amount of sutstanding deferred remuneration and retained : -
5(i} | remuneration exposed to ex post explicit and f or implicit
L adjustments. B
St Total amount of reductions during the financial year due 1o £x- post
explicit adjustments
S i) Total amount of reductions during the financial year due to ex- past
implicit adjustments
6 | No. of MRTs identifieds 6| 9
7 Number ul‘ca:aeswhnm malus has I:heen exercised - -
8 | Number of cases where clawback has been exercised S
g Number of cases where both malus and clawback have been -
e::ercl.'.ed L
10 The mean pay for the Bank as a whole (excluding sub-staff) and the
_deviation of the pay of each of its WTDs from the mean pay. ]
K “The mean pay*® for the Bank as a whole (excluding sub-staff) 0.111 0.108
i) | Deviation of the pay* of MD & CEO from the mean pay _ 26.02x 24, 30x
fiiil | Deviation of the pay* of ED from the mean pay 22.16x | 1865k

# Disclasure is only for Material Key Risk Takers,

* Denotes fleed poy os defined in the remunenstion policy of the Bonk
& Denates the mean pay for the Bank o5 @ whale {exclvging sub-soafif]
Ajacipdes Vorfable pay cosh perlating to FY 3022 wivich wes pard (a FY 23 -24

Payment of compensation In the form of profit related commission to the non-executive directors.

Particulars

Amount of remuneration paid during the year {pertaing to EE__EEQ_I'I_" year)

2023-24

(L4 in crore)

130

2022-23

37. Contingent Liabilities
Description of nature of contingent liabilities is set out below:
i} Claims against the Bank not acknowledged as debts:
These represent claims filed against the Bank in the normal course of business relating to various
legal cases currently in progress.

ily Liability for partly paid investments:
These regresent contingent liability on account of possible claims for uncalked imnl.ml: trgr‘thﬂ::l.hﬂ
of the securities held by the Bank.
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jii} Liability on account of forward exchange and interest raté contracis:

The Bank enters into foreign exchange contracts currency options, forward rate agreements,
currency swaps with inter-bank participants en its own account and for the customers. Forward
exchange contracts are commitments 1o buy or sell foreign currency at a future date at the
contracted rate. Currency swaps are commitments to exchange cash flows by the way of
interest/principal in one currency against another, based on pre-determined rates. Interest rate
swaps are commitments to exchange fixed and floating interest rate cash Nows. The amount
recorded as contingent lability with respect to these contracts represents the underkying notional
amounts of these contracts.

iv) Guarantees given on behalf of Constituents:
As o part of its corporate banking activities, the Rank issues documentary credit and guaraniees on
behalf of its customers. Documentary credits such as letters of credit enhance the credit standing
of the customer of the Bank, by providing assurance of payment to the beneficiary on submission
of credit compliant documents. Guarantees generally represent irrevocable assurances that the
Bank will make the payment in the event of the customer failing to fulfillits financial or performance
ohligations,

v] Acceptances, endorsements and other obligations:
These include documentary credit issued by the Bank on behalf of its customers and bilis drawn by
the Bank's customers that are accepted or endorsed by the Bank.

vi} Other contingent items:
a. Commitments for setthement date accounting for securities transactions;
b. Demands raised by income tax and other statutory authorities and disputed by the Bank,
c. Amount transferred to RBI under the Depositor Education and Awareness Fund (DEAF).

The Provident Fund, comprising of Employees’ as well as Employer contribution, is administered by
an Independent Trust. The Bank is currently in dispute with the Provident Fund authorities regarding
applicability of the Employees Provident Funds and Miscellaneous Provisions Act, 1952 [the "Act’).
The matter is pending with Central Government Industrial Tribunal, Mumbai ('0GIT’) for further
adjudication.

Ary potential / likely impact on the financial statements, in view of the above will be ascertained, on
the decision of the Central Gevernment Industrial Tribunal, Mumbai and on clarification from the
Provident Fund authorities [/ courts, if any.

Refer Schedule 12 for amounts relating to contingent liabilities.

38. The Bank has not issued any Letters of comfort and Letters of Undertaking during the year (previous
year - Nil)

39. Liguidity Coverage Ratio (LCR)

Qualitative disclosure around LCR

Liquidity Coverage Ratio (LCR) is a global minimum standard aimeed a1 measuring and promoting shor-
term resilience of banks to potential liquidity stress by ensuring maintenance of sufficient High Cuality
Liquid Assets (HOLAS) to survive net cash outflows over next 30 days under stress conditions. It isa ratio
of Bank's High Quality Liquid Assets (HOLAS) to the estimated net outilows oyer nexl 30 day period of
significam liquidity stress. =ik | . |
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The Board of Directors has the overall responsibility for liquidity risk management. The Board at overall
leve! decidis the liguidity risk tolerance and accordingly decides the strategy, policies and procedures
af the Bank. The Board has constituted a Risk Management Committee (RMC) consisting of Managing
Director & Chiel Executive Officer [MDECED) fChairman and other Board membsers. The committees H
responsible for evaluating the overall risks faced by the Bank inciuding liquidity risk. The potential
interaction of liquidity risk with other risks is included in the risks addressed by the Risk Management
Committee, At the executive level, Asset Liability Management Committes (ALCO) ensures adherence
to the risk limits set by the Board and implements the Bguidity risk management strategy of the Bank.
ALM team within Treasury function of the Bank is responsible for the day-to-day [/ intra-day Bquidity
management. ALCO channelizes various business segments of the Bank to target good quality asset and
[iability profile to meet the Bank's profitability as well as hguidity requirements.

High Quality Liguid Assets (HOLAS) under LCR are divided inlo two parts Le. Level 1 and Level 2 HOLA.
Lewel 1 HOLA comprises primarily of cash, excess CRR, government securities in excessnf SLR, Marginal
Standing Facility [currently 2% of NDTL) and Facility to Avail Liquidity for Liquidity Coverage Ratio
(FALLCR) as permitted under prudential guidelines - Currently 16%

Level 2 HOLA comprises of investments in highly rated non-financial corporate bonds, debentures,
commercial papers issued by non-financial institutes and are further considered at prescribed haircuts,

Cash outflows are calculated by applying prescribed outflow run-off factors to contractual outflows on
account of varlous categories of iabilities and cash inflows are calculated by applying prescribed weights
and factors to the contractual inflows. Additionally, probable outflows on account of contingent
liabdlities such as letters of credit (LC) and bank guarantees (BGs) and undrawn commitments both for
fund & non fund based exposures are considered by applying prescribed run-off factors, The Bank has
also considered the impact of derivative portfolic in LCR as per RBI guidelines and it has very minimal
impact an the liquidity of the Bank, The Bank does not provide clearing or custodial services eligible for
operational deposits under the extant guidelines. Hence, operational deposits are not applicable to the
Bank.

The Bank computes LCR on a daily basis in accordance with RBI guidelines. LCR is reported as a simple
average of daily observations for the quarter. The Bank believes that all inflows and outflows which
might have a material impact under the liquidity stress scenario have been considered for the purpose
of LCR.

Banks are required to maintain a LCR of 100% with effect from January 1, 2019, Given below is the
guarterly average LCR malntained by the Bank fur past years against the minimum prescribed by RO

' Quarter | Average LCR | LCR
Ended | Maintained | Required
31-Mar-24 |  139.66% 100%
31-Deg-23 131.95% 100%
30-5ep-23 | 141.71% 100%

30-un23 | 128.60% | 100% e 2 5\
31-Mar-23 | 12620% | 100% - | nfe ]
| 31-Dec-22 | 144.11% 100% I'x /.l

30-Sep22 | 15636% | 100%
30un-22 | 11923% | 100%
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FY2022-23
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40, Intra-Group EXposures

= __{Zincrore
Particulars 2023-24 | 2022-23
Total amount of intra-group exposures 17524 | 198.15
Tu!:u[arrhuunt of top-20 intra-group expasures 17524 | 19815
Percentage of intra-group expasures to total exposure of the Bank an 011% | 019
borrowers/customers . o
Details of breach of limits on intra- -group cxposures and regulatuf'f action NIL NIL
thereon, if any

41, Corporate Social Responsibility (CSR)
Gross Amount required to be spent by the Bank on CSR activities during the current year ¥11.23 crore

{previous year T8.68 crore).

The Bank has spent 1.40% (previous year: 1.20%) of its average net profit for the last three financial
years as part of its CSR for the year ended March 31, 2024.

The areas of C58 acthvitbes and contributions made thereto are as follows,

) g ___(incrore)
~ 2023-24 | 2022-23 ——
Particulars Amount | Amount Yet Total Amount | Amount Yet | Total
spent | to be spent spem@ | tobespent | |
I} Construction [/
Acquisition of any assets - = —
ii) For purposes other than
| [i} above 7.860 337 11.23| 524 | 346 | 868

(@ [(During the previows yoar, FO.05 crone committed to CSR acthvities and not funded untd barch 31, 2023)

* The bakance arspent amount of £3.37 crove b deposited in separate unspent C3R account. (During the previous
year, the balance unspent amount of #3.46 crore is doposited In separale unspent CSR sccount.)

A Inchudes amount not spent by mplementing agencies.

42, Detalls of provisioning pertaining to fraud accounts
The following table sets forth for the year endied March 31, 2024, the details of provisioning pertaining
to fraud accounts.

(% In crore)
Particulars 2023-24 2022-23
Nurnber of frauds reported*® 3&550 17,587 |
| Amount invohed in ﬁau:i:; 136, 18 | 296,16
Amount invalved in fraud et of recoveries [ charge-offs as at the end of | 1.45 6,34
| the year =
Provision made 3 1.45 6.34
Un amurl.lud provision debited from ‘other mienrcs -

* Includes transaclion disputes raised by oustamerd which were subseguently reported as fraud

\ |: &j—l PNt A I(“',I-#‘fl ,Jll ié
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a3. Transfers to Depositor Education and Awareness Fund (DEAF)

The following table sets forth, for the petiods indicated, movement in amount transferred to the DCAF

ol i _ i crore)
Year ended Year ended
¥ Pt i March 31, 2024 | March 31, 2023
Opening balance of amounts transferred to DEAF 358 27.73
Add: Amounts transferred to DEAF during the year 7TI5) 22000 873
| Less: Amounts reimbursed by DEAF towards claims 197 ]| 060
Clasing b balance of amounts transferred to DEAF* 41 H 3586

-mgmlmnhmﬁmuntnamfermd to DEA Fund are induded under "Schedube 12 - Euntlmm'tl.ﬂhllmﬁ
Other fems for which bank is contingently lable' or * Contingent Liabidities - Others’ as the case may be.

44, Payment of DICGC Insurance Premium

45, Movement In provision for credit cards reward poinits

P (% in crong)

Particulars Year ended Yearended |

| March 31, 2024 | March 31, 2023 |

i} | Payment of DICGC Insurance Premium {excluding GST] l - man 80.30 |
1]} Arr_e_a_r_s_hi payment of DICGC premium N : -1

The following table sets forth, for the periods indicated, movement in provision for credit cards rewards

points
— (¥ in crore)
Year ended Year ended

vanka | March31,2024 | March 31, 2023
Opening provision for reward points 124.92 94.47

Provision for reward points made during the year 224.12 238.34

Value of points redeemed during the year 235.44 207.89
| Closing provision fur_fgw_ard points 113.60 124.92 |

The closing provision is based on the actuarial valuation of accumulated credit card reward points.

46. Un-hedged Foreign Currency Exposure [UFCE) of Bank’s Customer
The UFCE of corporate borrowers is assessed on a quarterly basis. The assessment includes foreign
currency borrowings, foreign currency hedges, natural hedges available, as well as other foreign
currency &ssets and liabilities on the balance sheet. RBI guidelines prescribe the methodology for
computation of provision for UFCE. As per the guldeline, UFCE leads to the determination of ‘likely loss”.
The ratio of “likely loss” to clients” Eaenings Before Interest and Depreciation (CDID), determines the
provisian as per the following grid.

Likety Loss/EBID (%) Incremental Provisioning Incremental Capital
Reguirement an Lhe total crodit Reguiremaent
exposures over and above extant
UptolSpercent - ——
Mmuhanlsgurmtwugmmpﬁmnt 1 20bps T S Ee—
i Maore than 30 per ool and wp 1o 50 per cent 40bp
T 0 | Moge than 50 per oot and up to 75 per cent B0kjas _-':

{7 P : .
| { wop ' (5] peEa
N &.-"’H"_ b (&)
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" Likely Loss/EBID (%) "1 incremental Provisioning | Incremental Capital |
frquirement on the total credit Reguiremient
exposures over and above extant
g . | standard asset provisioning | L
‘:M than 75 per cent EO bips le:::;; :ﬂ;::!h

T Bark s akaieed an additional proviskon of L1385 crove (previous year £16.17 crore) towards UFCE of customers.
Further, the Bank has maintaboed an sdditional capétal of € 31.38 crone (previous year ©38.68 crone] towards UFCE of custamers.

47, Disclosure of material tems:
i terms of RBI circular no. RBL/2022-23/155 DOR.ACC.REC. Mo, 91/21.04,018/2022-23 dated December
13, 2022, disclosure of material items is as follows:

a) Details of items under Others (Schedule 11 - Other Assets) exceeding 1% of total assets of the Bank
are given below:

Axat March 31, 2024:

Sr. No. | Nature of asset [ (Xin crore)

1 RIDF deposits 6,063.55

As at March 31, 2023

Sr. No. !!ll.‘t_ll'l__ll;!l'iﬂ;‘t_ (% in crore)
1| RiDFdeposits | 457314

b} Details of items under Other Expenditure {Schedule 16 — Operating Expenses) exceeding 1% of total
income of the Bank are given bebaw!

For the year ended March 31, 2024:

Sr.No. | Nature of expense = == [Rin crore)
1 DSA Commission (including credit card partner payouts) 765.57
2 Commission paid to Business Carrespondent’s ® 670.87 |

3 | Commission on Collection . . 655.08 |
4 | Rewards point & ancillary promotion expenses on credit card 256.70

For the year ended March 31, 2023:

Sr.No. | Nature of expense —— (%in crore)
1 DSA Commission (including credit card partner payouts) 684.71
2 Commission paid to Business Correspondent's * 546.73
3 | Commission on Collection 412.62
4 | Rewards point & ancillary promotion expenses on credit card | 31896
5 Call center expenses 146.22

Other Expenditure have been disckosed where it exceeds 1% of 19tal income of the Bank for that reporting period.

* During previous year, loan servicing fees paid 1o busingss cormespandents For serdices rendened Dowards SOUCing

i and sendcing of loans and other related activities was netted with ‘Interest/Discount on Advances/bills'. During

o current yeaz, the Bank has reclassified such fees under ‘Other Expenditure’. Accordingly, sGeh fées been
. reclassificd Tor the previows year alia. " _-.r"‘
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48, Credit Default Swap
The Bank has not entered into Credit Default Swap during the current year and the previous year,

49, The Bank has a process whereby periodically all long term contracts (including derivative contracts)
are assessed for material foreseeable losses. At the year end, the Bank has reviewed and recorded
adequate provision as required under any law / accounting standards for material foreseeable losses
on such long term contracts {inchuding derivative contracts) in the books of account and disclosed the
same under the relevant notes in the financial statements,

50, During the current and previous year, other than the transactions undertaken in the normal course of
banking business and in accordance with extant regulatory guidelines and Bank's internal policies, as
applicable;

« the Bank has not granted any advance/loans or Investments or provided guarantes or security or
the like to any other persen(s) er entities with an understanding, whether recorded in writing or
otherwise, to further lend/invest/provide guarantee or security or the like to any other person on
behalf of the Bank.

» the Bank has not recetved any funds from any person(s) or entities with an understanding, whether
recorded in writing or otherwise, that the Bank shall further lend or invest or provide guarantee; or
security or the like in any other person on behalf of and identified by such person{s)/entities.

51. Investor Education and Protection Fund
The unclaimed dividend amount, due for transfer to the Investor Education and Protection Fund (IEPF)
during the current and previous year, has been transferred without any delay,

52. The Bank do not have any factoring exposure as on March 31, 2024 {previous year Nil)

53, Implementation of IFRS converged Indian Accounting Standards (Ind AS)

The Institute of Chartered Accountants of India (ICAI) has issued a revised set of accounting standards,
Indian Actounting Standards (Ind AS) which largely converges the existing Accounting Standards (AS] as
tssued by ICAI and further notified by Ministry of Corporate Affalrs (MCA) with global accounting
standards, named, International Financial Reporting Standards (IFRS). The Ministry of Corporate Alfairs
{MCA), Government of india notified the Companies (Indlan Accounting Standards (Ind AS]) Rules, 2015
on February 16, 2015 for adoption and outlining the readmap for implementation of Ind AS for banking
comgpanies. The Reserve Bank of India (RBI) vide its latest circular on Ind AS implementation dated March
22, 2019 has further deferred the implementation of ind AS for scheduled commercial banks til further
notice.

The Bank has formed a Steering Committee for Ind AS implementation. The Committee reviews the
progress of implementation and provides guidance and necessary directions on critical aspects like
vechnology, people, business impact and project management. An update on Pro-forma Ind AS financials
is placed before the Audit Commiltee on a half yearly basis. The Bank has submitted Pro-forma Ind AS
financial statements to REI for the periods as required by RBL.
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54. Figures for the previous year have been regrouped [ rectassified wherever necessary to conform to
current years' presentation,

For CH K & Associabes LLP For and on behalf of REL Bank Limited
Chartered Accountants
ICAI Firm Registration No. 101961W/W 100036

= ;@'MEW’# W A

Suresh Agaskar Prakash Chandra brarmaniakumar
Partner Chalrman Managing Director & CED
Membership No. 110321 DMz 02839303 DM OTE25083
& pﬁgﬂaﬁéﬁ'

For G.M. Kapadia & Co. Dr. Somnath Ghosh Rapeay Ahuj
Chartered Accountants Executive Director
ICA) Fiemn Reglstration Mo, 104T6TW DIM: 0O003545

N
Hajen Ashar Niti Arya
Partner Company Secretary

Membearship No. 048243

Mace: Mumbal
Date: April 27, 2024
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Chartered Accountants Chartered Accountants
3rd Floor, Mistry Bhavan, 1007, Raheja Chambers,
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Churchgate, Mumbai - 400 020 Mumbai - 400021

INDEPENDENT AUDITOR'S REPORT

To the Members of RBL Bank Limited

Report on the Audit of the Consolidated Financial Statements
Opinion

We have audited the accompanying Consolidated Financial Statements of REL Bank Limited
{hereinafter referred to as "the Bank”) and its subsidiary (the Bank and its subsidiary together
referred to as “the Group”™), comprising of the Consolidated Balance Sheet as at March 31,
2024, the Consolidated Profit and Loss Account and the Consolidated Cash Flow 5tatement
for the year then ended, and notes to the Consolidated Financial Statements including a
summary of the significant accounting policies and other explanatory information (hereinafter
referred to as “Consclidated Financial Statements”),

In our opinion and to the best of our information and according to the explanations given to
us and based on the consideration of reports of ether auditor on separate financlal statements
and on the other financial information of the subsidiary, the aforesaid Consolidated Financial
Statements give the information required by the Section 29 of the Banking Regulations Act,
1949 as well a5 the Companies Act, 2013 {“the Act”) and circulars and guidelines issued by the
Reserve Bank of India, in the manner so required and give a true and fair view in conformity
with the accounting principles generally accepted in India, including the Accounting Standards
prescribed under Section 133 of the Act, read with rules made thereunder, of the
consolidated state of affairs of the Group as at March 31, 2024, their consolidated profit and
their consolidated cash flows for the year ended on that date.

Basis for Opinion

We conducted our awdit in accordance with Standards on Auditing (SAs) specified under
section 143(10) of the Act. Our responsibilities under those Standards are further described
in the Auditor's Responsibilities for the Audit of the Consolidated Financial Statements section
of our report. We are independent of the Group in accordance with the Code of Ethics issued
by the Institute of Chartered Accountants of India ["ICAI™) together with the cthical
requirements that are refevant to our audit of the Consolidated Financial Statements under
the provisions of the Act and Rules thereunder, and we have fulfilled our other ethical
respensibilities in accordance with these requirements and the Code of Ethics. We believe
that the audit evidence we have obtained Is sufficlent and appropriate to provide a basis for
pur apinion on the Consolidated Financial Statements.
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Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the Consolidated Financial Statements of the current year, These
matters were addressed in the context of our audit of the Consolidated Financial Statements
as a whole, and in forming our opinion thereon, and we do not provide a separate opinion an
these matters. We have determincd the matter{s) described below to be the key audit
matters to be communicated in our report.

Sr.No. | Keyaudit matter(s) (KAM) | How our audit addressed the key ;.:aq
matter
' Infoermation Technology (IT} Systems and controls over finandal reporting

The Bank's financial accounting and | Our audit approach/procedures included |
reporting systems  are  highly | the following:

dependent on data from various 1T
applications and Core Banking | « We have planned, designed and
Solution (CBS) which are interfaced carried out the desired audit

and [ or are working independently procedures and sample checks,
{the IT applications, CBS, general and taking into consideration the IT
related application controls together systems of the Bank.

referred to as “IT Controls
Framework™).  Considering the | « Assessment and identification of key

Extensive wolume, wvariety and IT applications Including those
complexity of transactions are identified by the management for
processed daily and there Is a risk audit trall (audit log) further
that automated accounting vertfying, testing, and reviewing the
procedures and related Internal design and operating effectiveness of
controls may nat be accurately the IT system based on reports and
designed and operating effectively. other financial and non-financial
There exists a risk that gaps in the IT information generated from the
control environment could result in system on a test check basis.

the financial accounting and

reporting records being materially | « Gaining understanding of IT controls
misstated. Appropriate IT controls framework through Walkthrough of

are reguired to ensure that the IT processes. We also discussed and
applications operate as planned and referred to reports of internal
the changes made are properly auditors, Internal Financial Control
authorized, tested and controlled. and other assurance funcltions in
Our audit cutcome is also dependent carrying out our audit procedures.

| on the effective operations of these
' IT systems and controls throughout | & The IT audit specialists (who are
the year. integral part of audit team

carried out testing of off
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We have identified IT Controls |

Framework as a Key Audit  Matter as
the Bank has wvarious applications
apart from CBS from which data is

extracted for preparation and
presentation of the  financial
statements.

G.M. Kapadia & Co.
Chartered Accountants

* ‘We also tested key automated and
manual business cycle controls and
logic for system generated reports
relevant to the audit; including
testing of compensating controls or
performed alternate procedures to
assess whether there were any
unaddressed IT risks that would
materially impact the Financial
Statements.

* |n ITGC testing, on sample basis, we
reviewed control areas such as User
Management, Change Management,
Physical & Environmental Security,
Creation and maintenance of edit
logs, Backup and Restoration etc.

We have also carried out other audit
procedures  like substantive testing,
analytical procedures etc. to verify the
acouracy of the data generated from the
IT system.

Income recognition asset dassification {I-H:ﬂ.l:-l :nEIpt:wIi:iBnlng “on loans,
advances and investments as per regulatory requirements

The Management of the Bank relies
on its automated IT systems to
determine  asset  classification,
income recognition, provisioning for
standard and  non-performing
advances/ investments and for
compliance of applicable regulatory
guidelines issued by the RBIL. The
Management  supplaments  ts
assessment by availing services of
experts (like independent valuers,
lawyers, legal experts and other
professionals) to  determine the
valuation
security  of
investments,

such  advances/

F-447

and enforceability of

Cur audit approach/procedures included
the following:

Testing the design, operating
effectiveness of internal controls and
substantive audit procedures in respect
of income recognition, asset
classification and provisioning pertaining
to advances and investments. In
particular:




C N K & Associates LLP.
Chartered Accountants

G.M. Kapadia & Co.
Chartered Actcountants

The Bank, as per s governing

framework, recognises the
performing  and  non-performing
advances/investments provisions

based on Management's assessment
of the degree of impairment of the
advancesfinvestments subject to and
guided by minimum provisioning
levels  prescribed wunder  RBI
puidelimes.

Advances:

Identification of performing and non-
performing  Advances  involves
establishment of proper mechanism.
The Bank accounts for all the
transactions related 1o Advances in
its Information Technology System
(IT System) which ako identifies
whether the  advances are
performing or non-performing and
consequent recognition of Income.

Further, bank placed reliance on the
data submitted by the borrowers &
lead bank for drawing power
calculations, and uses services of
experts [Lawyer, valuers etc.) where
required to support its assessment
for security valuations.

Compliance of relevant prudential
norms issued by the Reserve Bank of
India (RBI) in respect of income
recognition, asset classification and
provisioning pertaining to advances.
Currently certain processes of the
Bank requires manual interventions.
Further, the Bank has significant
exposure to a large number of
borrowers across products and there
i a high degree of complexity,
uncertainty, sipnificant estimates,
| judgment involved in determining

Advances:

We have evaluated and understood
the Bank's internal control system in
adhering to the relevant RBI
guidelines regarding income
recognition, asset classification and
provisioning pertaining to advances;

We have tested key IT systems/
applications used and their design
and implementation as well as
operational effectiveness of relevant
controls, including involvement of
manual process and manual controls
in relation to income recognition,
asset  classificatlon, provisioning
pertaining to advances and
compliances of other regulatory
guidelines issued by the R8I from
time to time;

We have test checked advances to
examine the validity of the recorded
amounts, loan  documentation,
examined the statement of accounts,
indicators of impairment,
impairment  provision for non-
performing assets, and compliance
with income recognition, asset
classification and  provisioning
pertaining to advances in terms of

applicable RBI guidelines; //'jﬁ'ﬁ
s

)
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the recwerahiliw of advances,
mpature  of  transactions  and
estimation of provisions
commensurate to the level of risks
thereon and  identification of
accounts to be written off,

InvEstments:

Bank has to classify the investments
as performing or non performing
based on the guidelines/circulars and
directives issued by Reserve Bank of
India. Identification of performing
and non performing Investments.
The valuation iz dome as per the
guidelines issued by Reserve Bank of
India and the waluations are done
based on the price quoted on
BSE/MSE, FIMDA J FBIL rates etc. The
Income recognition, asset
classification and provisioning if not
done properly as per the IRAC norms
issued by Reserve Bank of Indla may
materially impact the financial
statements of the bank.

Advances and Investments constitute
B60.66% and 21.29% respectively of
total assets of the bank. As advances
and investments form part of a
significant portion of the Bank's
assels and the  regulatory
compliances are involved, we have
considered this aspect as KAM

*  We have evaluated the past trends of
management judgement,
governance process and review
controls over impairment provision
calculations  and  discussed the
provisions made with the top and
senior management of the Bank.

Imviestiments:

= Understanding the IT system and
contrals put in place

# Testing on sample basis whether the
classification  and  valuation of
investments is carried out as per the
Euidelines of Reserve Bank of India.

= Verification on sample basis whether
proper provision for depreciation In
the value of investments is made as
per RBI guidelings.

verification whether proper provision for
Alternate Investment Fund has been
accounted as per the RBI guidelines.
Reliance made on the internal audit
reports, concurrent audit reports and
system audit conducted by the bank

F-449




C N K & Associates LLP. G.M. Kapadia & Co.
Chartered Accountants Chartered Accountants

Information other than the Consolidated Financial Statements and Auditors’ Report thereon

The Bank’s Board of Directors and Management are responsible for the other information.
The other Information comprises the information included in the Directors’ report and
Management Discussion and Analysis Business Responsibility and Sustainability Report ete.
forming part of the Annual Report, but does not include the Standalone Financial Statements,
Consolidated Financial Statements and our auditor's report thereon and the Pillar 11l
Disclosures under Basel Il Capital Regulation, Leverage Ratio, Liquidity Coverage Ratio and
Met Stable Funding Ratio.

The Annual report is expected to be made available to us after the date of this auditor's
report.

Our opinion on the Consalidated Financial Statements does not cover the other information
and we do not express any form of assurance conclusion thereon,

In connection with our audit of the Consolidated Financial Statements, our responsibility is to
read the other information identified above when it becomes available and, in doing 50,
consider whether the other information Is materially Inconsistent with the Consolidated
Financial Statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated.

When we read the Annual Report, if we conclude that there is a material misstatement
therein, we are required to communicate the matter to those charged with governance.

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financlal Statements

The Bank's Board of Directors and Management are responsible for the matter stated in
Section 134 (5) of the Act with respect to the preparation and presentation of these
Consolidated Financial Statements in terms of the requirements of the Act that give a true
and fair view of the consolidated financial position, consolidated financial performance and
consolidated cash flows of the Group in accordance with the accounting principles generally
accepted in India, including the Accounting Standards prescribed under section 133 of the
Act, read with relevant rules issued thereunder, provision of Section 29 of the Banking
Regulations Act, 1949 and the circulars, guidelines and directions issued by the Reserve Bank
of India ["RBI') from time to time, The respective Board of Directors of the entities included in
the Group are responsible for maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the Group and for preventing and
detecting frauds and other irregularities; the selection and application of appropriate
accounting policles; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate Internal financial controls, that were
aperating effectively for ensuring the accuracy and completleness of the accounting records,
relevant to the preparation and presentation of the Consolidated Financial 5Statements that
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error, which have been used for the purpose of preparation of the Consolidated Financial
Statements by the Directors of the Bank, as aforesaid.

In preparing the Consolidated Financial Statements, the respective Board of Directors of the
entities included in the Group are responsible for assessing the ability of the respective entity
to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the management either intends to
liquidate the respective entity or to cease operations, or has no realistic alternative but to do
50,

The respective Board of Directors of the entities included in the Group are responsible for
overseeing the financial reporting process of the respective entity.

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the Consolidated Financial
Statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes our opinion, Reasonable assurance is a high level
of assurance but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these Consolidated
Financial Statements. As part of an avdit in accordance with 5As, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the Consolidated Financial
Statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

» DObtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act,
we are also responsible for expressing our opinion on whether the Bank and its subsidiary
company, which are companies incorporated in India, have adequate internal financial
controls with reference to financial statements in place and the operating effectiveness
of such controls.

s Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management,

» Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material unc -~,- Bl
M
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exists related to events or conditions that may cast significant doubt on the ability of the
Group to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor's report to the related disclosures in the
Consolidated Financial Statements or, If such disclosures are Inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Group to cease to
continue as a going concern,

» Evaluate the overall presentation, structure and content of the Consolidated Financial
Statements, including the disclosures, and whether the Consalidated Financial Statements
represent the underlying transactions and events in @ manner that achieves fair
presentation.,

» Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the Group of which we are the independent auditors,
to express an opinion on the Consolidated Financial Statements. We are responsible for
the direction, supervision and performance of the audit of the financial statements of such
entities included in the Consolidated Financial Statements of which we are the
independent auditors. For the other entity included in the Consclidated Financial
Statements, which have been audited by C N K & Associates LLP, one of the current joint
statutory auditors of the Group, C N K & Associates LLP remain responsible for the
direction, supervision and performance of the audits carried out by them. We remain
solely responsible for aur audit opinion.

We communicate with those charged with governance of the Bank and such other entity
included in the Consolidated Financial Statements of which we are the independent auditors
regarding, among other matters, the planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in internal control that we identify during
our audit,

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
ratters that were of most significance in the audit of the Consclidated Financial Statements
of the current year and are therefore the key audit matters. We describe these matters in our
auditor's report unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably
be expected to outweigh the public interest benefits of such communication.

)

F-452



€ M K & Assoclates LLP. G.M. Kapadia & Co.
Chartered Accountants Chartered Accountants

Other Matters

a} The financial statements of a subsidiary included in the Consclidated Financial
Statements, whose financial statements reflect total assets of Rs. 19,813.91 Lakhs and
net assets of s, 14,560.15 Lakhs as at March 31, 2024, total revenues of 56,636.07 Lakhs
and net cash inflow amounting to Rs, 1,105.25 Lakhs for the year ended on that date, as
considered in the Consclidated Financial Statements. These financial statements have
been audited by C N K & Associates LLP, one of the current joint statutory auditors of the
Group, whose reports have been furnished to us by the management and our opinion on
the Consolidated Financial Statements, In so far as it relates to the amounts and
disclosures included in respect of this subsidiary, and our report in terms of section 143{3)
of the Act, in so far as it relates to the aforesald subsidiary, is based solely on the report
of the such auditor,

Our opinion on the Consolidated Financial Statements and our report on Other Legal and
Regulatory Requirements below, is not modified in respect of the above matters with respect
to our reliance on the work done and the report of one of the current joint statutory auditor,

Report on Other Legal and Regulatory Requirements

(1) As required by section 143(2) of the Act, based on our audit and on the consideration of
report of the other auditor on separate financial statements and the other financlal
information of subsidiary, as noted in the Other Matters section above we report, to the
extent applicable, that:

We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit of the
aforesald Consolidated Financial Statements;

In our opinion, proper books of account as required by law relating to preparation of
the aforesald Consolidated Financial Statements have been kept so far as it appears
from our examination of those books and the reports of the other auditors;

The Consolidated Balance Sheet, the Consolidated Profit and Loss Account and the
Consolidated Cash Flow Statement dealt with by this report are in agreement with
the relevant books of account maintained for the purpose of preparation of the
Consolidated Financial Statements:

In our opinion, the aferesaid Consolidated Financial Statements comply with the
Accounting Standards prescribed under section 133 of the Act read with relevant
rules issued thereunder to the extent they are not inconsistent with accounting
policies prescribed by RBI;
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e On the basis of the written representations received from the directors of the Bank
25 on March 31, 2024 and taken on record by the Board of Directors of the Bank and
the reports of the statutory auditors of its subsidiary company, none of the directors
of the Group companies incorporated in India, is disqualified as on March 31, 2024
from being appointed as a director in terms of section 1642} of the Act;

. With respect to the adequacy of the internal financial controls with reference to
financial statements of the Bank and its subsidiary company incorporated in India
and the operating effectiveness of such controls, refer to our separate repon in
“Annexure A";

g With respect to the other matters to be included in the Auditor's Report in
accordance with the requirements of Section 197(16) of the Act, as amended:

in our epinion and to the best of our information and according to the explanations
given to us the remuneration paid/ provided by the subsidiary to its directors during
the year is in accordance with the provisions of Section 197 of the Act. Further,
cection 197 of the Act is not applicable to the Bank by virtue of Section 358 {2A) of
the Banking Regulation Act, 194%;

h. With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as
amended, in our opinion and to the best of our information and according to the
explanations given 1o us:

{i) The Consolidated Financial Statements disclose the impact of pending
litigations on the consolidated financial position of the Group — Refer Schedule
12 - Contingent Liabilities to the Consolidated Financial Statements;

(i} Provision has been made in the Consolidated Financial Statements, as required
under the applicable law or accounting standards, for material foreseeable
losses, if any, on long-term contracts including derivative contracts — Refer
Note 13 of Schedule 18 to the Consolidated Financial Statements in respect of
such items as it relates to the Group;

{ii}  There has been no delay in transfarring amounts, required to be transferred,
ta the Investor Education and Protection Fund by the Bank and its subsidiary
company incorporated In India;

{iv)

a. The respective Managements of the Bank and its subsidiary which are
companies incorporated in India, whose financial statements have been
audited under the Act, have represented to us and to the other auditor of
such subsidiary, respectively, that, to the best of their knowledge and belief,
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{v)

ather than as disclosed in the Note 14 of Schedule 1B to the Consolidated
Financial Statements, no funds (which are material either individually or in
the aggregate] have been advanced or loaned or invested (either from
borrowed funds or share premium or any other sources or kind of funds) by
the Bank or any of such subsidiary to or in any other person(s} or entity(ies),
including foreign entities  (“Intermediaries”), with the understanding,
whether recorded in writing or otherwise, that the Intermediary shall, directly
or indirectly lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Bank or any of such subsidiary
(“Ultimate Beneficiaries”) or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries;

. The respective Managements of the Bank and its subsidiaries which are

companies incorporated in India, whose Financial Statements have been
audited under the Act, have represented to us and to the other auditor of
such subsidiary respectively that, to the best of their knowledge and belief,
other than as disclosed in the Note 14 of Schedule 18 to the Consolidated
Financial Statements, no funds (which are material either individually or in
the aggregate) have been received by the Bank or any of such subsidiary from
any person(s) or entity(ies), including foreign entities (“Funding Parties”),
with the understanding, whether recerded in writing or otherwise, that the
Bank or any of such subsidiary shall, directly or indirectly, lend or invest in
other persons or entitles identified in any manner whatseever by or on behalf
of the Funding Party (“Ultimate Beneficiaries®) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries; and

. Based on the audit procedures that are considered reasonable and

appropriate in the circumstances, and consideration of reports of the other
auditors on separate financial statements of the subsidiary company
incorporated in India, whose financial statements have been audited under
the Act, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (i) of Rule 11(e), as provided under
{a) and (b) abave, contain any material misstatement.

a. The final dividend paid by the Bank during the year in respect of the same
declared for the previous year is in accordance with Section 123 of the
Companies Act 2013 to the extent it applies to payment of dividend.

b. The Board of Directors of the Bank have proposed final dividend for
the financial year 2023-2024 which is subject to the approval of the
members at the ensuing Annual General Meeting. The amount of end
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ivi)  Based on our examination, which included test checks and that performed by
the respective auditor of subsidiary, whose Financial 5tatements have been
audited under the Act, the Bank and its subsidiary have used an accounting
software for maintaining its books of accounts which has a feature of
recording audit trail {edit log) facility and the same has operated throughout
the year for all relevant transactions recorded in the software. Further, during
the course of an audit we and the respective auditor of the subsidiary did not
come across any instance of audit trail feature being tampered with.

For C N K & Associates LLP
Chartered Accountants

Registration No. 101961W/W100036

Ll'n'.l.-'q.-'_.-""

Suresh Agaskar

Partner
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Place: Mumbai

Date: April 27, 2024
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Annexure A to the Independent Auditors’ Report of even date on the Consolidated Financial
Statements of RBEL Bank Limited for the year ended March 31, 2024

Report on the Intermal Financial Controls with reference to Consolidated Financial
Statements under clause (i) of sub-section 3 of Section 143 of the Companies Act, 2013 (“the
Act”)

Opinion

We have audited the internal financial controls with reference financial statements of RBL
Bank Limited (“the Bank™) as of March 31, 2024 in conjunction with our audit of the Financial
Statements of the Bank for the year ended on that date.

In our opinien and to the best of our information and according to the explanations given to
us, the Bank and its subsidiary company, which is a company incorporated in India, have, in
all material respects, adequate internal financial controls with reference to Consolidated
Financial Statements and such internal financial controls with reference to Consolidated
Financial Statements were operating effectively as at March 31, 2024, based on the internal
control with reference 1o Consolidated Fimancial Statements criteria established by the
respective company considering the essential components of internal control stated in the
Guidance Note issued by the ICAL

Management's Responsibility for Internal Financial Controls

The respective Board of Directors of the Bank and its subsidiary company, which is a company
incorporated in India, are responsible for establishing and maintaining internal financial
controls based on the internal control with reference to Consolidated Financial Statements
criteria established by the Bank considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reparting
{the “Guidance Note") issued by the Institute of Chartered Aceountants of India ("ICAI").
These respansibilities include the design, implementation and maintenance of adeguate
internal financial controls that were operating effectively for ensuring the ordery and
efficient conduct of its business, including adherence to the respective Bank's policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy
and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Act.
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Auditer's Responsibility

Our responsibility is to express an opinion on the internal financial controls with reference to
Consolidated Financial Statements of the Bank and its subsidiary company, which is a
company incorporated in India, based on our audit. We conducted our audit in accordance
with the Guidance Note and the Standards on Auditing specified under Section 143(10) of the
Act, to the extent applicable to an audit of internal financial controls, both issued by the ICAI.
Those Standards and the Guidance Note require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financlal controls with reference to Consolidated Financial Statements was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls with reference to Consclidated Financial Statements and their
operating effectiveness. Qur audit of internal financial controls with reference to
Consolidated Financial Statements included obtaining an understanding of internal financial
controls with reference to Consolidated Financial Statements, assessing the risk that a
material weakness exists, and testing and evaluating the design and eperating effectiveness
of internal control based on the assessed risk. The procedures selected depend on the
auditor’s judgement, including the assessment of the risks of material misstatement of the
Consolidated Financial Statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the internal financial controls with reference to Consolidated
Financial Statements of the Bank and its subsidiary company.

Meaning of Internal Financial Controls with reference to Consolidated Financial Statements

A Bank's Internal financial control with reference to Consolidated Financial Statements is a
process designed to provide reasonable assurance regarding the reliability of finandial
reporting and the preparation of Consolidated Financial Statements for external purposes in
accordance with generally accepted accounting principles. A Bank's internal financial control
with reference to Consolidated Financial Statements includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detall, accurately and fairly
reflect the transactions and dispositions of the assets of the Bank; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of Consolidated
Financial Statements In accordance with generally accepted accounting principles, and that
receipts and expenditures of the bank are being made only in accordance with authorisations
of management and directors of the Bank; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the bank's
ascets that could have a material effect on the Consolidated Financial Statements.
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inherent Limitations of Internal Financial Controls with reference to Financial 5tatements

Because of the inherent limitations of internal financial controls with reference to
Consolidated Financial Statements, including the possibility of collusion or improper
management override of controls, material misstatements due to error or fraud may occur
and not be detected. Also, projections of any evaluation of the internal financial controls with
reference to Consolidated Financial Statements to future periods are subject to the risk that
the internal financial control with reference to Consolidated Financial Statements may
become inadequate because of changes in conditions, or that the degree of compliance with
the policies or procedures may deteriorate.

Foar C N K & Associates LLP For G.M. Kapadia & Co.
Chartered Accountants Charterad Accountants
Registration No. 101961W/W100036 Registration No. 104767W

- @}cﬁn}fﬁi R W}f/

ﬁ‘-

Suresh Agaskar Rajen Ashar

Partner Partner

Membership No. 110321 Membership No. 048243
UDIN: 24110321BKETHLESES UDIN: 24048243BKFF50Q3732
Place: Mumbai Place: Mumbai

Date: April 27, 2024 Date: April 27,2024
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b RELBANK

REL BANEK LIMITED
aprd ka bonk
CONSOLIDATED BALANCE SHEET AS AT MARCH 31, 2024
(% in "000s)

CAPITAL & LIABRILITIES SEH::UI-! 11-Mar-24 F1-Mar-23
Capital | 6,050,995 5,595 GE1
Feservas and Surplus 2 143 323 375 129,360,906
Deposits E | 1,034,704,355 B48. 747,377
Boerowings 4 141,852,485 133,317 407
Other Liabilities and Provisions 5 54,607,973 40,735,743

TOTAL 1,384,539,197 1,158,057,114
BSSETS
Goodwill on Consalidation 406,776 406, 776
Caah and Balances with Reserss Bank of bndia & 120,708,326 62,3180 555
Balances with Banks and Money at Call
and Shoet Motice T 23,526,010 22,591 311
Insestments # 284 777 803 187,302,615
Advances g9 839,869,147 701,864,351
Fiooad Astets 10 5,578,553 5. SR8 906
Other Assets 11 9,672,473 77,226,580

TOTAL 1,384,539,197 1,158,057,114
Contingent Liabdlities ) ] 931,260,743 701,115,172
Billls for Collection 470418 33,003,154
Significant Accounting Pollches 17
MNates Ta Ascounts 1B

The schedules and dccompanying notes to scoounts referred to abdve form an integral part of the Conjolidated Balance Sheet

s per our report of even date attached

For C M E & Asiocintes LLP
Chartered Accountants

ICAI Firm Registration Mo 100961W, W L00036

L =l

Suresh Agaskar

Parmnar
Mesriberahip Mo.: 110321

For G.M.Kapadia & Co.
Chartered Accountants
ICAL Flirm Registration Mo, 10476 8—
ThTALL
A o :
Qe ' e
2 MUMBAL |
Roa|em Achar | f 5
Partrer i, AF
Membership No.: 48243 o, oo

Place : Mumbal
Date: April 27, 2024

For and on behall of RBL Bank Umited

W %
Frakash Chandra ‘ﬁhumar
Chalrman Managing Directer & OEO
DIM - 02839303 DN - OTE25083
44 frtdl
Dr. Somnath Ghosh jey Ahuj
Executive Dirgctior
DiN - DO003 545
Tharashankar Hitl furym
Chief Financial Officer Compary Secralary
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RAL BANE UMITED

CONSDUIDATED PROFIT & LOSS ACDOUNT FOR THE YEAR ENDED MARCH 11, 2004

b REBLBAMIK

i e hamnik

(% in "000s)
PARTICULARS Eﬂ:‘:ll ¥i-Mar-34 31-Mar-20
| ||COME
Interest Eamad i3 173,937,560 G, 66,064
Duhar InCoims 14 30,509,519 25,060, 260
TOTAL 154,537,479 121,835,334
| EXPIRDITURE
nterest Expanded 15 63,500,467 46,786,733
| Opeerabing Caperieh 15 5o, 785,197 S1ELE 1951
Pronvisions and Contirgencies LR 672 02 13,235 456
TOTAL 141,938 566 112,635 880
i |PROAT/LOGS
hit Prodil f|Lasa | kor tha year 12508913 #0105 444
Prafit brought fonsand 1, 752577 [1231,857]|
o TOTAL 14,351,750 e e
| APPROPRLATIONS
Tramader fo Stabaiory Reserve 2,500,000 2,210, 000
Trandder to Capital Resarve 200 30,600
Tranader to Rovenue & Other Besordes B.0D0, 000 2,000, 000
Tranifer 1o / from] investment Fluctuation Resene . LETLADD
Transder ko Special Redarvs 100,000 100, O}
Grridend Pald 500,348 -
Bistinoe carried owvist bo Balirte SEiel TAB0, 742 1,782 277
TOTAL 14,551, 290 TAOGL TR
P Basic (T] 20.94 15.54
EFS Diluted (T) 20.54 15.27
Face Valus of shares [T) .60 10,00
Significant Accounting Policles 17
Motes To Accounts 18
hmmmmmmmmMMHuﬁumuuumm:dmm

Aa per our repat ol even dms stiacked
For N K& Associates LLP
Chartered Accountants

ICA] Firrn Mo, B0AS61WANIOD0IE
o~

Suresh Agaskar
PariFT
Membornbp Mo 110321

For ard on behall of REL Bask Limited

Prakash [handra
Chairmean Cirector & OBO
CiM - 03530303 [N - 07R25083

40:&' T
Or. Somnath Ghosh Rajeev Ahuja
ol Eweinrifed Dirddior
e 253 oM -

ashankas Mild Arya
ef Financlal Officer Coenpany Secretary
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RBl BANE | WETED b
RBLEBAMK
CONSOLIDATED CASH FUOM STATEMBNT FOR TRl TEAR ERSED MARTH T, 1994
HHE|
e Pamticule AR Mae-24 _ WA X
Veew Iram Qpofaisg A iy
et Prialil Bey the P |Batlore Ly 10.487,028 [ PR
Aidannsiyy toe -
Ak~ Lgeia i Peafii) on Sl of Flosd Apgoky [Hag) i, T BTRE
e gt Lgendiiiee
2,405,300 2130508
il ipmEy =g [Ee_ ] [EERL
revitenn || Ao ol non perming sSvescem. 17 260,00 18657 04
e Tor fiarsdand wisets LErG a1 [217.175)
v Tor svstreth LA T BT
pehgn Desrendy Frasmpation Rovpren (FCTL) 23,393 Lgin
B0 B4 AL
L0 LR R
Flgw bpfon Chanpet b Weorking Capial Y 0E AT N TILIIN
Yar aroriing gl change-
in Denperifly LR SE B3 R0G
iecreaue Decrice) in Ok | lakliiSe LEES018 1553195
| fiacraave i Trecradan in Dapeifa plited hindag eriginil maturity graated thae | months 158,175 @
| [rcreae i Tvcrasac in e St (555,10 [t L
| {incrrase h Theiresic in Advaree 155, 167 80T [1E651
[ fincroumse W Tt reass bn Cibe Rasiris IREITDGF | jusa1 {05, IS, S ES )
Dereci, Tamel paid {1,597 BT (237854}
G garerabed feon OpseiFtieg Activites &9,545,815 (10,31 865]
0 [Canh e from beriting Activities
[ Acicimirens 1 Fimed] At ad Cinphial Wark in Pragoeid {106, 36T (243, 35)
it il o] Asdts 141741 Lo ane
Ciili ganaduted lon irseting Suhanien 1,930 (L3NS, 497)
R e e e
Pramcidh ol 1mies A g LG o4
St Pepsopeds | [repaymas tn| rom Soarawings Biis0m Lynar
Divickerd puid during Ko year et ] .
Cath genersted feem Finanding ko eigiep BAITITE 23,050 098
i |incresse/Cecrease dqring Fhe Foar |« B+ 05 S804 208 [l R ]
¥ | Openieg Cagh and Cach Couivalents 5230470 175,520,506
Mriea io Eha Caah Flow Satemont:
Comh and coah equivalents oo P lolowing:
[} |Cayh snd Balarie wfith Ribrsd Bick &) il [Refer Tabadule ) AT YhE B2 B0 LAE
(M) | Badenced with Banis in Cumest Acisents [Reler Schedhabe 7) [ R L AST.EES
[ |Midareei with B i OuUser Depoalis ACCoumal ki Tham 3 ey [Raler Sohadile 7) A75.0EE BIUT000
[ | Plessaiy it Dl sl Shadre BepthDe {Raber Sohweddile 7) TAE S 165108
Esh i Gid £qUWEEATE I8 Bt w0 oF the year ALIELETS 5, 20,470 |
85 v oiad repeeT ol ween dabe ofiached Fiot ] om Eeebad of REL Bank Uimied

Fer C W Kk Aspaclanes ULP

Chamsres Aoosumresty

WOl Fam Mo JOIEE1W W D006
=

bareh Agaviar

Parteer

Mgmberabip M 150001
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s i e b RBLBANK

dped ba Bk
Schedubes forming part of the Consclidated fnancial tatemsnts for the year ended March 31, 2024
SCHEDAULE 1 - CAPITAL

i
Pasticulars F1-Mar-24 31-pdar-23
Authorised Capital
700,000,000 Ordingry Shares of T10/- each o Oea0ad | 7000000
[previous yiar 700,000,000 Ordepry Shares ed T 10/« sach)
insued
605, 009,855 ordraey Shares of T10/% each — BOFE| 00000 5595681
[previous year 599,568,063 crcimary Shares of T 10/ rach)
Subscribed & Pald-up
GO% 009 B85 ordinary Shares of T 10/ sach b 050955 5905681
[previous year 539,568 063 ondinary Sharnes of T 10/~ gach]
TOTAL 6,050,500 5.005.681

il B
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RBL BANK LIMITED

Schedubes forming part of the Conzofidated fimancial statements for the year ended Manch 31, 2024

SCHEDWLE I - RESERVES & SURPLUS

b RBLBANK

spag b P

(T i 000
[Parthculars ¥1-Mar-2a 31-Mar-21
L Statutery Resarve
{i} Opening Balance 11,910,500 5,700,500
{cip Audition during the year 2,920,000 2,210,000
(i} |oeduction during the year . - |
Tatal 14,830,500 11,510,500
z, Capitsl Reserve
i} Opening Balance 1,672,570 1,642,570
i Addition during the year 200 30,000
ik Dwduction during the year . -
[Total 1,672,770 1,672,570
% Revaludtion Reserve
{eiy Openirg Balance 5,123 5221
1] Acdition during 1he yeasr - i
(il Desdiaction during the year (Depneciaton on mevalusd 157 o8
ion credited to Profit and Loss Account)
otal 4,966 5,123
4 Share Premburm
il Dpening Balance BB G604, 183 BB,507,664
fiip Addition during 1he year 895,030 6,525
|G} |Dwduction during the year . -
[Total 29,459,219 BE 604,189
5 Revenue & Other Reserves
i) Openirg Balance 71,120,402 19,096,552
Lifh Aciditlon during ihe year 8,019,605 2,020 50
fii}  |Deduction during the year . .
[Tatal 29,140,007 21,120,402
|&. Imvestment Fluctustien Reseree
il |Opening Balance 3,200,000 1,328,600
Lt during the year - 1,871,400
fii}  |owduction during the year & i
[Total 3200000 |  3.200,000 |
T Forelgn Currency Translation Reserve
(i Dpening Balance 145,001 64,500
i} Addition during the yesr 22,293 £1,011
() |Deduction during the year - -
|Total 168,194 145,501 |
£ ESOP Reserve
[{]] Opening Balance T4 5, B4 105,503
i} Addition during the year 603,842 R, 181
{i}  |Deduction during the year 176,729 23.850
[Total 1,176,947 745 844
%, Spacial Rosorve
(11} Opening Balance 100,000 -
(ih  [Addition during the year 100,000 100,000
(i) |oeduction during the year . .
|Tatal 204,000 100,000
10.  |Balance in Profit & Loss Account 2,430,742 1,752,377
AL[1t010) 142,323,375 - — . 129,260,906

[ )
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opms ko Sl
Sehedules forming part of the Conzalidated financial statements for the year ended March 31, 2024
SCHEDULE 3 - DEPOSITS
. [T in "005)
|Partizilars 31-Mar-24 31-Mar-23
LS 1. Demand Deposits
i} Fram Banks 4,224,852 3,834,452
il Finom Others 179,568,701 143593182
Tatal 183,753 553 147 B2T7,634
2. Savings Bank Depesits 180,558,185 169,219,594
3. Term Deposits
i) From Banks 121,023,958 100,642,143
ii] Fromn Others 549,378,653 431,0%8,004
Total 670352611 531,700,147
TOTAL (1103} - 1,034,704,353 BdE, 147,375
B. L Deposits of Branches in Indls LOX1 A6 052 841,754 480
i, Depasits of Branches outside india 13,278.337F 5,502 857
TOTAL 1,034, 704,359 B4R 747377
SCHEDULE 4 - BORROWINGS
(T in "0004)
{Particulars 31-Mar-24 31-Mard
1. i Inedin
0] Rsserve Bank of Irdia - 210,000,000
%] Banks 2,600,280 -
1] Imstituthors and Agencled 64,970,208 51,453 876
(i) Subsrdinated debt = 3,300,003
Total 67 570,483 74,753,816
i |Borrowings sutslde lndla B Ta,2EE,002 58,563,531
TOTAL{1+2) 141,852 485 133317407
Secuned Bornowings included in 1 & 2 sbove b T 1,611,892 thousands for March 31, 3024 (far financial year ended March
31,2023 T 39,999 083 thousands]
0 Borrgwings outsice India includes Subordinated debt B, 340,500 E.217,0040

% AP ALY
cripe i
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REL BANK LIMITED

Schapdulat lorming part of the Corsolidated financial statements for the year ended March 31, 2024

SCHEDULE 5 - OTHER LIABILITIES AND PROVISIONS

b RBLEANK

ijhiat hof Bgsd,

{7 i ")
Particulars 31-Mar-24 B-Blar-23
1. Eitks Payable ffeir i G547 227
1. Inter Office Adfantments (Met] - -
I:. Febenesl Accrised TS5 4,731, 453
! Ochers (Including Prosetsons] * 44,813,701 0,457 068
TOTAL[ Lt 4] 59,607,579 /0,735,743
. inchades : Provision for Stendard Assels TALa413 4,551,208
SCHEDULE & = CASH AND BALANCES WITH RESERVE BANK OF INDLA
(% '0005)
LI':lrﬁnlln___' I1-Mar-24 31-Mar-23
1 (Cath in hand {including foreign currency noted) 2,TT5,a60 ERTE T8
2, Balances wikh Beserve Bank of india
[} I Current Account 41,302,766 31,749,648
fii} ini Cther Aeoownt 76,630,000 27 A0,0600
TOTAL{1+2) 120,708,226 i, 355, 555
SCHEDUME 7 = BALANCE WITH BAMKS AND BAOMNEY AT CALL AND SHORT ROTICE
T i "000s)
Particulars F1-Mar-24 31-Mier- 23
L bn Imdlia
| Ealances with Banks
a] in Qurrent Acoounts FE3.046 671782
b} Im Orther Depasit Accownts BRS.A45 51,396
3] ipney at Call and Short Notios
4] With Banks
b Wik Other inatituticns
ofal [T} 1,608 402 TIZATE
& IOnuklu Indla
i In Crirrent Accouts 1478461 11,486,033
[ I Criheer Deposits Acoounis 6 ET9 210 E. 217,000
[ Mony 8% Cal and Shom Katice 7,589,855 LAb%. 100
Tertad [iib+iii) 31,907 518 I_;.:I.E-I.:I.“ili
TOTAL{1+2} 23,526,020 11
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REL BANK LIMITED
b RBLBANK
cpnd ko Bani
Schedules fooming part of the Consolldated financlal statemnents for the year ended March 33, Hkq
SCHCDMLE B =INVESTMENTS
% In '000s)
Particulars 31-Mar-24 31-Mar-23
L Inwestments in india |Gross) 197,540,483 289 278,801
Less = Prowision for depeeciation and MPIR 2,772,159 1,881,754
Toda! 2948, 768 24 287 29T T4
Ereak Up
{ih Gorrerrument Securibes JE5, 188,537 161 057 B4%
i} |otser Approved Securities - -
i) Sharped 1,728 T0& 1,338, 706
vl |Debentures & Bonds 5,503,107 10,366,362
vl Subsidiariey and / ar lelnt Vestung = -
v |otbers 2,347,974 13, 644,630
Tad 194,768,314 787,297,547
* Detadls of Dabers [w)
il Commercial paper & Certificates of deposit SE4,0rra 4 omet 2T
i} Muriual Funds &0 518 -
{ili] Yenture Capital Fundd 56,538 15T 02
v} Fads Through Cenificates 353,514 335,0%8
v} |Security Recsigts 482615 92,120
Total 2,347,974 11,644,630
2, Irvesimaents CQutiide India (Gross] 5178 5,068
Loss = Provision for depreciation and NFl . =
| Tt 82378 & 068
Break Up
] Government Secwrities {Including Locs futhorities)
{C}H] Submidiaries and for Joink Venture abiosd - -
(i) |Other Investrnents (Couhy Shares) 9.273 5,068
Tatal 9,273 S0e3
Tﬂl"ﬂ! 1+2] 134,777,602 187,302,615

i Includes provisan on Venture Capital Funds amounting 10 71,142,200 thoisands basis the RB gusdelmes dated Decemier

15, 2023 on irspstmpni by the Bank in the Alernatn Ireestment Funds.
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T D b RBLEANK
oo e fank
Schedulid Farming pa of the Conselidated fiaanciy) statements for the year ended March 31, 2034
SCHEDAILE 5 = ADWVANCES
i in 'W_QLE
Paarticulary 31-Mar-24 I1-Mar-23
A,
[il Bills Purchassd snd Discownted 28,059, 180 19,183, 001
] ¢ anh Credins, Overdrafts and Loass Repayabie on Demand ™ ELIE.FICE ] 242,140,058
[ Tenm Laand 429 983 D6Y 340,431,671
ITotal BY5BER.147 TOL1.B64.351
[
i m“‘“: :;J“""""" Ascats (includas acvances against Fined Deposics and 471,730,788 182,137,506
1] Coveied by Rank/Government Guarantesy 8,543,381 11,B68.071
it Unseeurned ™ 358, 454 981 307,858 RR4
Total B39 069 14T TO1, 854 351
L |Adwandces in India
{i} Prigeity Sector 1% 613421 173,912,067
{iik Pubihic Sepior 178,359 G800, 000
{litp Baricg ITSIR J 018833
] Dabery 547.B77,495 434,553,764
Ttz BOT, 696, TAT ETS, 184, 754
i Advances Butside India
i} e from Banks.
(i}  |Duefrom Others
a] Bills. Punchiced and Discousted
] Syndicated Loand - -
&) Others F217 360 26,573,597
Tatal N falﬂ Hlﬂ"l..'rﬂ'
AL [C.1=C.2) BINEER, 14T Wi.ﬁl!i!il

B part af & (i) Cazh Credns, Dverdrafa and | aans Repayabie on Demand inchedes Term Loan with original maturity up b

one year and Devaheed Bila

B jvmnces « Unsecured includes sdvances for which security docurmentation is being parfectad
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REL BANK LIMITED

Schedules forming pan of the Consslidated financlal statements for the year ended March 31, 2004

SCHEDULE 10 - FINED ASSETS

b RBLEANK

apna ba Eank

[ i D00}
|Pariicutars 1-Mar-24 31-Mar-23
i Lnnbu
i g cost at 315t March of tha preceding year 519,293 519,799
] Additions during the year® 58
fiK] Dedusctions during the year . .
(] |Acturmalated depreciation to date 71,814 61,551
Total 447 537 457,743
- Othar Floid Addets Including lurnitans and fitures)
Lk A1 ooet at 319 March of the preceding year 1450011 12,757,586
{11 | Adldivioes during The yoar® 2 A046010 2,800 G680
[111]] Deductions during the year SIL602 1574056
v} Accumylated depreciation 1o date 11,228,028 9.735119
Total 5, (u6, 982 5,059,851
3. Leased Aswets
i1 Lease equakistion - Opening balance 11,252 15 548
(il Adcitlons during (ke year 11,332 4,546
iy Liss: Pravision held § Deductions 16,131 16312
il Aefirmulated depreciatan 19 date 5005 1440
Total 11008 4333
4, Capital Work In Progress 13536 452960
TI:I'FAI.{IMI} 5,578,953 5,084 026

* inclwdes foreign currency translatian

- ")
"y L
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REL BANK LIMITED

Sehedules forming part of the Concolldated finamcial statements for the year ended March 31, D024

SCHEDULE 11 - OTHER ASSETS

b RBLBANK

epia da Farik

i in ‘Do)
Partenilhig 31-Mar-24 31-Mar-23
1, Irter-Dfion fdjusdmen [Meth - :
2. Irterest Accrued 11,192,540 LR LT b
3, Tau Paid in AdvancsTax Deducted at Source {Met of Provision) 1026416 113 26l
4, Stationgry and Stamg: 1,158 1,155
5, Dederred Tax Assets (Met] 5:813,590 5653329
B, fon-barking assets scouired in sativfaction of claem = -
T, Githers® 81,638,965 67,174 [
TOTAL {1107 ) 99,672,473 _ 71,226.580
* includes. deposits placed with NARBARD F SIDB / BALDEA / NHB for peigeny secior shoriall
SCHEDULE 17 = OONTINGENT LEABILITEES
(® iin 'D0Os)
Llﬂ.in.l]n 3-Mar- 24 JI1-Mar-23
1. Clabma agairat the bank not ackovel edged a8 debils A5 I 200431
2. Liakility for Pasthy Paid Investrnent 85,108 297 5
% Liability on Arcownt of Ouistanding Forward Exchange cosrbracts ™ 412285817 333673150
LB 1LI-1hirrl.'|.lun Account of Outstanding derhvalbe condracis
1 interest Rate Swvaps 181,308 627 153,130,578
L] Croas Currency Seaps 150,166,826 S4.060 544
) | currency Options 10,436,866 7,058,096
i) Futures a .
(5] nteresh Rate Futures E -
| ranteed ghwen an bebal of condtisuents
il 91,953,078 50,167,018
fii} Chaaiele india 26,542,041 33,250,421
G prances, Endarsemants and other Obligations 56,454,528 4H A6H, 174
T Othaer e for which the bank is contingenthy liable
b Incoeme tax & other matbers G692 831 903,005
) Dghee = 1,659,192 3,257,880
TOTAL[ 1187 h 932,260,743 701,115 172

W nchides spot ard tom fonex contracts

'm'lnl:h.l-l;lﬁ Dunmarding capital commirments T 1,343 802 thousands {predous year ¥ 1,016, 758 thowtandd), amount of
urlaimeed deposits transferned bo DEAF as per BRI puidelings T 416,350 thaisands {previcus year T 3,58 561 thausands] and

Forward Purchase Commitment Wl {previcus vear T 2,855,000 thousands]
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s o b RBLBANK
g kp fone
Schedules lorming part of the Consolidated financlal statemens for the year ended March 31, 2074
SCHEDMALE 13 = INTEREST EARMED
[T n Do)
Particulii 31-Mar-24 31-Mar-23
L. Indmrest § Discownt on Advances f bills § TS 76 M3, 553
2 IPcoema con ITneesEments 0,340,462 16 256,472
3, Irterest on balance with 881 and Other inter bank funds Le1T672 2654513
4, Oibwry® 2208252 L0900 487
TOTAL | 1to4) 123,937,960 55, 766,064

# Buring presvious year, loan sereicing fees pald to business corespordents for services rendered towards sourcing and
srvicing of boans and ather related sethithes wis netbed with Tmerestfdincount on advances/biis’. During current year, the
Bank has reclassified such lees under ‘Other Operating expanies’. Accardingly, such fees have Been re-classified for the

prewious year gha.

*® pacleded | Imeredt on inoome T Refund 6,551 Tia,509
SCHEDLULE 14 = DTHER INCOME

¥ in "D00k)

Parigulars 32-Mmr-14 J1-Mar-21
1. mislon, EBxchange and Brokerage 16,051,604 21,045,882
L Profit / {Loss) on take of ireestments | et 1,358,313 1,717,083
3. rofit / (Logs) on revaluation af irvesbments {Me1] 229,809 11,036
i, Profit / |Loss) on ate of land, buslding snd other assets [Nat) &,797 {3, razyl
L Profit / |Loss) on eachange trenssctians (Nel) 2,658,655 B2 485
i Inghent eanned by way of dividends, ste. froem sulssidiarie Lfcompanies andfor :
8 Miscelaneog ncame 284,311 41,607

TOTAL{ 1187} 30,899,514 25065 260

kL SN .
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b REBLEANK

RBL BANK LIMITED
apnia b bonk
Schedules forming part of the Consalldated NMraneisl statements foe the voar ended March 31, 2024
SCHEDULE 15 = INTEREST EXPENDED
1T in "0D0s)
{Particulars 31-Mar-24 31-Mar-23
1 nterest on Deposits 53,428,530 £0,054, 027
7. fiferast o Raserye Bank of India [ inter-Bank Borrowings 2,771,050 ‘TG4, 550
13- TR008TF 5957, 5%8
TOTAL[1to 3} 63,500,467 A5, THE 203
SCHEDUMLE 16 -~ OPECRATING EXPENSES
[ in
|Particulars B1-Mar-24 31-Mar-23
1. Payments ko and provisons tor emaloyess 18,559,167 16,534,650
2. Eenl, Canes and lighting 2,788,492 2,689,353
Prisiing ani stationsry 327,805 07 856
. deertisamant and publcity 495,728 TBO.2 10
. Daprociation on Bank's property 2345101 2,130,908
6. Crector's fees Allowarces and egpeniies 40,287 36854
7. Auditors' fees and eapenes FEEA LS 21475
Aimcluding beanch audhar’s fiees ahd expenaes)
Law Charpes 268,692 124 485
ﬁ Postage, Tekigerams, Telsphones, Bl 650,449 A97.516
14, Repairs and maintenande 1,903,063 2,288 905
il I rmnee 1,388 655 1,201,180
i, (iker Expenditurg® 30,973,223 26,009,718
TOTALY Lto12 ] 55,765,197 52,518 191

* Dharimg previous year, loan servicing feed pald o business carnes pandants for services rendered towards sourcing and
servicing of baans and other related Se1hviths was netted with Intemst/discount on advarces/bills'. Daring curnent year, the
Eank has reclassified such fees under ‘Other Oparaiing sepanses’. Accordingly, sich Tees have béen re-clatsilaed far the

prewious year sho.
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Schedules forming part of the consalidated finandial statements for the year ended March 31, 2024

SCHEDULE 17 - Significant acoounting policies forming part of the consolidated financial statements for
the year ended March 31, 2024

Background

RBL Bank Limited {‘the Bank’), incorporated in 1943 in Kolhapur, Maharashtra, India is a banking company
engaged in providing a wide range of banking and financial services including wholesale banking, retail
banking, treasury operations and other banking related activities, The Bank Is governed by the Banking
Regulation Act, 1549 and the Companies Act, 2013, The Bank commenced its operations at 195 International
Financial Services Centre Banking Unit (IBU) in Gujarat International Finance Tec {GIFT) City, Gujarat in April
2017 and does not have a branch in any foreign country.

The Bank holds 100% stake in BBL Finserve Limited ['RFL'), and thus the company s a “"Whaolly Owned
Subsidiary” (WOS) of the Bank. RFL is acting as @ business correspondent operating exclusively for the Bank,
disiributing comprehenshve financial services (in particular Loans and Savings products) to low income
househalds and micro entreprensurs,

Basis of preparation:

The accompanying consolidated financial statements have been prepared under the historical cost
convention and on the accrual basis of accounting, unless otherwise stated, and comply with the
requirements prescribed wnder the Third Schedule [Ferm A and Form B) of the Banking Regulation Act,
1549, The accounting and reporting policies of the Group used in the preparation of these consolidated
fingncial statements conform to the Generally Accepted Accounting Principles in India {‘Indian GAAR], the
guidelines issved by the Reserve Bank of india ("RBI') from time to time, the Accounting Standards notified
under section 133 of the Companies Act 2013, read together with paragrapgh 7 of the Companies [Accounts)
Rules, 2014 and the Companies (Accounting Standards) Amendment Rules, 2021, to the extent applicable,
and practices generally prevalent in the banking industry in India.

Principles of Consolldathon:
The consolidated financial statements relate to the Bank and Its subsidiary {together ‘the Group’). The
consolidated financial statements have been prepared on the following basis:

& Inrespect of a subsidiany, the financial statement has been consolidated on a line-by-line bagis by
adding topether the book values of lke items of assets, liabilities, income and expenses, after
eliminating intra-group balances and Intra-growp transactions resulting In wnrealised profits or
losses in accordance with Accounting Standard 21 - Consolidated Financial Statements.

The difference between the cost of investment in the subsidiary and the Bank's share of net asset,
al the time of acquisition of share in the subsidiary, s recorded In the consolidated financial
statement as geodwill or capital reserve, as the case may be,

= The financial statements of the subsidiary used in consolidation are degwn up to the same reparting
date as that of the holding Company i.e, March 31, 2024,

Consolidated Financial Statements incorparates audited results of the following subsidiany:

‘Mame of the Subsidiary Country of Origin_| % of sharehalding [March 31, 2024
RBL Finsarve Limited (RFL) India 100% fw.e.f. June 28, 2018)

L

F-473




b RBLBANK

RBL Bank Limited
Schedules farming part of the consolidoted financial statements for the year ended March 31, 2024

Use of estimates:

The preparation of consolidated financial statements in conformity with Indian GAAP requires the
management to make estimates and assumptions that are considered in the reported amount of assets,
liabilities and dischbosure of contingent liabilities as at the date of the financial statements and reported
ingome and expenses during the reporting period. The estimates and assumptions used in the
accompanying financial statements are based upon the management’s evaluation of the relevant facts and
circumstances as of the date of the financial statements, Actual results may differ from the estimates used
in preparing the accompanying financial statements. Any revision to accounting estimates is recognized
prospectively in the current and future periods,

Significant Accounting Policies:
The accounting policies adopted in the preparatian of consalidated financial statements are consistent with
those of previous year.

1. Advances
a} Classification
Advances are classified as performing [standard) and/or Non Performing (NPA] based on the
relevant RBI guidelines and are stated net of bills rediscounted, inter-bank participation with risk,
specific provisions on NPA, interest in suspense for non-performing advances and provisions for
funded interest term loan classified as non-performing advances. Non performing and restructured
loans are upgraded to standard as per the extant RBI guldelines,

The premium paid on acquisition of portfolio ks included in advances and is amortized owver the
economic life of the portfalio.

The reverse repos with banks and other institutions (other than those with the RBI) having original
tenors more than 14 days are classified under advances.

b) Provisioning
specific provisions In respect of non-performing and restructured advances are made recognised
on management's assessment of the degree of impairment of the advances subject to the
minimuem provisioning levels prescribed under the RBI guidelines with regard to the Prudential
Morms on Inceme Recognition, Asset Classification & Provisioning, prescribed from time to time.

In accordance with the RBI guidelines, the Bank also maintains provision on standard assets to
cover potential credit losses which are inherent in any loan portfolio including provision for
borrowers having un-hedged foreign currency exposures, provisians on loans to specific borrowers
in specific stressed sectors, provision of standard restructured accounts and also provision on
Mark-to-Market (MTM) on derivative at the rate prescribed by the extant RBI guidelines or
management estimates whichever is higher. Provision made against standard assets is included in
‘Other Liabilities and Provisions” and are not netted off from gross advances.

in addition to provisions held according to the asset classification status, provisions are also

recognised for individual country exposures (other than for home country exposurc), Countries are

categorised into risk categories a3 per Export Credit Guarantee Corporation of Indla Lid. {'ECGCT)

guidelines and provision is held in respect of that country where the net funded exposure is one

percent or more of the total assets. Provision for country risk is included ug;ldar "ﬂllu:[ Liabilities
£,

:nd Provigions'. d'
= L .' L T lI| 12
[:I 14 .-Ilk-.'l' - II
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2.

Amounts recovered against debts written off and provisions no longer considered necessary based
on the current status of the borrower are recognized in the profit and loss account, under the
"Provisions and Contingencies’.

Restructured assets (including those where Resolution Plan is approved by the National Company
Law Tribwnal ("NCLT")) are classified and provided for in accordance with the extant guidelines
Esued by REl from time bo time,

Loss assets and unsecured portion of doubtful assets are provided as per the extant RBI guidelines.

In respect of borrowers classified as non-cooperative and wilful defaulters, the Bank recognises
accelerated provision as per extant REI guidelines,

Loans reported as fraud are classified as loss assets, and fully provided in accordance with extant
REI guidelines without considering the value of security,

Investments

Classkfication and waluation of the Bank's investments ks carried out in accordance with BBl and Fixed
Income Money Market and Derivatives Association ("FIMMDA’) and Financial Benchmark India Private
Limited ('FBIL') guidelines respectively, prescribed in this regard from time to time,

a) Classification

b)

Investments are dassified into ‘Held for Trading' ('HFT'), ‘Available for Sale’ ["AFS’) and ‘Held to
Maturity’ ['[HTM') categories at the time of purchase. Investments, which the Bank intends to hold
till maturity are classified as HTM investments. Imeestments in the equity of subsidiaries/ joint
ventures are categorised as HTM in accordance with the RBI guidelines. Investments that are held
principally for resale withina short period (90 days from the date of purchase), including short sale,
are classified as HFT investments. All other Investments are classified as AFS investments. As per
the RBI guidelines, HFT securities, which remain unsold for a period of 90 days are transferred 1o
AFS securities. The Bank follows settlement date method for accounting of its investments, For the
purpose of disclosure in the consolidated financial statements, the Investments in India are
classified under six groups a) Government Securities b) Other Approved Securities ¢} Shares d)
Debentures and Bonds &) Subsidiaries and / or loint Ventures and f] Others.

Investments are classified as performing or non-performing as per RBI guidelines. Non-perferming
irvestments are subjected to prudential norms for Classification, Valuations and Operation of
Investment Portfolio by Banks, prescribed from time to time.

Valuation

Investmenis classified as HTM are carried at their acguisition costs and not marked to market. Any
premium paid on acquisition, owver the face value of fixed and floating Interest rate securlities are
amortized over the remaining maturity of the instrument wsing constant yield method, Such
amortisation of premium s adjusted against interest income under the head income from
investmeEnts as par the ROl guidelines. Where in the opinign of the management, a diminution,
other than temporary, in the value of investments classified under HTM has taken place,
appropriate provisions are made. In terms of RBI guidelines, discount on se ti.":lhtﬂyndn HTM
category i not accrued and such securities are held at the acquisition cl::?r
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Mon-perfarming investments are identified and depreciation / provision are made thereon based
on the RBI guidelines, The depreciation / provision on such non-performing investments are not
set off against the appreciation in respect of other performing securities. Interest on non-
perrforming Investments is not recognised in the Profit and Loss Account until received.,

Iinvestments classified as AFS and HFT are marked-to-market on a periodic basls as per the relevant
RBI guidelines, The securities are valued scrip-wise and depreciation / appreciation are aggregated
for each category. Net appreciation in each category, if any, ks ignored, while net depreciation is
provided for, The book value of individual securities is not changed conségquent to the periodic
valuation of investments.

Treasury bills, commerncial papers and certificates of depasit being discounted instruments ane
valuwed at carrying cost including the pro rata discount accreted for the holding period on a constant
yleld to maturity basis,

Cluoted investments are valued at traded [/ quoted price available on the recognized stock
exchanpes, subsidiary general ledger account transactions are valued as per the price list of BB or
prices declared by FBIL as applicable as at the balance sheet date. For deriving market value of
unguoted fixed income securities [other than Central and State Government securities) and
preferential shares, the Bank considers yields [ mark-up rates (reflecting associate credit risk)
declared by the FRIL/FIMMDA,

Unguoted equity shares are valued at the break-up value, if the latest Balance Sheet s available or
at T1/- as per the ABI puidelines,

Cuoted Mutual Fund units are valued as per the stock exchange quotations and un-quoted mutual
fund wnits are valued at last available re-purchase price or Net Asset Value ("MAV') where re-
purchase price is not available.

Units of Venture Capital Funds [WCF') held under AFS category are valued using the NAV shown by
VICF as per the consolidated financial statement. The WCFs are valued based on the audited financial
statements. In case the audited financial statements are not available for a period beyond 18
months, the investrments are valued at T1/- per VCF.

Investments in Security recelpts (*SR') which are backed by more than 10% of the stress assets sold
by the Bank, provision for depreciation is made higher of - provision required based on NAY
disclosed by the assets reconstruction company or the provision as per IRAC nosms, assuming that
the lpan notionally continued in the books of the bank. Al other SR are valued as at NAV provided
by the asset recanstrsction company.

Investments received In lleu of restructured advances under Debt Restructuring schemes are
valued in accordance with the RBI guldelines. Any diminution in value on these investments is
provided for and is not used o set off against appreciation in respect of other performing securities
in that category. Similarly, any appreciation on these investments is not used Lo set ofl against
depreciation in respact of ather performing securities in that category. Depreciation on equity
shares acquired and held by the Bank under SDR / 54A schemes is provided as per RBI guidelines.

PRI
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|.|t%r"-' | -}

W F-476



b RBLEANK

RBL Bank Limited
Schedules forming part of the consolidated financlal statements for the year ended March 31, 2024

d}

e}

Pass Through Certificates (PTC) are valued using FBIL GOI par yield and FIMMDA credit spreads as
applicable to associated risk category, based on the credit rating and tenor of the respective PTC
Instruments.

Short 5ales

In accordance with the RBI guidelines, the Bank undertakes short sale transactions in Central
Government dated securities. The short positions are reflected in ‘Securities Short Sold ['5557) Afc,
specifically created for this purpose. Such short positions are categorised under HFT category and
netted off from investments in the Balance Sheet. These positions are marked-to-market along with
the other securities under HFT portfolic and the resultant mark-to-market gainsflosses are
accounted for as per the relevant RB1 guidelines for valuation of investments discussed earlier.

Disposal of investments:

Profit [ Loss on sale of investments under the aforesaid three categories are recognized in the Profit
and Loss Account, Cost of investments is based on the weighted average cost method. The profit
from sale of investment under HTM category, net of taxes and transfers to statulory reserve, is
appropriated from Profit and Loss Account, to ‘Capital Reserve’, in accordance with the RBI
guidelings.

Transfer between categories

Transfer of investments between categories ks accounted in accordance with the extant REBI
Buidelines:

a) Transfer from AFS/HFT to HTM Is made at the lower of book value or market value at the time
of transfer.

b} Transfer from HTM te AFS/HFT is made at acquisition price / amortized cost if originally placed
in HTM at par or at a discount and at amortized cost if originally placed In HTM at a premium.

c} Transfer from AFS to HFT category or vice-versa Is made at book value and the provision for the
accumulated depreciation, if any, held is transferred to the provisions for depreciation against the
HFT securities of vice-versa.

Repurchase transactions

In accordance with the ABI guidetines, repurchase ("Repa’), Marginal Standing Facility {'M5F'} under
liquidity adjustment facility (LAF) are accounted for as borrowing from REl, and Reverse
Repurchase ('Reverse Repo’)/ Standing Deposit Facility (SDF) transactions, are accounted for as
lending transactions. Accordingly, securities given as collateral under an agreement to repurchase
them continue to be held under the investment account of the Bank and the Bank would continue
to accrue the coupon/discount on the security during the repo period. Also, the Bank continues to
value thie securities sold under repo as per the investmient classification of the security. Borrowing
cost on repo transactions is accounted for as interest expense and income on reverse repo/ SOF
transactions are accounted for as interest income,

Braken period interest, brokerage etc.
Broken period interest and costs such as brokerage paid at the time of acquisition of the security
are charged to the Profit and Loss account and are not incleded in the cost of acquisition.

~ R
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Foreign currency transactions

Monetary assets and liabilities denominated in foreign currencies are translated at the Balance Sheet
date at rates of exchange notified by ‘Foreign Exchange Dealers’ Association of India’{FEDAL) and the
resultant exchange rate differences are recognized in the Profit and Loss account. Income and
expenditure items are translated at the exchange rates prevailing on the date of the transaction,

Outstanding forward exchange contracts and spot contracts outstanding at the Balance Sheet date are
re-valued at rates notified by FEDAI for specified maturities and at the interpolated rates for interim
maturities. In case of forward contracts of greater maturities where éxchange rates are not notified
by FEDWIL are re-valued at the forward exchange rates implied by the swap curves In respective
currencies. The resulting profits or losses are recognized in the Profit and Loss Account as per the
regulations stipulated by the RBI / FEDAI and corresponding asset or Rabifity is included in ‘Other
assets’ or "Other liabilities".

Forelgn exchange swaps designated as hedge for foreign currency deposits, borrowings and
placements are translated at the prevailing spot rate at the time of swap. The premium or discount on
the swap arising out of the difference in the exchange rate of the swap date and the maturity date of
the underlying forward contract is amortized over the period of the swap and the same is recognized
in the Profit and Loss Account. Foreign exchange swaps designated as trading are marked to market
in the consolidated financial statements.

Contingent labilities on account of foreign exchange contracts, letters of credit, bank guarantees and
acceptances and endorsements outstanding as at the Balance Sheet date denominated in foreign
currencies are translated at year-and rates notified by FEDAL

Both monetary and non-monetary forelgn currency assets and liabilities of non-integral foreign
operations (IBU Branch) are translated at relevant closing exchange rates notified by FEDAI at the
balance theet date and the resulting gains/ losses from exchange rate differences are accumulated in
the foreign currency translation reserve. Income and expenses are converted at the dosing rate
applicable on the date of transaction.

Derivative transactions

Forelgn exchange spot and forward contracts outstanding as at the Balance Sheet date and held for
trading, are revalued at the closing spot and forward rates respectively, Valuation ks considered on
present value basis. The resulting profit or loss on valuation is recognized in the Profit and Loss
Account. Forelgn exchange contracts are classified as assets when the fair value is positive (positive
marked to market value) or as liabilities when the fair value is negative (negative marked to market
value).

Forelgn exchange forward contracts not intended for trading, that are entered into to establish the
amoent of reporting currency reguired or available at the settlement date of a transaction, and are
putstanding at the Balance Sheet date, are effectively valued at the closing spot rate. The premium or
discount arising at the inception of such forward cxchange contract is amortised as expense or income
over Uhe lilfie of the contract
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The Bank recognises all derivative contracts (other than those designated as hedges) at fair value, on
the date on which the derivative contracts are entered into and are remeasured at fair valoe as at the
Balance Sheet or reporting dates. Derivatives are classified as assets when the fair value is positive
{positive marked to market valug) or as Habilities when the fair value is negative (negative marked to
market value), Dervative contracts designated as hedges are accounted on acorual basis unless their
underlying transaction is marked to market.

The Bank identifies the hedged item (asset or Rability) at the inception of the transaction itself. Hedge
effectiveness is ascertained at the time of the inception of the hedge and periodically thereafter.

Option premium paid or received is recognized in the Profit and Loss Account on expiry of the option.
Option contracts are marked to market on every reporting date.

Pursuant to the RBI guidelines, any receivable under a derivative contract with a counterparty which
remains overdue for more than 90 days, mark-to-market gains on any other derivative contract with
the same counterparty, is reversed through Profit and Loss account and are held in separate Suspense
Account.

5. Reciprocal transactions
Transactions of reciprocal nature where the Bank borrows or lends in foreign currency and
consequently lends or borrows equivalent amount in INR to the counterparty, are accounted as
balance-sheet items, 35 lending or borrowing (as the case may be). The settlement of exchange rate
mavemant at every reset date is recognized as lending or borrowing.

&, Bullion
The Bank imports bullion including precious metal bars on a consignment basis for selling to its
wholesale custamers. The imports are typically on a back-to-back basis and are priced to the customer
based on price quoted by the supplier and the local levies related to the consignment like custom duty,
etc. The Bank earns income an such wholesale bullion transactions which is recognised on settlement
basis,

The Bank also deals in bullion on a8 borrowing and lending basis and the interest pald / recebved thereon
is classified as interest expense [ income respectively.

7. Property, Plant and Equipment, Depreciation and amortisation

Property, Plant & Equipment are accounted for at cost less accumulated depreciation, amortization
and accumulated impairment losses. Cost includes freight, duties, taxes and incidental expenses
related to the acquisition and installation of the asset. Subsequent expenditure incurred on assets put
to use is capitalised only when it increases the future economic benefit / functioning capability from /
of such aseets, Premises acquired up to March 31, 1998 have been re-valued by the management and
are stated at such re-valued figure. The appreciation on revaluation is credited to “Premises
Revaluation Reserve’ Account. On disposal of re-valued premises, the amount standing to the credit
of the Premisos Revaluation Reserve is transferred to Capital Reserve. In case of premises, which are
carried at revalued amount, the depreciation on the revalued amount over the historical cost is
dehited to the Premises Revaluation Reserve.

Capital work-in-progress Includes cost of Property, Plant B Equipment that are not-ready. for their
intended use and-also includes advances pald to acquire Property, Plant & tqulga:li_:m. ]
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Depreciation is provided as per straight-line method from the date ready for use over the estimated
useful life of the asset. Depreciation on assets sold during the year is charged to the Profit and Loss
actount up to the date of sale. Assets costing less than ¥5,000 are fully depreciated in the year of
purchase. If the management’s estimate of the useful life of a Property, Plant & Equipment at the time
of acguisition of the asset or of the remaining wseful ife on a subsequent review ks shorter, then the
depreciation is provided at a higher rate based on management’s estimate of the useful life/remaining
useful life. The management believes that depreciation rates currently used, fairly reflect its estimate
of the useful lives and residual values of Property, Plant & Equipment, though these rates in certain
cases are different from the life prescribed under Schedule |l of Companies Act, 2003, Whenever thare
i5 & revision of the estimated useful life of an asset, the unamartised depreclable amount ks charged
over the revised remaining useful life of the said asset.

The useful [ves of the Property, Plant & Eguipment are given below:
Category = Estimated useful life
Premises - 50 years
Desktop computers, printers, laptops - 210 3 years
VSATS, telecom equipment, cabling, other computer hardware and | 5 years

| related equipment, LAN/mainframe servers and printers, scanners |

_ Purchased sod developed suftware 3105 years
Vehicles - Syears
Office equipment, locker cabinets, strong room | sw6s7years
ATME ? yEArs
Furniture, fittings and work of art 10 years

improvemnents and installations of capital nature on the Ieasehald property are depreciated over the
primary lease term,

Gain or losses arising from the retirement or disposal of Property, Plant & Equipment are determined
as the difference between the net disposal proceeds and the carrying amount of assets and recognised
as income or expense in the Profit and Loss Account. Further, profit on sale of premises is appropriated
to Capital Reserve account [net of taxes and transfer to statutory reserde) In accordance with REI
guidelines.

At each Balance Sheet date, the Group assesses impairment on assets, If any such indication exists,
the Group estimates the recoverable amount of the asset. An asset's recoverable amount is the higher
of an asset’s net selling price and its value in use. If such recoverable amount of the asset is less than
its carrying amount, the carrying amount is reduced to its recoverable amount. The reduction is
treated as an impairment koss and is recognized in the Profit and Loss account. If at the Balance Sheet
date there is an indication that & previously assessed impairment loss no longer exists, the recoverabie
amount ks reassessed and the asset is reflected at the recoverable amount subject bo a maximum of
depreciable historical cost.

8. Employee benefits

Provident Fund

The Group's contribution towards provident fund, being a defined contribution scheme, is accounted
for on an accrual basis and recognized in the Profit and Loss account. The Bank makes _{nntrlhulluns
to the Fund administered by trustees. TP AD
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Gratuity and Pension

Liability for Gratuity and Pension, being defined benefit retirement schemes, are determined based
on an actuarial valuation as at the Balance Sheet date as per the Projected Unit Credit method as
computed by an independent actuary. Actuarial gains/losses arising during the year are recognized in
the Profit and Loss Account,

Mational Pension Scheme

The Bank contributes 10% of the total basic salary of certain employees to National Pension Scheme
{NPS), a defined contribution plan, which is managed and administered by pension fund management
companies. The Bank also gives an option to its employees allowing them to receive the amount in
ligu of such contributions along with their monthly salary during their employment. The amounts so
contributed/paid by the Bank to the NPS or to employee during the year are recognized in the profit
and hnss account.

Compensatod Absences

The Bank provides for compensated absence liability of its employees who are efigible for encashment
of accurmulated leave, which Is a long-term benefit scheme, based on actuarial valuation of the
compensated absences liability at the balance sheet date, carried out by an independent actuary.
Actuarial gains/losses arising during the year are recognized in the Profit and Loss Account.

Employee Stock Option Plans ('ESOP’)

The Bank accounts for Employee Stock Option plans in accordance with the Guidance note on
Employee Share Based Payments issued by The Institute of Chartered Accountants of India ("ICAI’). The
Reserve Bank of India [RBI), through its clarification dated August 30, 2021, on guidelines an
Compensation of Whole Time Directors/CEQ/Material Risk Takers and Contral Function Staff, has
advised banks that the fair value of sharedinked instruments granted after March 31, 2021 should be
recognised as an expense. The Bank has changed its accounting policy from intrinsic value method to
fair value method for valuation of stock options granted after March 31, 2021 for all employees. The
fair value of stock options is estimated on the date of grant using Black-Scholes model and is
recognised as employee expense aver the vesting period.

9. Revenue Recognition

a) Interestincome is recognized on accrual basis, except in the case of interest on loans categorised
as NPAS investments categorised as NP1 and on loan accounts which are restructured by the Bank
under SOR or 544 scheme of RBI, in which case it is recognized on realisation. The Bank does not
recognise the unrealised interest and fees on NPA accounts as income.

bl  Income on discounted instruments is recognized aver the tenure of the instrument on a constant
yield basis.

¢) Dividend is accounted on an accrual basts when the right to receive the dividend is established.

d) Loan processing fee is accounted for upfront when it becomes due. Processing or any other
transaction fes eamed by the Bank and shared with the Banks' Business Correspondents and
partners are netted from the fee income, where applicable.

g] Guarantee commission are recognized on straight-line basis over the period of the contract. Other
fees and commission income are recognized when due, where the Bank Is reasonably certain of
collectinn.
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10.

1l.

fil  Fees received on sale of Priority Sector Lending Certificates [PSLC) is considered as Miscellaneous
Income, while the fess paid for purchase it expensed as other expenses in accgrdance with the
puldelines issued by the RBL The fees Income or expense is amortized on a straight-line basis over
the tenor of the certificate.

gl Arranpership or syndication fee is accounted for on completion of the agreed service and when
the right to receive Is established.

hj Interestincome on investments in PTCs is recognized on accrual basis, at their contractual rate.

iy Inaccordance with the RBI guidelines on sale of non-performing advances, if the sale is at a price
belaw the book valug (Le., book value less provisions held], the shortfall is charged vo the Profit
and Loss Account. if the sale is for a value higher than the book value, the excess provision is
credited to the Profit and Loss Account in the year the amounts are received.

i} Interest income on loans purchased through direct assignments is recognised, on an acorual basis,
at the contractual interest rate as agreed with the seller, Servicing charges are recognised as
expense a5 per the terms of the agreements.

k} Penal interest and charges on corporate and credit card exposure are recognised to income on
accrual basis. All other fees and penal interest are recognised when it is measurable and at the
time of recognition it would not be unreasonabde to expect ultimate coflection.

Lease transactions

Leases where the lessor effectively retains substantially all the risks and benefits of ownership over
the lease term are classified as operating leases. Operating lease rentals ane recognized as an expense
on straight-line basis over the lease period. Assets given under leases in respect of which all the risks
and benefits of ownership are effectively retalned by the Group are classified as operating beases.
Lease rentals received under operating leases are recogniped as an income in the Profit and Loss
account as per the terms of the contracts.

In case of finance lease, lease payments are allocated between principal and finance cost, The finance
cost is charged to profit or loss over the lease period so as to produce a constant periodic rate of
interest on the remaining balance of the liability for each period, Vehicles taken on lease are covered
under finance lease,

Tawation

Income tax comprises the current tax (Le. amount of tax for the period, determined in accordance
with the Income Tax Act, 1961 and the rules framed there under) and the net change in the deferred
tax asset or liability for the period (reflecting the tax effects of timing differences between accounting
incame and taxable income for the period and reversal of timing differences of earlier years).

Prowvision for current income-tax is recognized in accordance with the provisions of Indian Income Tax
Act, 1961 and is made based on the tax Hability after taking credit for tax allowances and exemptions.

The deferred tax charge or credit and the corresponding deferred tax liability or asset is recognized
using the tax rates and tax laws that have been enscted or substantively enacted as at the Balance
Sheet date.

Deferred tax assets are recognized only to the extent there is reasonable certainty that the assets can
be realised in future. However, where there is unabsorbed depreciation or carried forward loss under
taxation laws, deferred tax assets are recognized only if there is virtual certainty h-uppnl't:d by
convincing evidence of future taxable income) of realisation of such assets. 2
'y

& S\ b .-' 4"‘3
b \ M F-482 I. - /‘I

20



b RBLBANK

RBL Bank Limited
Schedules forming part of the consolidoted finencial statements for the pear ended March 31, 2024

1L

13.

14.

Deferred tax assols are reviewed at each balance sheet date and appropriately adjusted to reflect the
amoaunt that is reasonably/fvirtually certain to be realised,

During the earlier years, the Bank had exercised option referred ufs 115844 with respect to tax rate,
accordingly Minimum Alternative Tax ('MAT'} provision u/s 115J8 is not applicable on Bank,

Provisions, contingent llabilities and contingent assets

The Group creates a provision when there s present obligation as a result of a past event that probably
requires an outflow of resources and a reliable estimate can be made of the amount of the obligation,
A disclosure for a contingent liability s made when there is a possible obligation or a present obligation
that may, bt probably will not, reguire an outflow of resources. When there ks a possible obligation
or a present obligation in respect of which the likelihood of outflow of resources is remote, no
pravision or disclosure is made.

Provisions are not discounted to their present value and are determined based on best estimate
required to settle the abligation at the Balance Sheet date, Provisions are reviewed at each balance
sheet date and adjusted 1o reflect the current best estimate, If itis no longer probable that an outflow
of resources would be required to settle the obligation, the provision is reversed.

Contingent assets are not recognized in the consolidated financial statements. However, contingent
assets are assessed continually and if it is virtually certain that an inflow of economic benefits will
arise, the asset and related income are recognized in the perdod in which the change occurs,

Provision for reward points on credit cards

The Bank has a palicy of awarding reward polnts for credit card spends by customers. Provision for the
outstanding reward points is made based on an actuarial valuation report which takes into account,
among other things, prokable redemption pattern of credit card reward points and value per paint.

Earnings per shara (EPS)
The Group reports basic and diluted earmings per share in accordance with Accounting Standard [AS)
-20, Earnings per Share, as notified under Section 133 of the Companies Act, 2013 read together with
paragraph 7 of the Companies (Accounts) Rules, 2014 and the Companies (Accounting Standards)
Amendment Rules, 2021.

Basic earnings per share is calculated by dividing the net profit or loss after tax for the period
attributaible to equity shareholders by the weighted average number of equity shares outstanding
during the period.

Diluted eamings per share reflect the potential dilution that could occur if contracts to isswe equity
shares were exerclsed orconverted during the period. Diluted earnings per equity share are com puted
using the weighted average number of eguity shares and dilutive potential equity shares outstanding
during the period, except where the results are anti-dilutive,

Segment Reporting
The disclosure relating to segment information in accordanot with A5 -17, Segment Reporting and as

per gukdelines ssued by the RBL
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RBL Bank Limited
Schedules forming part of the consolideted financlal statements for the year ended March 31, 2024

16. Sharne lssue expenses
Share issue expenses ore adjusted from Share Premium Account in terms of Section 52 of the
Companies Acl, 2013,

17. Cash and Cash Equivalents
Cash and Cash equivalents include cash in hand, balances with ABI, balances with other banks and
rramey at call and short notice,

18, Impairment of assets
The Group assesses at each balance sheet date whether there is any indication that an asset may be
impaired. Impairment loss, if any, is provided in the Profit and Loss account to the extent the carfring
amount of assets exceeds thelr estimated recoverable amount,

19. Mon- Banking Assets acquired in satisfaction of claims
Mon-banking assets [MBAs) acquired in satisfaction of claims are carried at lower of net book value or
niet réalizable valua.

20, Accounting for proposed dividend
As per AS-4 = Contingencies and events occurring after the Balance sheet date’, the Bank is not
réquired to create provision for dividend proposed J/ declared after the Balance Sheet date unbess a
statule requires otherwise. The same is recognized in the year of actual payout post approval of
shareholders. However, the Bank reckons proposed dividend in determining capital funds in
computing the capital adequacy ratio.

21. Corporate Social Responsibility
Expinditure towards corporate soclal responsibility, in accordance with Companies Act, 2013, are
recognived in the Profit and Loss accaunt,

22. Transfer of Loan Exposure
In accordance with RBI guidelines of 24 Septemiber, 2021, on "Master Direction = Reserve Bank of India
(Transfer of Loan Exposures) Directions, 20217, any oss or profit arising because of transfer of loans,
which is realised, is accounted for and reflected in the Profit & Loss account for the accounting period
during which the transfer is completed. Loans acquired are carried at acguisition cost unless it ks mone
than the outstanding principal at the time of the transfer, in which case the premium paid is amortised
based on stralght line method.

23. Priority Sector Lending Certificates
The Bank enters into transactions for the sale or purchase of Priority Sector Lending Certificates
["PSLCE'). In the case of a sale transaction, the Bank selis the fulfilment of prierity sector obligation and
in the case of a purchase transaction the Bank buys the fulfilment of pricrity sector obligation through
the RBI trading platfiorm.
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Schedules forming part of the consolidoted financial statements for the year ended March 31, 2024

SCHEDULE 18

MNOTES TO ACCOUNTS FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED

MARCH 31, 2024

1. Earnings Per Share (EPS)

.

Particulars 202324 | 202223
“Met Profit after tax walhhle for equity shareholders @ in crore) 1,258.89 919.54
Hmlmh.r.ilue per share %10 10
E.isic Eamlnﬁs per share [Face Value 310/} 2094 15.34
Diluted d earnings per share (Face Value !‘.I.D.l" ) 20,54 15.27 |
Reconciliation between weighted shares used in computation of
basic and diluted earnings per share i . — el

| Basic weighted average number of equity shares cutstanding 601,588,096 | 599,516,831
Add: Effect of potential equity shares® | 11,856,097 | 2,468,540
Diluted weighted average number of equity shares outstanding 613,444,193 | 601,995,371

® The diluthee impact b due to stock options granted o employpees.

Segment Reporting: Information about business segments

In terms of the AS-17 (Segment Reporting) isswed by ICAI and RBI circular Ref. DBOD.MNo.

BP.BC.81/21.04.018/2006-07 dated April 18, 2007 read with DBR.BP.BC Mo.23/21.04.018/2015-16

dated July 1, 2015 and amendments thereto, the following business segments have been disclosed:

# Corporate/Wholesale Banking: Includes lending, depaosits and other banking services provided to
corporate customers of the Bank.

« Retail Banking: Includes lending, deposits, credit cards and other banking services provided to retail
customers of the Bank through branch network or other approved delivery channels. in terms of RBI
circular no. RBL2022-23/19 DORAUT.REC,12/22.01.001/2022-23 dated April 7, 2022, the Bank has
disclosed the Digital Banking Segment as a sub-segment within the existing “Retail Banking Segment”.

» Treasury: includes investments, all financial markets activities undertaken on behalf of the Bank's
customers, proprietary trading, bullion business, maintenance of réserve reguirements and resource
mobilizatian from other banks and financial Institutions. Intersegment earnings of Balance Sheet
managemeant function are included in the Treasury segment.

+ Other Banking Operations: Includes para banking activities like Bancassurance, etc,

Segment revenues include earnings from external customers and earnings from other segments on
account of funds transferred at negatiated rates, which are determined by the management. Segment
results includes sepment revenues as reduced by interest expense, charge from other segments on
account of funds transferred at internal Fund Transfer Pricing (FTP) rates and operating expenses and
provisions either directly identified or allocated to each segment.

i,
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RBL Bonk Limited
Schedules forming part of the consalidated financial statements for the year ended Morch 31, 2024

3. Related Party Transactbons
As per AS 18 ‘Related Party Disclosures’, the Bank's related parties for the year ended March 31, 2024
are disclosad below:

1. Key Management Personnel {'EMP')
Mr. R Subramaniakumar (appeinted as Managing Director & Chief Executive Officer with effect from June
24, 2027 afternoon)
Mr. Rajeey Ahuja (Intorim Managing Deector & Chiefl Executive Officer till June 23, 2022 and executive
direcior therealter)
M. Vishwavir Ahufa (Ceased 1o hold office as Managing Director & Chief Exscutive Officer with effect from
June 23, 20%2, Farenaan)

2. Relatives of Key Management Personnel
Ms. Shyamala 5 Kumar, Ms, Vasantha, Mr. Arvind Subramanian, Mr. Hemanth Subramanian, Ms.
Subha Balakrishnan, Ms. Chitra Balachander, Ms. Kripa Subramanian, Mr. Srinkvasan, Mrs. Nandita
Ahuja, Ms. Alshwarya Ahuja, Mr. Raman Ahuja, Miss Asavari Ahuja, Mrs, Reva Ahwja®, Mr. Dharam
Bir Ahuja®, Ms. Vasudhaa Ahuja®, Ms. Vrinda Ahuja®, Mrs. Deepika Dhand®, Ms. Kanika Ahuja® and
D. B, Ahuja & Sons (HUF)*.

3. Entities in which relatives of Key Management Personnel are interested
Madras Entertainment Factory Private Limited, Grocrate India Private Limited, Swyn Herds Private
Limited, IKP Centre For Advancement in Agricultural Practice, Village Shop Private Limited (ceased
to be related party during FY 2022-23) and Fineprint Legal Technologies Private Limited*

4. Subsidiary
RBL Finserve Limited

* Ceased 1o be refated party with effect from June 23, 2022, Forenoon

The following represents the significant transactions between the Bank and such related parties
including relatives of above mentioned KMP during the year ended March 31, 2024,
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Schedules forming part of the consolidoted fnanciol stotements for the year ended Mareh 31, 2024

(% in crore)
Subsidiary/ | Maximum Ptamirmuerm Mawirmurm
items / Associates/ | Balance KMP Balance | Relatives |  Balance
Related Party Joint during the during the | of KMP | during the
| ventures¥ | year# year year
OividendPaid | -] =] O7e
Remuneration - -] 753 - - -
Deposit - - 5.37 5.85 3.78 .78
outstanding - |
Deposits placed : -|_iu 0.27 :
Advances - . 0.05 0,13 o3 D.0a
outstanding@
interestpaid | - -| 0a7] 0.24 |
htEH:'.'il. received - | - ; : ez N
tnterest payatﬂu = = 0.02 0,08 0.01 ___bos
Interest receivable - - - - * =
Others payments - - - - -
@ Includes credit card outstanding '

% Excludes credit cand

min accordance with R guidelines dated March 29, 2003 "Guidance on compliance with the sccounting
standards by banks’, details peralning 1o the related pany transactions have not been provided where there
is gnly one refated party in each of the above calegories.

The following represents the significant transactions between the Bank and such related partles
inclsding relatives of above mentioned KMP during the previous year ended March 31, 2023,

i@ incledes credit card outstanding

* Excludes oredit card

_{Zincrore)
Subsidiary/ | Maximum Maximum Maximum
Items f Associates/ | Balance KIP Balance | Relatives | Balance
Related Party lolnt during during the | of KMP | during the
ventures # | the year # year year
Dividend Pakd = = A= 2
_Remuneration = 4.49 - - .
Depaosit 2.75 16.03 283 7.26
outstandi
Deposits placed . 1.97 - 123 o
Advances 0.01 0.14 - 004
outstanding @
Advance repaid® . - - -
Interest paid - 037 02 -
Interest recelved = 3 = =
| Interest payable 0.01 0.24 0.01 0.10
Interest receivable - - - 3 =
Oithers payments = C

¥ In accordance with RBI guidelines dated March 29, 2003 "Guidance on compliance with the accounting
itumdirdsh-rhmm detadls pertaining to the related party transactions have not been
% nnhpmrﬂ.lud party in each of the above categories.
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RBL Bank Limited
Schedules forming part of the consolidated financial statements for the yeor ended March 31, 2024

Material transactions with related parties
The following table sets forth, for the pericds indicated, the material transactions between the Bank and

its related parties, A specific related party transaction is disclosed as a material related party transaction
wherever it exceeds 10% of all related party transactions in that category.

N [ % in crore)
Particulars [ Year ended Year ended
| March 31, 2024 | March 31, 2023
Dividend Paid
Rajesv Ahuja = o 0.76 0.00
Remuneration L e
R Subramaniakumar 367 207
Rajeev Ahuja 31.86 204
Deposits Outstanding
R Subramaniakumar a5 2.50
Rajeev Ahuja 1.86 0.25
Raman Ahuja 169 1.23
| Shyamala 5 Kumar .81 .65
Deposits plated
R Subramankakumar 111 1.97
Shyamala S Kumar . 0.15 0.63
| Rajeev Ahuja 0.05 0.01
| Arvind Subramanian 0.03 0.00 |
R Subrarmaniakumar 0.00 0.00
Interest paid
Rajeev Ahuja 0.12 0.03
R Subramaniakumar 0.25 0.09
Raman Ahuja o1l 0.07
Vishwavir Ahuja 0.00 0.25
Interest payable
R Subramaniakumar ooz 001 |
Shyamiala 5 Kumar oot 0.00

2 Includes credit cand outstanding

4. Operational Lease
The Group has taken certaln premises on operating lease which primarity comprise office premises
{including branches), staff residences and Avtomated Teller Machines ["ATM's). The agreements
entered into provide for renewal and rent escalation. Particular of future minimum lease payments in
respect of the same are as mentioned below:

(¥ in crore
Period 2023-24 | 2022-23
Not later than one year 20217 | 18873 |
Later than one year and not later than five years | 61247 |
Later than five years 73.86
Total BEB.50

Lease payment recognized in profit and loss account for the year 24861'|

e h £ .Y P"
| [ mognss | L~ aif Al
. M x| MUMBAI |
W e / F-490 Lo




b RBLEBANK

RBL Bank Limited
Schedules forming pert of the consolidated finencial statements for the peor ended March 31, 2024

5. Finance Lease
The Group is obligated under finance kease for Motor Vohickes, During the year, the expense debited
to Prafit and Loss account s 20,32 crore (previous year: 20017 crore). This cost inchudes finance charges

and ineligible GST, Particular of future minimum lease payments in respect of the same are as
mentkoned bebow:

(% in crore)
2023-24 2022-23

Pt Minimum | Presentvalueof | Minimum | Present value of

Lease Minimum Lease Lease Minlmum Lease

Commitment | Commitment | Commitment  Commitment

| Not later than 1 year 0.51 0.48 0.25 D24
Later than 1 year and not 0.65 0.53 0.1 0.17
later than 5 year o
Later than 5 year 2 i - :
Total 1.16 1.02 0.46 041

6. Other Fixed Assets
The following table sets forth, for the pericds indicated, the movement in software acguired by the
Group, as inchuded in Property, Plant & Equipment;

[% in erore)
Particulars | 2023-24 | 202223
At cost at the beginning of the year 683, 1? ~ 589.05
Additions during the year 146.57 | 131.88
| Deducthons during the l|IEi|r - 5215 3777
| Accumulated depreciation at March 31 S63.83 | 450.75
Closing b hala-n-:t at March 31 261.06 | 232.41
Depreciation clur;e for the year | 11834 | 106.54

7. Deferred Tax (AS-22)
The major components of Deferred Tax Assets and Deferred Tax Liabilities arising out of timing
difference are as under:

% in crore)
Particulars 2023-24 | 2022-23
Deferred tax assets:
Provision for Assets 518.26 | 53545
Employvee benefits 13.58| 611
Depreciation on Property, Plant & Equipment 23.26 10.64
Others 31.27 15.55
Total DTA{A) | 58637 | 567.75
 Deferred tax liabilities o
Special Reserve ufs36(1)(viii) of the Income Tax Act 1961 5.03 .52
Total DTLB) | 5.03| 2.52
e e — Net DTA(A-B) | 58134 | 565.23
I ":':-__ oy . 1‘:.:'. i
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REL Bank Limited
Sehedules forming part of the consolidated finandol statements for the year ended March 31, 20249

#. Small and Micro Industries
Under the Micro, Small and Medium Enterprises Developmient Act, 2006, which came into forca from
Ctober 2, 2006, the organisations are regquired to make certain disclosures relating to payments made
to Micro, Small and Medium enterprises. The group hove received intimations from ‘suppliers’
regarding thelr status under the Bdloro, Small and Medium Enterprises Development Act, 2006,

The amounts that need to be disclosed in accordance with the Micro Small and Medivm Enterprizse
Development Act, 2006 pertaining to micro or small enterprises for the year ended March 31, 2024 is
ghven bebow:

R - o (% In crore)
= Farticulars 2023-24 | 2022-23
the principal amount and the interest due thereon remaining unpaid to any 0.08 065

supplier at the end of the year
the amount of interest |]i|-d by the buyer in terms of section 16 of the Micm,
Srnall and Medium Enterprises Development Act, 2006 (27 of 2006), along with
the amount of the payment made to the supplier beyond the appointed day
during each accounting year;

the amount of interest due and payable for the period of delay in making
payment {which has been paid but beyond the appointed day during the year)
but without adding the interest specified under the Micro, Small and Medium
Enterprises Development Act, 2006

the amount of interest accrued and rmnainh\g unpaid at the end of each
_accounting year_
the amount of further interest remaining due and payable even in the - -
succeeding years, until such date when the interest dues above are actually
paid 1o the small enterprise, for the purpose of disallowance of a deductible

expenditure under section 23 of the Micro, Small and Medium Enterprises !
| Development Act, 2006
Nate: 1} The above detalls are provided based on the available infermation with the Management, which has
been relied upon by the auditors,

2} The Bank's provision for expenses includes T31.66 crore towards MSME vendar (presious year T22.32 crore)
as of March 31, 2024,

9. Amount of Provisions made for Income-tax during the year:

(¥ in crore)

Parthculars 2023-24 | 2023-23

I} | Provision for Income tax 104.93 2T AT
i) | Provision for deferred tax fnet) (611 | 2943

s
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RBL Bank Uimited
Schedules forming part of the consolidated financial statements for the yeor ended March 31, 2024

10. Break up of Provisions and Contingencies debited to Profit & Loss Account

11.

N (% in crore)
Particulars 2023-24 | 2022-33
i) | Provision made towards NPAs / Write offf Sacrifice for Restructured
Advance [ Debt Relief as per RBI guidelines
(net of recovery from write off]
a) For Advances ) 1,356.52 | 1,121.80
b} For Investments = 131.07* 67.50 |
i} | Provisions towards Standard Assetsd 287.08% | [221.72)
i) | Provision for others - 3.80 5437
i¥) | Provisions l_nmllds Income tax — _._-1,?.',"'-93' 272 A7
v} | Provision towards deferred tax (net) {16.11} 23.13
Total 1,867.29 | 1,32355

"Inchudes provision cn Vienture Capital Funds ageregating fo ®114.22 crore {scress HTM and AFS categories] basis
the R guidelines dated December 19, 2023 on investiment by the Bank in the Alternative Investment Funds.

* Includes additional contingency provision of T281.81 erore amounting to 1% of the micro finance, personal
lgans and credit cand portfolio.

# Includes provigion pertaining o UFCE

Employee Benefits: Disclosures under AS - 15 on employee benefits
Defined Contribution Plans:
Employer's contribution recognized and charged off for the year to defined contribution plans are as
under:
. (¥ in crone
Particulars 2023-24 | 2022-23
Provident Fund 60.40 | 6115
F_;énsiun Scheme ﬂ.'-'JEL . E‘E“
_Employes state insurance corporation | A07T| 366
Natianal Pension Scheme 3.22| 263
| Labour welfare 0.06 0.05
Defined Benefit Plans:

The foliowing table sets out the status of the defined benefit Pension and Gratuity Plan as required
under Accounting Standard 15,

Change In the present value of the defined benefit obilgation

(% in crone
2023-24 202 2-23
PRCic Penslon | Gratulty | Pension | Gratuity
| Opening defined benefit obligation at 17 April 219.77 9645 | 2056.85 90.07
Current Service oost B.66 13.20 6.05 10,33
Interest cast 1655 6,52 15323 4.67
Actuarial losses/ (gains] 14.31 8.75 16.58 5.11
Liability Transferred In / Out . 0.20 - 0.06
Benefits paid (14.14) (9.67) | (2384) | (13.79)
Past Service Cost [Amortized) - . - -
Clasing defined benefit obligation at 31" March 2!_3-1.'!5_ ~ 115.85 21577 AABA |
= Il.f b
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RBL Bank Limited
Schedules forming part of the consolidated financial statements for the year ended March 31, 2024
Change in the plan assets
— (R incrore]
2023-24 2022.23
Lot Pension | Gratuity | Pension | Gratulty
EEHE falr_v_glu_e of plan assets at 11 Apl‘]l ;_._E_'-F_-;El}_ T 170,61 7241
Expected return on plan assets 14,049 ﬁ;ﬁ_& 12.62 3.78
Employers Contributions - 36.37 18.99 37.70 14.68
Assets Transferred Outf In. - ; 0.20 = 0.06
Benefit paid {14.14) (9.67) | (23.94), (13.79)
| Actuarial gains / {Imses] on plan assets 12.85 5.31 {9.89) (2.37)
| Closing fair value of plan assets at 317 March 236.27 95.03 | 187.10 74.77
Reconciliation of present value of the obligations and fair value of the plan assets
- {¥ in crore}
2023-24 2022-23
edissrss SR Pansion | Gratulty | Pension | Gratulty
Present value of hdel:l nhl]gatll_'m a'l: El‘l" March 243,15 115.85 219.77 | 9645
l_'»_a_i_:_rvahu of plan assets at 317 March 236.27 95.03 |  187.10 7477
Deficit / (Surplus) 688 | 2082 32.67 2168
Net Liability / [Asset] 688 20.82 32.67 21.68
Met cost recognized in the profit and loss account
(¥ in crore)
2023-24 2022-23
Rt Pension | Gratuity | Pension | Gratuity
Current Service cost 6.66 13.20 6.05 10.33
Interest rost 16.55 5.92 15.23 | 4.67 |
Expected return on plan assets {14.09} i5.43) I;HJEZJ | ?_!_;I
Past Service Cost ¥ ;-
:I:E:.rlﬂl.llﬁ-ll losses / {gains) recognised during the 1.46 3.44 26.47 7.28
Total cost of defined benefit plans included in =
Schedule 16 Payments to and provisions for 10.58 18.13 35.13 18.70
employess

L
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Schedules forming part of the consofidated financial stotements for the pear ended March 31, 2024

Reconciliation of Expected return and actual returns on planned assets

b RELBANK

_(X incrore)
Particul 2022-23
Uilaiiaaul - _Pension_| Gratuity
Expected return on plan assets 12.62 3.78
| Actuarial gain / (loss) on plan assets (9.83) | {2.37)
Actual return on plan assets — 2.73 1.41
Reconcilistion of opening and closing net ability f [asset] recognized in balance sheet
: (¥ in crore)
i 2023-24 202223
| Pension | Gratuhty | Pension | Gratuity
Opening net lability as at 1st April 3267 21.68 35.24 17.66
| Expenses as recognised in profit & Loss account 1058 | 1813 33.13 1&.70
_Employers contribution [ Benefits paid (3637) | (1899) | (37.70) | (14.68)
Met liability / (asset) recognised in balance sheet 6.88 20.82 32.67 21.68
Experience Adpustment
[¥ in crore)
i 2023-24 w02-28 2021-22 2020-21 2019-20
: Pension | Gratuity | Pension | Gratulty | Pension | Gratulty | Pension | Gratuity | Pension | Gravuity
Present value of
furded
abligation at 31° 243,15 | 11585 | 219.77 | 96.45 | 20585 | 9007 | 18575 | 80.561 | 177.03 | B4.39
[ March |
Fair value of plan
assets at 31 235,27 | 9503 | 187.10 | 7477 | 17061 | 7241 | 18663 | 62.86 | 12025 | 4834
| March -
Dafick / 6.38| 2082| 3267 | 2168 3524 | 1766 (0.88)| 17.75| 4678 | 16.05
| [Surplus) i
On Flan
Liabilities (gains) | (0.30)| 682 1454| 796| 454( 931| (0.15)| 1.63| 27.45| S5.06
| { Josses
On Plan Asgets
12.85 539 9, (2.25 [3.37 1.39 262 316 1.27 2.91
[tosses) / gains {9.89) ) |
Other Detalls
¥ in crore)
2023-24 2022-23
Partii Pension | Gratulty | Pension | Gratulty
Expected Contribution on Plan assets [for next 12 months) 10.57 27 A8 49,35 27.59
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RBL Bank Limited
Schedules forming part of the consolidated financiol statements for the year ended March 31, 2024

A breakup of Investments under Plan Assets of Gratuity fund and Pension fund is as follows:

202324 2022.23
Category of Assets Pension | Gratuity | Pension | Gratuity
..... | s ] e | %) | %
‘Central Government securities B42| = 240| 1052 302
State Government securities | 3503  3367| 4064 | 3868
Debt Instruments / Corporate Bonds | 2815 | 25.67 28,72 26,77
Insurance fund [ 7.80 - .07
(Others | 240 30,46 20.12 28.46
Total 100.00 |  100.00 | 10000 | 10000
Key Actuarial Assumptions

2023-24 2022-23
drreaini Pension | Gratuity | Pension | _Gratuity _
Discount rate 7.24% | 7.11%~7.20% | 7.53% | 7.20%~7.30%

Expected rate of return on Plan Asset _ 7.24% | T.1%~T7.20% | 7.53% | 7.20%7.30%
Salary Escalation 6.00% | 6.00%9.38% | 6%~10% 6%~10%
Compensated absences

The Group does not have a policy of encashing unavailed leave for it employees, except for employees
under Indian Banks' Association [IBA’] structure. The actuarial liability of compensated absences of
accumulated privileged and sick leaves of the employees of the Bank is given below:

o (R incrore]
Parthculars March 31,2024 | March 31,2023
Privileged leave = 30.68 24.12
Sick leave 5.09 4,73
Total actuarial lisbility 35.77 28.85
Discount rate _ 1.23% | 7A8%
Salary escalation rate 6.0 B%~10%

12. Contingent Liabilities
Description of nature of contingent Habilities is set out below:
i} Clalms against the Bank not acknowledged as debis:
These represent claims filed against the Bank in the normal course of business relating to various

begal cases currently in progress.
iij Liability for partly paid investmenis:

These represent contingent liability on account of possible claims for uncalled amount by the issuer
of the securities held by the Bank.
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ili} Liability on account of forward exchange and interest rate contracis:

The Bank enters into foreign exchange contracts currency options, forward rate agreements,
currency swaps with inter-bank participants on its own account and for the customers. Forward
exchange contracts are commitments to buy or sell foreign currency at a future date at the
contracted rate. Currency swaps are commitments to exchange cash flows by the way of
interest/principal in one currency against another, based on pre-determined rates. Interest rate
swaps are commitments to exchange fixed and floating interest rate cash flows. The amount
recarded as contingent liabifity with respect 1o these contracts represents the underlying notional
amounts of these contracts.

iv} Guarantees given on behalf of Constituents:
As a part of its corporate banking activities, the Bank issues documentary credit and guarantees
on behalf of its customers. Dotumentary credits such as letters of credit enhance the credit
standing of the customer of the Bank, by providing assurance of payment to the beneficiary on
submission of credit compliant documents. Guarantees generally represent inrevocable assurances
that the Bank will make the payment in the event of the customer falling to fulfill its financial or
performance cbligations.

v} Acceptances, endorsements and other obligations:
These include documentary credit issued by the Bank en behalf of its customers and bills drawn by
the Bank's customers that are accepted or endorsed by the Bank,

vi] Other contingent items:
2. Commitments for setilement date accounting for securities transactions;
b. Demands ralsed by Income tax and other statutory authorities and disputed by the Bank.
. Amount transferred to RBI under the Depositor Education and Awareness Fund (DEAF).

REL Bank Lirniled makes provident fund contributions to an independently administered Trust. The
Bank is currently in dispute with the Provident Fund authorities regarding applicability of the
Employees Provident Funds and Miscellaneous Provisions Act, 1952 (the “Act”) on the Bank and the
matter is pending with Central Government Industrial Tribunal, Mumbal ["CGIT") for further
adjudication.

Any potential / Nkely impact on the financial statements, in view of the above will be
ascertained, on the decision of the Central Government Industrial Tribunal, Mumbal and an
clarification fram the Provident Fund authorities [ courts, if any.

Refer Schedule 12 for amounts relating to contingent liabilities.

13. The Bank has a process whereby periodically all long term contracts {including derivative contracts) are
assessod for material foresesable bosses. At the year end, the Bank has reviewed and recorded
adequate provision as required under any law / accounting standards for material foreseeable losses
on cuch long term contracts (including derivative contracts) in the books of account and disclosed the
samee under the relevant notes in the finandlal statenents.
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b RBLEANK

14. During the current and previous year, other than the transactions undertaken in the normal course of
banking business and in accordance with extant regulatory guidelines and Bank’s internal policies, as

applicabdle:

* the Bank has not granted any advancefloans or investments or provided guaraniee or seCurity or
the like to ary other personis] or entities with an understanding, whether recorded in writing or
otherwise, to further lend/invest/provide guarantee or security or the like to any other person on

behalf of the Bank,

# the Bank has nol received amy funds from any person(s) or entities with an understanding, whather
recorded In writing or otherwise, that the Bank shall further lend or invest or provide guarantee;
or security or the like in any ather person on behalf of and identified by such person{s}/entities.

15. Additional infarmation to consolidated accounts as at March 31, 2024 (Pursuant to Schedule il of the
Companies Act, 2013)

= — 1
m“ S — . M
M of the MHel assets Share in profit or loss Met assets Share in profit or loss
entity ol % of % of ¥ ol
total net | Amount | totalnet | Amount | totalnet | Amount | folalnet | Amount
assets profit = prafit
Parent 2z [
| REL Bank Limied 52032 | 14691 B4 92.70 | 1,167.92 9960 | 13472038 | 3600 BE2.73
Subsidiary M| Iip—
RFL > 098 145,60 7.30 997 0A0 53.63 4,80 3681
_Mincrity Interests | . . I = |
Total 100000 | 14,B37.44 100.00 | 1,259.89 100.00 |  13,525.66 100.00 919,54 |

¥ Afler intorporating inter-comaany adpustments amounting te ¥ 104.56 crore (104,56 crore In previous year)

16, Additional statutory information disclosed in the separate financial staterments of the Bank and
Subsidiary having no material bearing on the true and fair view of the consolidated financial statements
and the information pertaining to the items which are not material have not been disclosed in the
conzalidated financial statement.
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17. Figures for the previous year have been regrouped / reclassified wherever necessary to conform to
current years” presentation,

For €N K & Associates LLP For and on behalf of RBL Bank Limited
Chartered Accountants
ICAI Firm Registration No. 101961W/W100036
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